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THE US man ufactu ring 
recovery was strongly con- 
firmed as tfreirandiasing man- 
agers’ toder returned to a posi- 
tive value after 11 months of 
decline. Page 18 . 

MARKETS: a downturn in the 
Treasury bend market after 
a stronger than expected 

report from US 
managers polled equities off 
thefr morning highs but they 
clawed back by mMaesston. 

In London, a sound perfor- 
mance from the futures market 
yesterday helped UK equities. 
Tokyo ended firmer after mov- 
ing m a narrow range In very 
thin trading. Back Page, Sec* 
Has 11. 


India extends Purchasing 

grounding index confhms 

order on US industrial 

Airbus A320 recovery 

Indian Airitnaa, Tth^W h 

domestic earner, is to lease 
oat it s fleet of 14 Airbus A TO Qb 
after the unexpected decision 

by Prime Minister W Singh 
against an immediate resump- 
tion of operations, hatted since 
February IB after the crash 
of an A330 at Bangalore. 

Mr Singh said operations 
would not be resumed until 
an inquiry had established the 
cause of the crash. Page 18 

‘Iraqi guiT arrests 

Senior executives of UK com* 
parties at the centre of the Iraqi 
ctm prefect controversy were 
being questioned after customs 

officials said that 14 UK nation- 
als were being held. Page 18 

UN Third World plan Mtmirhj MWii aatne, ft™ wfa* 

All members of the United for bankruptcy aft**** partner- 

Nations a greed on a develop- ship discussions with e ither 

ment plan, aimed at revitalising fa nfca flmni mat 

Third World economic growth. AH Sights have been halted. 
The plan draws special atten- Page 19 

turn to the e n viro nm ent, __ _ _ __ _ 

human rights and women. US Supreme Court: Scope ftxr 

Cambodia ceasefire 

Thai officials met Phnom Penh 
Prime Minister Hun Sen hop- 
ing to arrange a ceasefire in 
the 11-year Cambodia conflict 
and to coax more concessions 
from him to Khmer Rouge-led 
guerrillas. 

Hunger strike 

Thirty Romanians have started 
a hunger strike as part of a 
marathon protest against the 
leadership of interim President 
tax meson, whom they brand 
a neo-communist. Fo& post- 
ponement urged. Page 2 

Burma refugees 

Repression by the military 
regime in Burma has set off 
an international effort to per- 
suade Thailand to the 
plight of 40<000 Burmese refu- 
gees in the country, page 4. 

Rob to visit Japan ~ 

South Korea and Japan 
resolved several disputes over 
the rights of Koreans living 
in Japan, cleari n g t h e way for 
a visit to Tokyo by President 
Roh Tae Woo of South Korea. 

Paged 

ARC na t i o na lisation 

African National Congress said 
it might re-nafianaBse state- 
owned companies now being 
privatised in South Africa if 
it was elected. Background 
to S Africa talks. Page 4 

Sandbiistss bbmwd 

Nicaragua** new g o v ernm ent 
"has inherited a country in 
ban k r u p tc y,* said Dr Francisco 
Mayorga, central bank presi- 
dent. Nicaragua rides the 
roller coaster. Page 8 

China axacutss *1 4 

Three mnrmahiwr M iriin Wiarfn 

and sold poisonous liquor that 
killed 20 people and 11 other _ 
criminals have been executed 
in Guangdong, southern China, 
said an official from the pro- 
vincial radio station these. 

Cuba celebrates 

Three million workers cele- 
brated May Day across Cuba 
with mass marches billed as 
a show of support fra: President 
Fidel Castro mid the island’s - 
socialist system. 

Salvador delay 

Salvadorean rebels said peace 
talks with the Salvadorean 

Government dne on May 8 
have been delayed so both 
sides can present proposals 
to United Nations mediator 
Alvaro de Soto. 

Lhasa troops cut 

Chinese troops began with- 
drawing from the sacred centre 
of the Tibetan capital Lhasa 
as martial law was lifted 14 
months alter prohxtependence 
protests in the city. 

Kashmir deaths 

Indian troops kilted two people 
for breaking a curfew in Srina* 
gar and widened a dragnet for 
Moslem militants fighting 
hidfam Trite in Kashmir, ponce 
sources said. 
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within, the US has hw»n further 
increased by a unanimous rut 
m g that tocttvM nal stateSj con- 
sumers and competitors can 
sue in federal courts for a 
merger to be unravelled on 
competitive grounds. Page 18 

PRUDENTIAIrBache, a subsid- 
iary of the giant Prudential 
Insurance of the US, all but 
withdrew from the UK equity 

TTMn^ca t as Qn > f ttffirnl* ytrir^ 

market conditions erf recent 
* months began to take tbeir 
toILPagefl 

BOEING, aircraft malrsr that 
was last year hit by a 48-day 
machinists’ strike, unveiled 
sparkling first quarter net prof- 
its of 3302m or $181 a share, 
almost double the £L 61 m or 
70 emits net recoeded in the 
first three months of 1969. 

Page 22 - - • 

U OXEMBO pRCHmesd BrmTr. 
of Cre dit and Commerce Inter- 
national amrnnwflBnffl jsffl of 
$488&t in Z98B and confirmed . 
that amaforlty shareowner- 
rfrfp was now in QtehdndS' df 
the Government of Abu Dh&bL ■ 
Page 19 

FORM OSA Plas tics. Taiwan's 
biggest private industrial 
group. Is to Jabs Tuntex Group 
of Taiwan and Sanfin Group 
of Indtaxesia in a petrochemi- 
cals project inXiamen, on 
China’s southern coast 
Pages 

(JHKygJLER, US motor manii- 
fitetnrer buffetted by a mafor 
restructuring and the 
depressed automobile market, 
annoumted that it made mod- 
est net Income of $71m in the 
first quarto: of the year. 

Page 20 

OIL and gas Joint ventures 
between western campanfes 
and the Soviet Union's Minis- 
try of Geology are likely to 
increase following a conference 
in Moscow last week winch 
clarified two critical issues. 
Page 32. .. 

BANK of Tgrawl pgHwn^ that 

a wave of Immigration fry 
Soviet Jews wm require addi- 
tional Government spending 
of nearly Shkfim ($388bn) over 
the next three years, more 
than haKofwhkdi would have 
tote covered by borrowing. 
Paged. 

NICARAGUA: new govern- 
ment “has inherited a country 
in bankruptcy," according to 
Dr Francisco Mayorga, presi- 
dent of the central bank. 

BANK of Cyprus Group, larg- 
est financial organisation on 
the divided Ifeffjt B mmuan 

island, boosted pre-tax profits 
by 388 peor cent last year and 
announced the largest share 
issue ever made in Cyprus. 

Page 28 

SOGOBIR Gdofeale de Surveil- 
lance, Swira company which 
is the world leader in inspec- 
tion services, removed all bar- 
riers to foreign ownership of 
its shares and offered to swap 
its existing non- voting stock 
for new bearer .shares with 
voting rights. Page 20 


DEMONSTRATORS HIJACK SOVIET MAY DAY CELEBRATIONS 

Soviet leaders 
jeered in Red 
Square parade 


By Quentin Peel in Moscow 

PRESIDENT Mikhail 

Gorbachev and most of the 
Soviet leadership mart*- a hasty 
exit yesterday as of 

demonstrators used the tradi- 
tional May Day celebrations to 
denounce Communist Party 
rule. 

Whistles, cries of “Shame"' 
and resounding cheers for the 
rebellious Baltic republic of 
Lithuania greeted the Soviet 
leaders at the end of a 
free-for-all parade, as protes- 
tors crowded round the Lenin 
ma usol eum on the hallowed 
cobbles of Moscow’s Red 
Square. 

The confrontation between 
President Gorbachev ami the 
consequence of his political 
reforms came only minutes 
after he had watched a tradi- 
tional trade wrimi demonstra- 
tion tearing slogans, almost 
equally hostile, fr om toe oppo- 
site end of the political spec- 
trum. 

The trade unionists 
demanded a mtfnnai referen- 
dum on any move to a 
economy, union control over 
prices ami a guarantee 
against toe threat of tmempkiy- 


The Soviet leader, who 
began the holiday 
looking relaxed and cheerful, 
ended by it n immfny his fingers 

On mamwlflimi p jgaprf tn 

obvious Irritation before 
abruptly marching away with 
bin c ollea gues in mid-demon- 
stration. 

In front of him, the national- 
ist flags of the various Soviet 
republics were on display. 
They were dominated by more 


than 100 of the red-yeBow-and- 
green tricolor of Lithuania, 
which were matched only by a 
hug e cardboard crucifix car- 
ried by a bearded Russian 
Orthodox priest. 

Gone were the serried ranks 
of the disciplined proletariat, 
cheering for the eternal revolu- 
tion mb the huge, displays of 
colour coordinated gymnasts. 
They were replaced by such 
slogans as “Down with the 
KGB, 1 * and “Socialism without 
Democracy equals Sausage 
without Meat," a cry from the 
hungry Muscovite’s heart 

Mr Gorbachev had invited 
Ur Gavriil Popov, the radical 
economist who has Just been 
elected Mayor of Moscow, an to 
the man«nl»nw | an well as 
trade ™inn leaders «wfl a cou- 
ple of token workers, to Jain 
the more sober-hatted party 
leaders. 

He ended by being savaged 
by both sides. The labour lead- 
ers warned that any radical 
moves to a market economy 
would hurt the working class, 

t gwwdng mnnan t inflation »nd 
mwmplnymniit 

But down in the crowd, the 
slogans called for "reel wages," 
and "an ad to experiments — 
let’s get down to work." Then 
came about SOJXJO assorted rad- 
ical Muscovites far-fixing 
nationalists, summoned by the 
Moscow Voters Association 
whose s up por ters have won a 
deer maj orit y on toe new city 
Continued on Page 18 
Threat from new Russian 
hardline party. Page 2; Radical 
economic reform challenge. 
Page 17 



MTkhnfl Gorbachev fright) ami Conservative 
Politburo member Yegor Ligachev watch the ofBcal May Day 
parade In Moscow yes te rday before imofflrial protest e r s (below) 
poured Into Red Square 



Thatcher softens on political union 


By Ralph ABdna In London 

Mjts Margaret fliatcher, 

UK Prime Minister; yesterday 
signalled tint she was riffing 
to be store conciliatory on 
-European political union pro- 
vided It was within clearly 
Arfhirf limits, . 

*^The Prime Minister, in a 
statement to B fHfah Mri n he r s 
of Parl iament f all owing the 
Dublin summit of European 
Community leaders at the 
weekend, said Britain would 
offer “constructive ideas" an 
poetical iml«n f If its jiiwHn 
could he agreed, she said, then 
“we could shew that many of 
the fearswere groundless". 


On economic and monetary 
uniim ghe reaffirmed con- 
ditions for the timing of 
Britain’s entry to the 

Kmluiiffl MwliM ikm teri 

die gave a strong hint that, 
were the UK to Join, ft may 
initially take advantage of 
wider bands for currency 
movements. Mrs Thatcher 
underlined her oppo siti on to 
ffvwd exchange 
Her comments appeared 
intended to balance her own 
cautfama instincts on European 
union and t hos e of many back- 
bench Conserv ati ves, while at 
the Bame time offering hope of 


• - - 

-finding a way forward with 
other EC leaders. 

Hie Prime Minister seemed 
anxious to avoid accu sa tions 
of being i s o l ated from Chan- 
cellor Helmut Kohl of West 
Germany and President Fran- 
cois Mitterrand of France, 
who, before the Dublin sum- 
mit, floa t ed Ideas for s wifte r 
progress towards political 
union. 

She said it was clear from 
discussions in Dublin that 
there won "widely differing 
views" on what political union 
covered. She offered, instead, 
limits to how the concept 


should be i nte rpreted. 

*T suggested that we should 
all main* Awf that political 
union does not mean, for 
example, giving up oar sepa- 
rate heads of state, or our 
national parliaments, or our 
legal or doctoral system, or 
dur defence through Nato." 

She proposed that there 
should be no change to the 
«de_ of toe European Council 

of Mlnluters as the eummuiip- 

ty*s main decision making 
body, with ministers each 
accountable to their national 

perM wmen ts- 

PoQ tax debate. Page 9 


US and Iran in 
fresh attempt to 
settle claims 

By Laura Reran in Amsterdam, Lionel Battier in 
Washington and Scheherazade Danashkhu in London 


US AND IRANIAN officials, 
apparently encouraged by the 
release of American hostages 
in Lebanon, met yesterday in 
the Netherlands in a fresh 
attempt to settle mutual finan- 
cial claims that have been 
pending for nearly a decade. 

Mr Abraham Sofaer, legal 
adviser to the US State Depart- 
ment, and Mr Ali Heyrani 
Noobari, Iran’s agent to the 
Iran-US Hiattra Tribunal, met 
at a secret location in The 
H a gue . The talfen, which follow 
the release of Mr Robert Polldll 
and Mr Frank Reed by pro-Ira- 
nian kidnappers in Beirut over 
the past 10 days, are expected 
to continue today. 

The tribunal, founded in 1881 
under an accord which ended 
the imprisonment of 52 US 
embassy staff members in Teh- 
ran, is the only nwir 

between the US and Iran. 

Its representatives have 
always maintained that it is 
above politics but President 
Hashemi Rafganj ani of Iran 
has repeatedly hinted that 
American hostages might be 
freed if frozen assets were 
released. Of the remaining 15 
western hostages in Lebanon, 
six are American 

The US Administration con- 
tinues to insist that there is no 
question of a deal with Iran to 


free the captives, but by word 
and gesture it has indicated a 
more conciliatory approach to 
Tehran. 

On Monday, Mr Bush gently 
nudged Israel to consider 
releasing Sheikh Abdel Karim 
Obeid. a Shia Lebanese cleric 
seized by Israeli forces last 
year, saying he “certainly had 
no objection" to such a move. 
He also publicly praised Iran 
for the first time for exerting 
influence on the kidnappers in 
Lebanon. 

Mr Rafsanjani may be able 
to use signs of Washington's 
goodwill - including the talks 
in The Hague - to counter his 
radical critics at home and 
claim tangible results from the 
release of hostages. 

The tribunal adfudicates 
claims arising from the Iranian 
revolution and has several 
escrow accounts under its aus- 
pices, including a “foreign mili- 
tary sales” account containing 
several hundred million dol- 
lars. That account is associated 
with the single biggest case 
— an Sllbn claim against the 
US for allegedly unfulfilled mil- 
itary sales. 

Mare than 2£00 claims are 
still pending. So far the US has 
received about $1.5bn in 
awards and Iran about $ 600 m. 
Continued on Page 18 


Scope widened for 
takeover challenges 

By Pater Riddell, US Editor, in Washington 


THE SCOPE for legal 
challenges to takeovers within 
the US has been further 
increased- by_ a_ unanimous 
Supreme Court ruling that 
individual states, consumers 

anil minpPi tUm* f^in SUB in fod- 

eral courts for a merger to be 
unravelled on competitive 
grounds. - •• 

The decision comes when 
states are becoming more 
active in seeking to block 
acquisitions. Several, most 
recently Pennsylvania, Massa- 
chusetts and Delaware, have, 
passed laws making hostile 
takeovers more difficult. 

State antitrust activity grew 
during the 1960s, partly as a 
result of the relatively few 
challenges to mergers by the 
Reagan Administration, 
though a more active approach 
is now followed by the Bush 
team. 

The ruling increases the 


uncertainty in takeovers since 
it wmbtw that individual states 
and other parties can take 
legal action seeking divestiture 
even where a deal has been 
approved by the federal author- 
ities. Until now states and 
other parties hurt by anti-trust 
violations have only been able 
to sue for damapp« or to fry to 
block a deal before it has been 
completed, but not to seek sub- 
sequent divestiture. 

The federal government 
already has powers under the 
Clayton Act to seek divestiture 
as a remedy for a merger 
which violates the anti-trust 
laws, but there has been a dis- 
pute over whether this author- 
ity extends to states and busi- 
nesses. 

A federal appeals court last 
year decided that divestiture 
could only be ordered in cases 
initiated by the federal goveru- 
Cantbmed on Page 18 


DAF plans cut in output as it 
forecasts deficit for first half 


By Kevin Done, Motor Industry Correspondent, In London 


DAF, the Dutch commercial 
vehicles maker, yesterday 
warned of a loss for the first 
half of the year because of toe 
severe recession in the UK 
truck market. 

It is plan ning a f arther 
reduction in output and work- 
force at its its Leyiand truck 
plant in the north-west of 
England as well as a cut of up 
to 10 production, days at its 
Eindhoven, Holland, and Wes- 
terio, Belgium, plants in file 
second half of the year. 

Only a year after it was suc- 
cessfully floated on the UK and 
Dutch stock exchanges, 
Europe's sixth largest truck 
maker forecast a toss of H 20m 
to FI 30m (glORm to $158m) in 
the first half of 1890 compared 
with a net profit of FI 748m in 
the corresponding period last 


ft said that it still expected 
to wwite a pro fit in tha whole 
of 1990, helped by the start-up 
of s everal military truck con- 
tracts later this year Cor the 
UK and Patch defence minis- 
tries. 

DAP’S jg {fag 

clearest evidence yet of the 


depth of the recent daciine in 
certain European truck mar- 
kets. The markets were still 
running at a record level over- 
all in 1989. 

The DAF share price has 
already . been seriously- 
depressed ami the shares were 
suspended yesterday afternoon 
in Traidon and Amsterdam at - 
FI 3380, compared with an 
issue price of FI 47.00 last 
spring and a peak last year of 
FI 61.00. Trading will resume 
today. 

DAF, which took over the 
heavily loss-making Leyiand 
truck operations in the UK in 
1987, is highly dependent on 
Britain, which was the biggest 
single European truck urar fa v-. 
last year, ft derived 43 per cent 
of its turnover from the UK in 
1969 compared with 22 per cent 
from the Benelux countries, 28 
per cent from the rest of 
fe ii rapa and ft pgy from tha 

rest of the worid. 

Demand firac trucks in toe UK 
began to fell precipitately in 
file final quarter of last year. 
Sales for the whole of 1989 
were the highest of the decade 
at 69,234, hut in the qnar- 


MARKETS 


ter demand was 208 per cent 
lower than a year earlier. 

In the face of high interest 
rates and the UK economic 
slow-down, truck sales (above 
3J> tonnes) fell again by 25 per 
cent- in the flrat quarter of this 
year. Sales of heavy trucks 
(above 15 tonnes), where DAF 
is the UK market leader, were 
32 per cent lower than a year 
e artte r. 

UK truck m a k e rs , including 
Leyiand DAF, the group’s UK 
subsidiary, have been forced to 
resort to short-time working 
amf lay offs fa order to bring 
production into line with lower 
demand. 

DAF said yesterday it had 
been hit in particular by the 
do wntu rn in the UK and a fan 
in the light commercial 
vehicles market in France, ft 
said it appeared that the lowest 
point in the UK market had 
been reached. However, an 
improvement in remits could 
not be expected before the sec- 
ond half of 1990 -Meanwhile, it 
was launching a "stringent 
profit improvement pro- 
gramme." 

Lex, Page 18 
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Serbia’s grip on its rebeffious 
pr ov in ce of Kosovo weakens 

The release from foil 
of Azem VI Iasi (toft), 
former Kosovo Com- 
munist chief, signals 

Serbia's failure to 
bring the rebellious 
southern province to 
heel. Since his arrest, 
the political landscape 
has altered greatly. 
Page 3 
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EUROPEAN NEWS 


E Europe business without (too many) tears 

Judy Dempsey plots a path through the minefields for the intrepid traveller 


P EOPLE doing business for the 
first time in eastern Europe may 
be daunted by the visa check-ins, 
passport controls, voracious taxi driv- 
ers, the quality of hotels, waiting for a 
telephone line and the ubiquity of the 
bribe and the tip. 

But do not despair! There are easy 
ways around some of these obstacles, 
but they vary from country to country. 

First, Bulgaria, which is anxious to 
attract western investors even though 
It to reform its Joint venture legisla- 
tion, in particular over repatriating 
profits. Visas can be obtained at the 
airport. But getting one at a Bulgarian 
embassy abroad cuts out queuing. 

Once in the arrivals lounge, taxi driv- 
ers, who more often than not resemble 
hawkers, lurch forward — not to carry 
your bags but to buy your hard cur- 
rency. Since it is illegal to take out, or 
bring in, any Bulgarian leva, one has 
little choice if the exchange offices are 
dosed on arrival but to strike a rate for 
a lift to the hotel. 

Of these, there are two. The Shera- 
ton, an oasis If ever one existed In east- 
ern Europe, and the Japanese-built 
Vitosha. The advantage of the former Is 
that it Is In the heart of the city, dose 
to the National Bank, the Foreign Trade 
pank and all other useful institutions. 

The staff, who can offer remarkable 
accounts and insights about the eco- 
nomic and political reforms, have 
quickly responded to the needs of busi- 
nessmen and journalists. The telex 
machi n e s are modem. The Austrian- 
made phones have direct dinning . The 
restaurants are good and efficiency In 
gqfia cannot be faulted. 

The same, however, cannot be said 
for the provinces. Overnight stays 
should be strictly limited. 

If moving north to Romania, the train 
ride is long and flights to Bucharest are 
infrequent However, a Bulgarian taxi 
driver, whom the hotel wDl arrange 
(make sure to tip), can take you across 
the border to Bucharest in about six 
hours. For hard currency. 


THE POLISH authorities have made 

“phenomenal progress'* In preparing 

the country for foreign investment 
over the past six months, said Mr 
Fred Zeder, bead of the Overseas Pri- 
vate Investment Corporation (Opic), 
a US government agency, writes 
Christopher BoMnski In Warsaw. 

Mr Zeder, In Poland for a week at 
the bead of a mission composed of 28 
US companies including American 
Express, Coca Cola and Levi Strauss, 
said yesterday that Opic had 9900m 
-worth of investment proposals in tbe 
pipeline from companies interested 


in going into Poland. 

“The US cant afford to be out of 
this market,** said Hr Zeder. He 
added, however, that western inves- 
tors were still watting for the eco- 
nomic stabilisation programme to 
take hold. “They see the traffic lights 
as being at yellow at the moment.** 

He 1 was at pains to point out that 
Qpic screened potential investors “to 
weed out those going in for a quick 
back; the carpet-baggers.” Opic 
insures Investment projects as well 
as providing loans to private sector 
projects. 


The pace of lffels fflower in 
but at least the quantity and . 
hotels have improved thanks to Aus- 
trian joint ventures and construction 
companies. From the Forum, to the 
old-fashioned Alaon Cast off Wenceslas 
Square), to the newly refurbished, 
direottuaZhng Palace, a stone’s throw 
ft«n the square, the tips are gr o w i ng as 


For those who fly on Tarom (an air- 
line to be avoided) Bucharest's Otepeni 
airport is not the nightmare it used be 
before the December revolution when It 
could take at least two hours to negoti- 
ate the passport, visa and security 
checks and blacklist controls. Now the 
process takes no more than half an 
hour. Again, if possible, pick up a visa 
at an embassy. Otherwise, join the 
queue at the airport's visa desk. 

Bucharest taxi drivers are just as 
spontaneous and sociable as their fol- 
low Bulgarians in the quest for bard 
currency. But if staying at the Intercon- 
tintental Hotel, ask them to send out a 
driver to the airport. It costs about $15 
and it cuts out bargaining. But the 
driver win still demand a tip. 

Once in the hotel, things work rela- 
tively smoothly, apart from the money- 
changers and the prostitutes. The telex 
machines, though antiquated, are oper- 
ated by pleasant; efficient women. 
There is also a fax machine. However, 
direct dialling to European w»pfe»iK is 
practically impossible. Arrange for your 
office to call you. 

TO get about the city or out to the 
provinces, drivers can be hired, either 
through tbe hotel or directly. Pay them 
paid in hard cash. Remember, dollars 
and D-Marks go a long way, as in all 
east European countries. So do Kent 
cigarettes, whisky and coffee, which are 


stm the fastest routes used by foreign- 
ers, and tacitly expected by Romanians, 
to by-pass the bureaucracy, even in tbe 
post-Ceanseacu era. 

One warning. Ubiquitous money- 
changers will often furtively exchange a 
wad of black market notes only to dis- 
appear before the unsuspecting visitor 
has bad time to peel back notes which 
conceal useless hits of paper. 

The atmosphere of business and 
energy in Budapest co mpar ed to the 
drab and corrupt climate or Bucharest 
is almost irresistible. This energy 
extends even to the taxis. St in the rear 
seats because these drivers think they 
are in the Grand Prix. They will also 
hassle you fin hard currency; and some- 
how many of them “forget” to switch 
on the meter as they speed to the hotel. 

Hotel roams are at a premium as the 

inflmr of hanfc a m flwd c ompany itim v 

tors con tinnes. The Forum, on the Pest 
«hhp of the Danube is a businessman's 
dream. The staff, from telex, fax, phone, 
to front desk, restaurant and n ewsp aper 
shop, are always In good humour. 

But If (he atmosphere is just a bit too 
hectic, try the GeUart on the Buda side. 
The staff are the first to admit that it is 
in need of rafurUshmant But given toe 
spas - upon which the GSQert Is built 
— tiie tainOy-Uke atmosphere ft* 
emigre Hungarians who stay here,- it is 
worth the e x perie nc e . 


It is, at last, becoming less of a strain 
working in Warsaw. As recently as two 
years ago, there was very little choice 
in hotels. The Victoria, once the home 
of a clutch of businessm en, and the 
shabby but eccentric Europejski, once 
the den of the press corps, have ceded 
supremacy through sheer neglect to the 
Jfadott, another Amorim Jinanr#^ 
constructed hotel which is just a walk 
from the central railway station. It has 
everything: telex, fax, direct .dialling, 
the FT and the International Herald 
Tribune an the howki day 
rest a ura n t s . 

A few extra tips; 

• Tate plenty of passport photos for 
renewal/extension of visa. Instant photo 
ma ch i n es have yet to be discovered in 
certain parts of east Europe 

• Do not travel without a. reservation. 

• Try to have a map trf the city. They 
are not always available. 

• If sending messages back to tbe 
office via computer, bring crocodile 
dips, an adapter compatible with east 
European two-pronged plugs, and a set 
of screwdrivers. Most phones can be 
easily dismantled ana cmmwfud to a 
computer. . 

• Take extra supplies of batteries, 
soap, shaving cream, razors, tampons, 
shampoo and toothpaste. 

• Tate a short-wave radio, a supply of 
ballpoint pens (they tend to disaroearX 
film if taking a camera. 

• Languages spoken: In Bulgaria — 
Russian and some wwgHaii; in Romania 
— Stench and Bn gjfih in the south, 
German and Wmupn-fam in t fr** north; fa 
Hungary. Czachoslovalda and Poland - 
German and Bn gUft. 


Romanian opposition urges postponement of elections 


By Judy Dempsey 

ROMANIA'S fragile road to 
democracy has suffered 
another setback with tbe call 
by opposition parties for post- 
ponement of the first free elec- 
tions in four decades. 

Amid sustained anti-govern- 
ment demonstrations, the 
opposition has demanded that 
elections due on May 20 be 
delayed because the ruling 
National Salvation Front (NSF) 
continues to monopolise the 
media and to have unfair 
access to public funds. 


The government of President 
Ion Hiescu reacted last night 
by offering to meet opposition 
parties to discuss any griev- 
ances about the elections. 

The anti-government demon- 
strations have been fuelled by 
a combination of frustration 
and criticism of the NSF, and 
particularly of Mr niescu, its 
leader and a candidate for the 
presidency. But they also 
reflect deeper suspicions «nd 
rising nationalism which have 
gained momentum since the 


Front declared Itself a political 
party in January, a month 
after taking power after the 
revolution. 

The suspicion among liberal 
intellectuals in Bucharest, in 
Timisoara, cradle of the revela- 
tion, and in some towns in 
Transylvania is that former 
Communists are hidfag hfthiwri 
the cloak of toe NSF. 

They point out that the 
Front has done little to dis- 
mantle the old security and 
appointments system; that 


atte m pts to put senior Securi- 
tate men on trial have floun- 
dered because of over-hasty 
preparation of prosecution 
cases; toe Front is reluc- 
tant to draw up comprehensive 
economic re fo rm s which would 
open the country to much- 
needed foreign investment; «nd 
that It has repeatedly reversed 
policies, particularly cm restor- 
ing cultural rights to e thni c 
minorities, largely for fear of 
losing electoral s u pport. 

The Front, which at least 


contains some experienced, 
nihfttt ex-communist officials, 
may be criticised fm opportun- 
ists But toe Notional Peasants 
Party (NPP) and the National 
Liberal party, the two “histori- 
cal” parties of the lnter-war 
period, are inexperienced and 
prone to nationalism. 

Eager to gain votes, particu- 
larly from the older generation, 
the NPP has sought to tap 
toe country's inherent xeno- 
phobia and anti-semitic 
traditions. 



Lith uanian Agnnw« trat m n from the pro-Hbscow organisation IMInstvo capedte toe 
direct vote at a gathering in Lenin Square* Vilnius, yesterday. Ti re org anisation met 
to h ea r a speech by r.iftn^Titmi Communist Party leader MOhiIm Banuaarfcxms 

New Russian hardline party 
‘threat to Gorbachev reforms’ 


By Quentin Peel in Moscow 

A NEW neoBtaDnist Russian 
Communist Party, strongly 
hacked by Russian national- 
ists, is toe greatest threat to 
the survival of Mr Mikhail Gor- 
bachev's reforms in the Soviet 
Union, according to a kwnh wg 
member of the Communist Par- 
ty’s reform wing. 

Yet neither President Gorba- 
chev, nor -the party's central 
committee, has taken any 
action to denounce the open 
defiance from the founders of 
toe fledgMag Russian party. 

Mr Vyacheslav Shost&kov- 
sky, rector of the Moscow 
Higher Party Stood, and a key 
member of the co-ordinating 
committee of toe Democratic 
Platform which groups radical 
reformers in the party, said the 
creation of a Russian Commu- 
nist Party in Leningrad last 
month meant toe ruling party, 
had Already e ffe c tive ly quit. 

“There is a real split, -not 
just the Idea of a split, which 
the Democratic Platform pro- 
posed," he said. "In Russia, we 
have a party of neo-Stalinism." 

He said the new party. — 
whose foundations were laid 
by 800 delegates from factories, 
the Red Amy, and the nffMai 
trade unions — was backed by 
the conservative United 
Workers* Front, and Famyat, 
the anti-Semitic, Russian 


nationalist organisation. 

Mr Shostakovsky said the 
ruling C ommunist Party of the 
Soviet Union was now effec- 
tively split into four factions - 
the Russian Communists, 
“loyal ManwIii fc. Tjinlnla tn. 1 * the 
Democratic Platform, and a 
group of liberal democrats 
“who try to appease forces 
which it is difficult to find 
peace with." 

The Democratic Platform 
members have already been 
denounced in an open letter 
( V iren Hw» central committee for 
“placing themselves outside 
the party by rejecting the 
Soviet 'nation's Socialist 
choice.” However a majority 
has decided to try to stay in 
toe party until its crucial 28th 
Congress in July, while recog- 
nising that a split is inevitable. 

natimi^ ro ^iBtr^^m'^df 1 ^ll 
party members who support it, 
although Mr Shostakovsky 
said they would be outnum- 
bered at toe congress. 

A minority in tbe Demo- 
cratic Platform, led by Mr Yuri 
Afanasyev and Mr Nikolai 
Trafktn, leading members of 
the Inter-Regional Group in the 
OongiBBB of People's Deputies, 
has already broken away to 
form a new petty called Demo- 
cratic 


Mr Shostakovsky believed 
Mr Gorbachev might be 
tempted to seek the support of 
the conservatives and national- 
ists in fht* Rnadan COUUUtUiiSt 

Party group. “That is very dan- 
gerous,” he said. “I think that 
at heart he is still reformist If 
ha wants to see his reforms 
working, he should understand 
toat toe most dangerous threat 
comes from that side. 

“They are trying to speculate 
on several of the most acute 
problems of our fflrieas. This 
conversion of our economy 
into a market economy, which 
is supposed to be decisive and 
fast, will be a t a rge t rtf their 
ideological work. These Ideas 
are not popular in the depths 
of Russia. 

“They wfil also try to 1 
the imperial mentality wl 
still exists in Russia. Tbe Lith- 
uanian situation gives them 
good food for such ' speculation. 
They know their seeds are 
planted In good Russian Mack 
earth, and that has always 
proved fertile ground.” 

Mr Shostakovsky, who is not 
just regarded as a radical but 
respected as a thoughtful ana- 
lyst of tbe party, said he had 
been urged to resign by the 
Moscow city party control com- 
mittee. Bat he believed it was 
essential to stay. 



WASTE NOT... WANT NOT! 



BriUmh Gypsum team op with National Power in suing’ 
recycled material to benefit Industry and the ctora m unity, 

At British Gypsum, we have long been en v i ro n mentally aware. 
For example, we have been using recycled paper for the liner on 
our plasterboard for many years. 

That is why wo are proud to have been chosen to play a major 
part in National Power's flue gas desuljtonrisation programme. 

Our technical know-how, geographic location «»tiH of our 

mar k et ma k es ua the ideal partner for National Power. We wfll 
use the desnlphogypaum, which is a by-product of cleaning the 
emissions from the Drax coal-fired power station, as a raw 
material in our plaster and plasterboard manufacture. 


Fr WirHmnl TVrmnrr ftif a means »wA 

disposal of surplus material and its conversion into 


Fox British Gypsum... it bimbi aw additional, 

source of valuable raw material and the conservation of 

ex is ti ng reserves. 

roe the community ^, it mean* wfflriawt „wu— new 
n a tional resource by a company with the TagnMt* p-»ti.mu«y 
and capacity. 



TecbnicaforAefraziced - Environmentally Awaro 



Biilirfl G ypnrm 

*gtc m B all, Lougfa b or o agi 
Kuddtogtan, Notts NG116LX. 
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Serbia’s grip on Kosovo begins to weaken 

Ethnic Albanians are now united in demands for democracy, writes Laura Silber 


T he - RELEASE from " 
prison and the subse- 
quent dropping of all 
cjar$es against Mr Azem 
VHam, former head of the Com- 
nmniff t party in Kosovo, marks 
the end of an era in Serbia’s 
turbulent southern province, 
where 90 per cent of the popu- ' 
lation are ethnic Albanians. 

■ Since Mr Vllasi’s arrest 14 
months ago, the political land- - 
scape has altered radically: the 
authority of Kosovo’s Commu- 
nist party has .crumbled, nil 
the party, membership, now 
mads UP, mostly of Kosovo 
Serbs, hagdwindled-to around 

80.00DL . 

. This & hot surprising, ^inm 
the Kosovo party had become a 
mouthpiece for Serbian policies 
after constitutional changes 
spearheaded by Mr Slobodan 
Milosevic, the President of 
Serbia, effectively ended the 
province’s autonomy from 
Serbia. 

To replace Mr Vllasi, Serbia 
imposed as party leader Mr 
Rahman Modna, an unpopular 
former police chief. 

During Mr Marina's tenure, 
the Kosovo Communist party 
loyally echoed Serbian policies 
in suppressing Alb anian 
attempts to Increase their 
a u t o nomy and in wn piAm en*- 
ing a policy of recolonising 
Kosovo by guaranteeing Serbs 
employment and housing. The 
two factors led to anti-govern- 
ment riots last year In which 



Market way sought 
to a greener world 


P roposals for the west 
to provide aid and tech- 
nology to clean up east- 
ern Europe axe on the agenda 
of a meeting of environment 
ministers from 35 industria- 
lised countries starting in Nor- 
way next week. 

The conference, in Bergen,, 
will seek to agree economic 
measures to reduce pollution 
and avert global warming 
- the greenhouse effect 
It is a follow-up to the report 
in 3387 of the ON World Com- 
mission on Environment and 
Development chaired by Mrs 

Gro TTarlmn Brundtland, who 

was then Prime Minister of 
Norway. 

The report produced the 
much quoted, but hazy concept 
of sustainable development, 
conceived as a way of permit- 
ting economic growth without 
destroying the environment 
and exhausting natural 
resources. 


John Hunt previews a 
35-nation conference 
that will discuss eco- 
nomic measures to 
reduce pollution 

The conference is being held 
under the aegis of the UN Eco- 
nomic Commission for Europe 
(ECE) which could provide a 
forum for future east-west 
enviro nmental cooperation. 

Representatives of todnstry,- 
trade unions, “green’* organisa- 
tions, scientists and youth 
groups will have a direct say at 
Bergen - the first time this 
has happened at a confe re nce . 
of environmental ministers. 
The groups meet nest week to 
draw up their own action pro- 
grammes and ministers from 
the US. Canada and east and 
west Europe will take these 
into account in their fb*»3 dec- 
laration the following week. 

The Brundtland report pro- 
voked discussion of a range of 
mechanisms to promote sus- 
tainable development. These 
include carbon taxes on fossil 
fuels to reduce emissions of 
carbon dioxide - the main 
greenhouse gas =nnd incen- 
tives for energy raving. 

The economic debate at Ber- 
gen is intended to strike a bal- 
ance beween free market solu- 
tions and the use of regulation 
to control pollution. But the 
International Chamber of Com-' 
merce (ICC), representing busi- 
ness and industry at the con- 
ference, says that solutions 
ah/iniri he “within the frame- 
work of the market economy” 
and this theme win be the cen- 
tre of discussions. 

Proposals in the draft minis- 
terial declaration inrfmi** a 
on environmentally damaging 
activities and products and - 
elimination of subsidies , to 
resource-intensive or environ-, 
mentaUy-damagtag activities. 


Governments will be urged 
to Improve the efficiency of 
public transport and reduce 
motor vehicle exhaust emis- 
sions. - 

Tradeable pdBntfam permits, 
already used in the US, may be 
adopted by other countries at 
the conference. The permits 
allow industrial -emissions up 
to a certain level. "Clean’’ com- 
panies sell their permits to 
“dirty” companies, thus provid- 
ing a ftnjnriai Incentive to 
reduce poOntton. 

“More has to be done,” says 
Mrs Brundtland who will open 
the con f erence. “There is no 
coun tr y that could not make 
further improvements. 1 am 
nervous that time is naming 
out” - 

Recent US environment pol- 
icy presents a problem for the 
conference. President George 
Bush has said that economic 
measures to deal with- global 
warming must await firm sci- 
entific confirmation that such 
a threat exists. Environmental- 
ists and *ow**> gowB minwwtK see 
this' as foot-dragging to protect 
the US economy from the pos- 
sibility of energy tares and 
other costly environmental 
measu res. 

The US will have difficult 
agreeing the “precautionary 
principle" in the Bergen draft 
ministerial declaration. This 
state s: “Envir onmen t al mea- 
sures must anticipate prevent 
and attack the causes of envi- 
ronmental degradation even if 
final scientific proof is lacking. 
Doubt should not be used as a 
reas on for po s tponin g mea- 
sures to prevent environmental 
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Thera will also be disagree- 
ment over how tough the con- 
ference should be in adopting 
targets to reduce carbon diox- 
ide emissions. There are three 
options on the « g»nia - stabi- 

ftpa t for * r*f emigqf flcin Sflfln US 

possible, stabilisation by the 
year 2^)00, looking at the possi- 
bility of redianng emissions by 
20 per cent by 2,005. 

Britain would prefer the first 
and weakest option. But it Is 
expected that a compromise 
wiQ be worked out by the end 
at flw conference. 

-There could also be conten- 
tian over the development of 
uncl ear energy as a non- pollut- 
ing fuel. The IOC is proposing 
more investment in nuclear 
energy, as well as other alter- 
native energy sources, to 
reduce carbon dioxide. This, 
means a clash with the envi- 
ronmental organisations which 
are opposed to the nuclear 

There will also be contro- 
versy over a Norwegian pro- 
posal that governments pub- 
lish detailed annual reports on 
their environmental perfor- 
mance and submit the™ to the 
ECE/TUm. ate suggestions for 
national “round tables” where 
.industry; the unions and envi- 
ronmentalists meet govern- 
ment ministers to discuss envi- 
ronment policy. 

The British Government is 
UTrpty to fiTid gach exer cises in 
openness too gymnw* for its 
taste. 

Mr Tom Burke, general sec- 
retary for the “green” groups 
at Bergen, says: **We have been 
warning governments that 
there is a great deal at stake at 
the conference. If they do not 
agree on serious proposals how 
can they expect the rest of the 
warid.to take the environment 
seriously?” 

Agreement at Bergen is 
needed to maintain the impe- 
tus of international negotia- 
tions to combat global 
wanning. The negotiations win 
continue at the second world 
cfiwHrtg amfc r^ in Novem- 
ber and culminate at the World 
Environment Conference in 
Brazil in 1992. 


30 Albanians * were kfiled and 
hundreds anested. '* 

At the same time, the com- 
plete loss of legitimacy by the 
Kosovo Communist party from 
among the' L7m Albanians ban 
triggeredtbe rise of mass oppo- 
sition movements which venti- 
late the Albanians’ frustrated 
political aspirations. 

The unofficial opposition 
groups in Kosovo now range 
from the nationalist Demo- 
cratic League erf Kosovo (DLK) 
which claims more than 

350.000 members, to the Social 
Democrats whfie young Alba- 
nian have deserted the Com- 
munist Youth Organisation for 
an Independent Youth Parlia- 
ment, which already elaima 

150.000 members. 


The freeing of former 
Kosovo Co mmunis t 
chief Azem Vllasi (left) 
marks the failure of 
attempts by Serbian 
strongman Slobodan 
Milosevic to subjugate 
the rebellious southern 
province where the 
majority ethnic 
Albanians resent 
Serbian hegemony 


This political flux further ■ 
Increased last week following 
the release from prison of Mr 
Adem Demaqi, Kosovo’s best 
known po litic al prisoner who 
has^spedit^more than 27 years 

An unrepentant admirer of 
Mr Enver Hohxa, the founder 
of the ruling Albanian Ccmratt- 
nist party, Mr Demaqi is lik- 
ened by Kosovo's radical stu- 
dents to an Albanian Nelson 
Mandela. 

The combination of these cir- 
cumstances, fuelled tor resent- 
ment of Serbian policy, has 
united the ethnic Albanian 
population who are now rally- 
ing to opposition demands for 
democratic multi-party elec- 
tions in Kosovo. 
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Indeed, the need for unity 
against the perceived Serbian 
aggressor has even healed the 
family feuds which have long 
bedevilled Albanian village 
life. “Besa” - blood feuds 
which involved L200 famine* 
last year and led to 100 deaths 
- are giving way to reconcilia- 
tion as crowds gather in Kos- 
ovo villages to make peacs and 


drop the 
Outside the province, the 
elections last month in the 
western Yugoslav republics of 
Slovenia and Croatia have 
raised the pressure on Serbia’s 
communist rulers to relax their 
hand in Kosovo by scheduling 
free elections, throughout 
Serbia and its provinces. The 
grow in g consensus is that the 


longer Serbia postpones elec- 
tions, the more organised the 
Albanian opposition will 
become. 

This shift in the p oiw^l cli- 
mate almost certainly led 
Serbia into recommending that 
the Yugoslav state presidency 
drop emergency measures in 
Kosovo and release Mr Vllasi 
and 13 other ethnic Albanians. 

Yet despite Serbia's apparent 
concession and the growing 
Albanian political activity, the 
Kosovo conundrum remains as 
insoluble as ever. 

Mr Milosevic, Serbia's 
unchallenged leader since 1987, 
b uilt his career on pledges to 
reintegrate Kosovo into Serbia, 
qpash alleged Albanian seces- 
aionism ana restore the lot of 
Kosovo's 200,000 Serbs. And 
Serbia’s takeover erf Kosovo’s 
police and judiciary in the last 
two years show that Albanian 
hopes of a restoration of auton- 
omy are remote. 

But Serbia’s inability to con- 
trol Kosovo and Mr Vllasi’s 
claims that, his arrest was a 
Serbian political plot ordered 
by Mr Milosevic indicate that 
Mr Milosevic’s political calcula- 
tions failed . iTiftof»d t Mr Vllasi’s 
sudden release also seems 
aimed at dive r tin g the growing 
chorus of protest from interna- 
tional human rights groups 
and improving Serbia’s stock 
abroad when its ailing econ- 
omy is desperate for foreign 
investment 


Norwegian 

strike 

averted 


THE Norwegian Government 
yesterday reached a compro- 
mise with public sector unions 
and averted a strike called for 
today which would have crip- 
pled public transport, telecom- 
munications, health services 
and electricity supplies, writes 
Karen Fossli in Oslo. 

The Government agreed to 
appoint a commission to study 
how to achieve parity on the 

number erf working hours for 
all public sector workers and 
to drop the issue until next 

year’s wage negotiations. 

May Day marchers 

shot in Istanbul 

At least two people were shot 
and injured in Istanbul yester- 
day as security forces cracked 
down cm a banned May Day 
demonstration. About 1,000 
people were arrested as univer- 
sity students demonstrated 
across the country, writes Jim 
Bodgener in Istanbul. 

Most of the dashes were in 
the streets around Istanbul’s 
central Taksim Square, tradi- 
tional focus of May Day pro- 
tests. 

Last year a youth was shot 
dead during an illegal May Day j 
rally near Taksim Square, and 
37 neonle died in a fflaai* in 
1977 whe n securit y forces fired , 
on demonstrators. : 


Law of the bullet in 
Italian local ballot 


By John Wyles in Rome 

THE DEATH toll in the mafia 
onslaught against candidates 
In Italy’s local elections In 
Campania and Calabria has 
climbed to nine with the pub- 
lic assassination on Monday 
evening of a building construe* 
tor seeking election at Pomig- 
liano d’Arco, outride Naples. 

The motive for sin g lin g out 
Mr Vincenzo Agrillo, a candi- 
date for the Social Democratic 
Party, is Just as mysterious as 
it was for the other eight vic- 
tims who have fallen to assas- 
sins 1 bullets since early March. 
Same have prominent In 
their localities, others less so; 
some, such as Mr Vincenzo 
Reitano, murdered in his hos- 
pital bed where be was recov- 
ering from a previous attack, 
had been taking prominent 
anti-mafia positions, while 
others like Mr Agrillo have 
been virtual political novices. 

Investigators yesterday were 
wondering how much signifi- 
cance to attach to the words 
screamed at Mr Agrillo by the 
young killer at the moment of 
his execution: “Now do you 
understand?" Builders are fre- 
quent targets for «*«*n«> pres- 
sure and subordination in the 
south because of organised 
crime’s determination to grasp 
public boilding c on tracts. 

Hie political outcome of this 
series of murders has been to 
pnt the Government’s han- 


dling of the problem at 
the centre of the campaign for 
the local elections next Sunday 
and Monday. As a result, most 
attention is now focusing on 
Mr Antonio Gave, the Interior 
Minister, a powerful Neapoli- 
tan politician whose determi- 
nation to tackle organised 
crime has been questioned by 
the Communist Party. 

The Socialists and the Chris- 
tian Democrats have rallied 
behind Mr Gava with varying 
degrees of enthusiasm, but the 
Republican Party, a Junior 
member of the five-party coali- 
tion, is openly critical of his 
alleged failure to respond ade- 
quately to the mafia challenge. 
Mr Giorgio La Malfa, the 
Republican leader, called on 
the Government in an inter- 
view yesterday to “restore 
serenity to the country.” 

An important beneficiary of 
the recent killings could be the 
Lega Lombard a, a regional 
party of growing strength in 
Lombardy which is violently 
anti-southern and critical of 
southern representation in 
national Government. The par- 
ty's leaflets inveigh against 
the nine native-bom sons of 
Campania in the cabinet, only 
one less then the total of min- 
isters from the centre and 
north of Italy. In addition, 
nine junior ministers are from 
Naples alone. 
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Thousands protest 
against Korean 
strike crackdown 


By John Ridding In Seoul 

TENS of thousands of South 
Korean workers and students 
protested yesterday at tlw Gov- 
ernment’s crackdown on 
labour disputes, paralysing 
most factories In Ulsan, the 
base of South Korea’s biggest 
exporter, Hyundai. 

Workers at Munhwa Broad- 
casting company, the second 
largest television and radio 
network, went out on strike 
following a police raid late on 
Monday night to end an indus- 
trial dispute at the Korea 
Broadcasting system. 

Clashes between workers 
and riot police continued far a 
fourth day in Ulsan in the 
south east, where police 
stormed strikers’ positions at 
Korea's largest shipbuilder on 
Saturday. 

However, a general strike 
called for May Day by Chon- 
nohyop, a radical union organi- 
sation. failed to gather wide- 
spread support and analysts 
gfdH the scale of unrest 
yesterday was much less than 
had been expected. 

South Korea's stock market, 
which has fallen sharply 
over the past two weeks 
also launched a strong 
recovery on the announce- 
ment of stimulatory measures 


by the Government 

An emergency meeting of 
cabinet ministers decided that 
conglomerates - and insur- 
ance and securities com; 
in particular - would be 
to sell surplus land in an 
attempt to curb real estate 
speculation. The aim is to stop 
the flow of funds from the mar- 
ket Into speculative purchases 
of land. 

The market index rose by 
about 4 per cent, breaching the 
psychologically important 700- 
point level which it fell 
through on Monday. However, 
analysts said that the new 
measures would be difficult to 
enforce and that underlying 
investor sentiment remained 
poor. 

Mr Choe Byung TO, South 
Korea’s Information Minister, 
said that “the Government’s 
use of force was inevitable. We' 
cannot tolerate the situation 
which has been causing a seri- 
ous impact on our economy 
and Industry.” 

Opposition parties 
denounced the raid at the 
broadcasting station. A spokes- 
man for the Party for Peace 
and Democracy said it was the 
worst choice by the Govern- 
ment and cannot be tolerated. 


Bank of Japan 
shakes up its 
organisation 

THE Bank of Japan will make 
radical changes in Us organi- 
sation from May 28 in the face 
of big chang es in the financial 
and economic envimnwimt in 
Japan and abroad, it said in a 
statement, Reuter reports from 
Tokyo. 

The change will reduce the 
number of the bank’s offices 
and departments at the head- 
quarters to 16 from 18, and an 
office will be set up in Wash- 
ington. The bank already has 
five overseas offices — in New 
York, London, Paris, Frank- 
furt and Hong Kong. 

Money and capital markets 
will be monitored by a Market 
Operations Division, to be set 
up within a new Credit and 
Market Management Depart- 
ment. a bank spokesman said. 
A Bank Relations Division and 
Capital Markets Division win 
monitor activities of floanrUi 
Institutions at home and 
abroad. 

The overseas research func- 
tion of the present Research 
and Statistics Department will 
be transferred to a reorganised 
International Department 
which will also be in charge of 
currency market operations, 
international finances and 
International affairs. 

"The change is intended to 
strengthen our function as a 
central bank amid dramatic 
changes in the financial and 
economic environment at 
home and abroad,” the bank 
said. 

It said the moves woe also 
aimed at better price stability, 
a safe sound ftoandal sys- 
tem. and more efficient ways 
of doing business. 


S Korea and 
Japan settle 
differences 

By John Ridding 

SOUTH KOREA and Japan 
have resolved several disputes 
about the rights of Koreans liv- 
ing in Japan, clearing the way 
for a visit to Tokyo by Presi- 
dent Roh Tae Woo of South 
Korea. 

Mr Choi Ho Joong, Sooth 
Korea’s Foreign Minister 
Mr Taro Nakayama, his Japa- 
nese counterpart, announced 
on Monday ni ght th^t third- 
generation Koreans living in 
Japan would automatically be 

g narapt ccii pw imnwnt pwjHunt 

status. First and second gener- 
ation were granted similar sta- 
tus under a treaty in 1965, but 

the f a t e of their offs pring had 

remained unresolved. 

The agreement removes one 
of the principal HifftaiHiM in 
bilateral relations and nvmna 
that President Roll’s visit is 
expected to go ahead, probably 
at Am of *hg month. 

The fo reig n mi nisters also 
narrowed differences on other 
issues. They agreed that Kor- 
eans would be exempted from 
fingerprint registration and 
that validity of re-entry visas 
for Koreans would be extended 
from two years to four. 

In addition, they agreed that 
Koreans would be deported 
only if they commit a crime 
against thn state rather 
for receiving a seven-year jail 
sentence, as at present 

The status of the 680J)00 Kor- 
eans living in Japan is a sensi- 
tive issue in South Korea. 
Many are children or grand- 
children of Koreans who were 
conscripted as labourers dur- 
ing the Second World War. 


Small success for Colombo 

By Menryn Do Silva In Colombo 


ECONOMIC stabilisation 
measures introduced by Sri 
Lanka on the advice of the 
International Monetary Fund 
and the World Bank, coupled 
with a reduction in violence, 
have resulted in a modest 
recovery in the country’s bal- 
ance of payments. 

In a central bank report 
released this week the 
improvement is described as 
“the most encouraging fea- 
ture” In an otherwise mixed 
picture. 

Gross domestic product in 
1989 increased by 2L3 per cent 
down from 2.7 per cent in 1988. 
But reserves were up and the 
trade deficit down. 

Gross reserves, SDR385m 


(£304m) in June rose to 
SDR547m in December while 
the trade deficit has dropped 
from SDR564m in 1988 to 
SDR52Im last year. 

Export Income increased by 
11 per cent, the bank said, 
while Imports cost only 5 per 
cent more than in the p rev i o us 
year. The terms of bade how-, 
ever remained unfavourable. 
The export price Index showed 
an 11 per cent rise whereas 
average import prices went up 
by 18 per cent . 

Considering the widespread 
violence from Tamil separat- 
ists and Sinhalese extremists 
this performance was “credit- 
able* said a top central bank 
official. 


Jardine’s enters the lists against HK share watchdog 

John Elliott explains why one of the colony’s most august hongs has entered the debate on 


T HE most august and proud of 
the colony’s “hongs" or trading 
companies - Jardine Mathescn - 
has been busy politicking by fax from 
London against Hong Kong’s less 

than popular Securities and Futures 
Commission, which celebrated its first 
anniversary very quietly yesterday. 

Ibis is a change of tot* for Mr 
Henry Keswick, chairman of the Jar- 
dine group, who is more well known 
in British political circles for his 
relentless (but so far unsuccessful) 
campaign to have a politician 
appointed as the colony’s governor to 
replace the present incumbent. Sir 
David Wilson, a Foreign Office diplo- 
mat. 

Now one of Mr Keswick’s London- 
based directors, Mr Rodney Leach, 
has written faxed letters and memos 
to senior people in Hong Kong. His 
on-named target has been the overall 
markets’ watchdog organisation being 
built up by Mr Robert Owen, an ex 
diplomat and banker who is the SFCs 
first and highly co n tro v ersial chair- 
man. 

Mr Leach has escalated a debate 
which bag built up in the past year as 
the SFC has been increasingly 
accused of becoming too heavily 
bureaucratic and pernickety in its 
ftmrtinning . it has also been accused 
of duplicating the self-regulation 


which the stock exchange itself has 
been doing rffectivdy since its was 
revamped at the aid of 1988L 

Mr David Nendfck, Hong Kong's 
Monetary Secretary, resents the cam- 
paign and defends the regulators. 
“Memories are short about the short- 
qpii m g * of ffrmg Kong's markets in 
terms of abuses and inadequate cash 
at the timn of the 1967 world markets’ 
crash," he says, referring to the event 
which closed the colony's for 

four days and led to wholesale 
revamping of both the stock and 
futures exchanges and, a year ago 
yesterday, to the creation of the SFC. 

Mr Tu ftv r h says Hon g Vnng is “over- 
run by regulators whose activities are 
destined to drive business away". He 
has urged that the SFC be cut back to 
pr e vent Hong Kong being consigned 
“to position of a jest ed imH 
not very highly regarded little finan- 
cial backwater”. He also says the gov- 
ernment malrw a “n-t m n ” ar ifl 

dismantle “the bulk of the new pro- 
posed security regulation* on take- 
over, listing and other arrangements. 

This has started a storm a t jus t the 
time that the SFCs HKyigsw 
budget is being approved. The colo- 
ny’s heavily-lobbied Legislative Coun- 
cil demanded cuts a month ago arid , 
as a result, the gov er nment has just 
agreed a new compromise budget 


which win be announced soon. V 

The SFC is only to be allowed to 
increase its staff from an existing 
level of 229 (wMch many of tile legis- 
lators consider more than adequate) 
to 241, instead of the 26 0 it wa nts. R is 
also to pay back half a HKgMQm gov* 
eminent loan and is to start paying 
interest on the balance. 

This is an initial victory for a grow- 
ing number of people who are com- 
plaining of over-regulation and 
nxreaucratic empire building. The 


SFC is the usual and most 1 

target, mainly because of Mr Owen’s 
unrelenting personal style, and 
alleged overtaps of regulatory func- 
tions with the stock exchange. .. 

B ut the Stock Exchange also 
draws complaints, especially 
over its listing department’s 
activities. “We have to indulge in 
highly expensive and Insultingly 
detailed The place is 

a shambles," '-says one banker. "The 
staff even 'have to get their l awye r s in 
to i nte rpre t their own listing rules,* 
says another. 

Mr Frauds Yuen, an ex Citicorp 
banker who is drfuf executive of ™ 
stock exchange 4s flexible and says; 
Tm happy to* listen on procedural 
things”, adding difft the four-month 
tiUnsting rules will be reviewed soon. 


He says he la acorinflfted dfe-Tegtd a- 
tor. “The tide In worn markets » 
changing. The emphads now is not cm 
regulation based an some academic 
theory, but cm what Investors, issuers 
and stock exchange members want 
This will be our fotura direction - to 
have more consultation and. listen 
mote to the marker. . ■ 

Mr Owen challenges people to be 
specific about their aBegstinng and 
will only acknowledge g enuin e com- 
plaints on market surveillance of 

things like irregular share, price 
movements. “We cannot jettison, the 
haute framework of a modern regula- 
tory system ff Hong Kong fa to remain 

a major Wnancfai centre,” he says. 

But Hong Kang basically does not 
like the idaa of any real regulation. 
With most companies under family 
control, it will alio'be very difficult to 
operate proposed new disdosure and 
fn widar trading regulations without 
driving away the local- Chinese ccan- 
panies who provide the market with, 
its liquidity. 

■ Jardine, however, is on another 
tack. Along with at least 70 other 
listed companies, .It- has moved its 
dnmtHPte offshore to Bermuda to 
escape the of inte r fere n ce from 
Communist leaden and bureaucrats 
yfter tinny Kong reverts to Chinese 
sovereignty in 1997. 


, ft therefore reseats! — __ 

by Mr Owen throurfi ita.HahK 1— „ 
listings and it was specoHsT angry 
wfcenitwas not aUowedM^J^to 
buy back shares in Mandarin 43Bfe- 
taL Its hotel subsidiary. Thefarttiaft 
share - buy-backs are ' soon-to be . 
allowed does not assuage the Jarcfiue 
anger, “to a year too late 
— has gone up,* is the baft; Jar- 

u*, executive response.- .".-S v 
But Afr Owen is not only a British 
ogre in the ey» of Jarffine. tote also 
the forerunner of a possibly much 
more fearsome Communist regulator 
in the fixture -who might find sol ar 
undisco vered ways or tightening, a 
incwn round the Jardine wealth. 

There has even been speculatUm 
that Jardine, which star ted fife Ber- 
muda domhdte trend six years ago, 
would Hke to move its primary sitt- 
ing* away from Hong ®ong. Conspir- 
acy theorists wander whether over- 
regalatton might be ci te d as -justifica- 
tion for such a controversial xuove.'- 
Senfor Jardine executives fa- Hong 
Kong are now keen to play down the 
rule of the foxes and they even try to 
deny there is any campaign. But that 
is not how it is being seen. “Like 
everything Jardine does, the cam- 
paign, is being waged with a great deal 

of panache and rugby forward- sub- 
tlety," says one* 


Thailand 
urged to aid 
Burmese 
refugees 

By Roger Matthews 

In Bangkok 

WORSENING repression by 
tiie military regime in w»n™ 
K«« set off an international 
effort to | *fr— Thailand to 
wm> the plight of an estimated 
40,000 Burmese refugees, 

mainly aflwilc m i ncrlHmy and 

students, who have over the 
past two years been forced to 
flee the co u ntry. 

Fean that the refugee prob- 
lem will grow are also increas- 
ing with reports from Rangoon 
of rffi bscs m mndfr*p among 
the hundreds of thousands 
who have In the past few 
months been drivmi out of the 

ca pital and other large rfttea- 

They are now straggling to 
exist in satellite shanty towns, 
often without pr oper shelter, 
water or sanitation. 

The US Committee for Refit- 
gees is seeking talks with the 
gover nm ent in Bangkok this 
week to press a number of 
demands. As a Brat stop it is 
urging Thailand to stop farc- 
ing r e fugees back across the 
border. More than 8J)00 people 
are said to have been repatri- 
ated a oahwrf: ffytr wHL Most 
are Karens whAhavc fled an 
intensified campaign by the 
Burmese army. 

Mr Court Robinson, a 
spokesman for the c ommit tee, 
described the Burmese regime 
as “one of the most vicious in 
the world today”. He hoped 
Thailand would agree to pro- 
vide temporary asylum for the 
refugees in secure areas near 
the border and tills would lead 
to fatfpnHimai financial and 
diplomatic support to them. 

Western diplomats have 
accuse d the Burmese regime of 
Ignoring any humanitarian 
considerations in their forced 
resettlem ent of hundreds of 
thous ands of people from Ran- 
goon and M a n dalay. Large 
areas of simple boosing had 
been bulldozed and residents 
loaded onto army trucks and 
simply damped on open 
groun d, s ometim es 100 mfles 
from their former homes. 

The State Law and Order 
Restoration Committee has 
admitted that 60,000 families 
have so far been moved, but 
dipirn meto think figure is 
far higher. 

Diplomats said there was 
mounting anger and bitterness 
among the people, but also a 
sense of helplessness in the 
face of a regime which does 
not hesitate t o arrest , 
imprison or shoot protesters. 
They added that there was, 
predictably, little evidence of 
tiie planned gawwr al riBcMwi in 
be fated on May 27. 



Liberian refugees unload their 
belongings after they had Bed from 
fighting between rebels and govern- 
ment forces Into neighbouring Guinea. 
President Samnd Doe is feeing a tough 
fight as rebels advanoe closer to Mon- 
rovia, the capital, Reuter reports. Most 
Americans and Europeans have fled his 
West a Wwn country and diplomats 


beiteve the conflict is about to taten- 
gtfr. The rebels, mostly from the GIo 
and Mano tribes, are several hundred 
strong and well armed. Travellers say 
they have blocked the main road to 
Nfanba Cou nty, northeast rj>M * r<fl , and 
virtually split the country in two. Some 
reports put them close to tiie po rt of 
Buchanan, 75 mfles from Monrovia. 


Israel plans massive 
borrowing to finance 
wave of immigration 


. it 
Emigration 
additional 


By Hugh Camogy in Jerusalem 

TRR Pqnl; <jf Twrari said 
estimated that a wave of 
by Soviet Jews will require 
Government spending of nearly ShiTtan 
(£Z.13bn) over the next three years, 
more half of which would have to 
he covered by ftnrign and domestic bor- 
rowing. 

In a special report; tiie central bank 
urged the Government to trim civilian 
spending and reduce defence spending 
“to a substantial to htep. accom- 

modate the coals immigrant absorp- 
tion and allow for a significant invest- 
ment in infrastructure demanded by the 
influx. 

At present, defence expenditure 
accounts for about 2Q per cent of the 
annual budget, set at Sbkfif bn for fiscal. 
199991. Debt serrfetog takes up a far- 
ther third. 

There is c onc e rn among economists 
'about the short-term costs of absorbing 
tiie flow of Soviet Jews, which the Bank 
of Israel estimates will total more than 
250,000 by the end tit 1992. Officiate say 
tion so far this year has 
reached some 30,000, the vast 
' from -the Soviet Uuioau 
The bank's extra borrowing projec- 
tions, based on 1969 prices, would equal' - 
1 per cent of gross national product to 
1990, 2 per cent next year and L8 per 
cent to 1902. Israel’s outstanding debt 
already totals about 150 per cent of 
GNP. 

The bank saxd the extra borrowing 
could be abs orbed if other s pendfag was 
kept under control. It said government 
involvement to immi gra n t absorption 
should be kept to a minimum and reo- 
ommended a series of measures to 


Jewish settlers who moved into a 
church-owned hospice in the Chris- 
tian Quarter of Jerusalem's Old City, 
sparking angry protests, said yester- 
day they had: complied with, a 
Supreme Court order that most of 
them should vacate tiie building. 

They said 20 off fee .group would 
remain to guard and. maintain the 
jtmiiHng — as -allowed by the court 
- Tfwtn a Ihml settismentuf the case 
was made. The. Greek Ortho dox 
Church, which owns the hospice, has 
challenged the right off its Awraifan 
tenant to sell a lease to a Panamani- 
an-registered ‘front company which 
subsequently let the building to the 
settlers. The Israeli Government 
helped finance the move/ the first 
tlww» «hm> in— t c ap lure d the Old 

caty in 1907 that Jews had moved 
Into the Chris tian Quarter. 

Meanwhile, an Israeli court sen- 
tenced Rabbi Masha Levtnger, a mfli- 
tant Jewish settler in tie occupied 
West-Bank, toiiva months-ln jaB for 
shooting dead an Arab shoe seller in 
Hebron hr .1988. after Jds car was 


encourage- private sector expansion 
instead. T h ese inclu ded .reducing corpo- 
rate .taxes, employers’ c ontributi ons to 
income tax and. duties on productive 
imports and improving tBnns.far invest- 
ment in r esidential budding. 

This bank also advises imparting 
inputs - including labour - for the 
extra housing construction required in 
the short tern to avoid creating excess 
capacity in the long term. 


Mubarak presides over effort to close Arab ranks 


By Tony Walker, recently In Damascus 


WHEN President Hoeni Mubarak of 
Egypt arrives to Damascus today for a 
brief visit it will be an occasion off more 
than usual significance. 

Not only will this be tiie first visit by 
an Egyptian leader to the Syrian capital 
since 1977, it also heralds renewed 
efforts to dose Arab ranks In prepara- 
tion for the first fall-scale Arab summit 
in nearly 10 years. 

Heading Mr Mubarak’s priorities will 
almost certainly be an attempt to per- 
suade Mr Hafez al-Assad, Syria’s Presi- 
dent, to co-operate to moves to bring 
about a reconciliation with his bi tte r 
rival. President Saddam Hussein of 
Iraq. For an Egypt anxious to reassert 
its role to the Arab World after Its read- 
mfewtoa. to the Arab League last year, a 
modicum of civility between Damascus 
and Baghdad is an Important goaL 

Another of Mr Mubarak’s tasks will 
he to persuade Mr Assad to tone down 
his fierce antagonism t o wa r ds Mr Yas- 
sir Arafat, the Chairman of the Pales- 
tine Liberation Organisation. He is cer- 
tain to argue t hat, w ith the Arabwodd 
facing grave threats off a new confronta- 
tion with Israel over the Jewish immi- 


gration issue, it Is imperative that 
regional state s try to bury their differ- 


Arab unity, Mr Mubarak is Hktey to 
say, would increase pressure on Israel 
at a t tote when the Bush 
is showing dear signs off frustration 
over Israeli obstructionism on the peace 
issue. Relations between Is ra el and its 
guardian s u pe r power have not been 
quite so difficult for scone years. 

The Egyptian leader’s mission to 
Damascus is well timed. Syria has, to 
the past nine months, emerged from a 
period of isolation to the Arab world 
caused partly by its alliance with non- 
Arab Iran during the Golf war. 

Syrian confidence will have been 
buoyed by the positive reaction to the 
US to its conspicuous role to securing 
the release of two American hostages. 
Mr Assad’s visit to Moscow at tiie week- 
end for what were, by all accounts, 
friendly discussions with Mr Gorba- 
chev, will also have added to a new 
sense of well-being to Damascus. 

But whether the Syrian President 
will agree to engage to meaningful 
fence-mending with his Iraqi counter- 


part, and with Mr Arafat, is quite 
another matter. 

While Mr Assad has issued several 
spirited calls recently for a dosing of 
Arab ranks, most notably to a long 
speech an March 9, there is no real sign 
of the bitter enmity between Damascus 
pud Ba ghdad bring 

On the contrary: this week.. Hr Latif 
Nassif al-Jassem, Iraq’s. Information 
Minister, gave voice to some of the 
harshest ever nubile criticism of Syria. 
Asked at a news conference fa Baghdad 
about the possible revival of the Arab 
eastern front to Israel, Mr Jassem said: 
“H the revival of the eastern front 
means Syria, we say we don’t trust 
Hafez al-Assad and any co-operation 
with him is a loss because he Is a liar.” 

The Iraqi official's remarks follow the 
release fa March of the text of a letter 
by President Saddam Hussein to the 
speaker of the Jordanian parliament to 
which he set out impossible conditions 
for a reconciliation with Syria. 

to response to a Jordanian parliamen- 
tary resolution calling for a rapproche- 
ment, Mr Hussein said: “Assad has to 
apologlse^JOr his positions (namely 


support for Iran to the Gulf tear) 
damaged the Arab uattnn, to show m 
that be is sincere in changing and 
ready to go In harmony with, the 
nation's march." 

As Mr Assad is riot in the habit ci 
apologising for anything, recoacfflaHcm 
on these terms seems highly unlikely 
Syrian officials are scarcely less scath- 
ing in their remarks about their Brs - 
thist rival to Baghdad. 

An o ffic i al , dose to Mr Assad told, the 
Financial Times that Mr Hussein was 
“Hke the son of the devil”. “Your (the 
West) create something,” he added. 
“You try to control it, but then it is too 
late." 

It is dear, then, that Mr Mubarak, in 
ids role as a condliator,' has many. Iay- 
ms of suspicion and riiaWfee to dear 
away In his efforts to facilitate mi Arab 
unity summit Chances at this .stage d 
such a gathering being fa 
in Hue with reus, by Mr Arafat. and 
King Hussein, seem raltm 
- That is, unless Egypt's leader em 
perform somethi ng of a miracle and 
persuade Presidents Assad and Hnsseto 
to put aside their differences. '■ 


ANC and Pretoria signal desire for progress on eve of talks 

inpatient op timism surrounds historic negotiations between South Africa’s main adversaries, reports Patti Waldmeir 

IV fPtn 1 <in« i.n.. 1 - — « 4 -Ks g wmmla nf fho PMiHHanfo 4 W(^ nan ftjhniiiru 4 and fho " Rtrnpvifl AMhMt whnt?” +h« ANT! wifll tuwi mini. 


ON THE eve of historic talk* fa 
Cape Town today between the 
South African Government and 
the African National Congress, 
spokesmen for both sides have 
professed a willingness to do 
business with one other - and 
an eagerness to reach agree- 
ment rapidly. 

Mr Pik Botha, the South 
African Foreign Minister, said 
fa an interview yesterday, "if 
we allow the momentum that 
has been created to lose its 
impetus, that will be bad. 
We’ve got to move quick- 
ly... to avoid extremists both 
of the left and right getting out 
of hand." 

Mr Thabo Mbeki, a member 
of the 11-person ANC delega- 
tion that will sit across the 
table from President F W de 
Klerk, Mr Botha and other 
members of the Government 
this afternoon, said he was 
optimistic that the first round 
of talks, due to end on 
would succeed. “We are 



tog with people who are open 
to reason.” 

This is the first time South 
Africa’s two main adversaries 
have met formally - they will 
do so at Groote Schuur, an his- 
toric Dutch-style mansion to 


the grounds of the President’s 
official residence - to plot 
their country’s future. 

Only nine months ago, such 
a meeting would have been 
unthinkable. Three of the ANC 
delegates - including Mr Nel- 
son Mandela, its leader - were 
serving life prison sentences 
for political offences. Several 
others had been to exile for 
more than a quarter of a cen- 
tury. Tbe ANC itself was ban- 
ned, Its members subjected to 
detention or worse by South 
African security forces. 

However. Mr Botha, to char- 
acteristically blunt style, drew 
bis Government’s line to the 
process of negotiating a politi- 
cal system to replace apart- 
heid: "You will not resolve the 
problems of this country by 
simple majoritarian tyranny.” 

He mads dear that the Gov- 
ernment saw the talks as cru- 
cial to tackling violence which 
has convulsed black townships 
since the unbanning of the 


ANC cm February 2, and the 
threat that right-wing white 

vigilantes will mount their 
own "aimed struggle” against 
blacks. 

Tn thp lar tmr schema Of creat- 

fag a new South Africa, the 
talks - even if they are suc- 
cessful - win represent only a 
first step. They are at best 
talks about talks, pre-negotia- 
tions designed to remove obsta- 
cles to detailed discussion of a 
new constitution. 

On its side, the ANC is 
demanding the release of what 
it terms political prisoners, the 
promise of immunity from 
prosecution for returning ANC 
exiles, an end to the four-year 
state of emergency, the repeal 
of other "repressive legisla- 
tion”, and the withdrawal of 
troops from black townships. 

The Government, for its 
part, is Insisting that the ANC 
end its commitment to armed 
lie. Pretoria has 
an poli t ical reform 



"at considerable risk to our- 
selves and with tbe loss of 
poli t ical backing from our sup- 
porters," Mr Botha explained. 

“And their reaction is 
that the armed struggle 
must continue. Armed 


struggle against what?” 

He suggested that the Gov- 
ernment was willing to do a 
deal with the ANC on political 
prisoners: of 840 Identified by 
the ANC, 70 have been 
released; to 200 or so more 
cases, Pretoria disputes the 
political motivation of the 
grime- ft might to be possible 
to Hnk the release off these pris- 
oners with an amnesty for 
security force members who 
carried, out politically-moti- 
vated murders and torture on 
behalf of Pretoria. 

But progress on this and 
other outstanding issues — es- 
pecially repealing repealing 

e me rg en c y powers which allow 
large-scale arrests and deten- 
tions and other restrictive mea- 
sures - seems likely to depend 
on whether the ANC will 
amend its rhetoric of aimed 
struggle. 

The armed struggle itself 
-as waged by Dmkhonto we 
Sfzwe (Spear of the Nation). 


the ANC military wing - fats 
been notably unsuccessful, 
with relatively few Incidents 
claimed by Dmkhonto in 
recent months. But the rheto- 
ric of struggle seems to be 
inflam i n g passions in black 
townships; and the right-wing 

has seized an it as justification 

for armed action by whites. 


wirani, IW»fl M IB LAB) ui pwn. 

isatLon’s international depart- 
ment, Insisted that the ANC 
would not unilaterally suspend 

the armed struggle. It was wiH- 
tog to negotiate a ceasefire 
with tbe Government, but only 
after Its other demands had 
been met If tiie ANC sticks to 

on the other hand. Pre- 
toria ran win some Concession 
from the ANC on this issue 

W'i-SLS 

ought to be pngrffriff 


Ethiopian leader 
admits setbacks 


ioplan P 

yester day admitted thal 
regime had suffered seven 
backs in the civil war 
lamented that popular su] 
to his government’s amt* 
~ Beater reports : 


“The mood of the people is 
no longer as wtiii+smt ft once 
was and the gnmwina of the 

COUnfry are caaWng In in 

t he ir bid to break upthe coun- 
try,” Mr Mengistu Hafle Mar- 
iam said in a May Day speech 
to a rally to Addis Abaha. 

The presidfifa appealed far a 
rene wed commitment to the 
war against rebels in northern 
Ethiopia, who have gained 
ground ste&dfly for the last two 
years. 

“ft is no longer a question of 
national unity, but rather of 
national survival," ««id Mr 
Mengistu, dressed to military 
Uniform. 

Bed flags of the ruling Work- 
ers’ Party of Ethiopia which 
alwajra used to adorn official 
ceremonies were conspicuous 
by their absence. 





Financial experts 
for financial experts 
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When it cornea to corporate finance, it's 
.prudent to choose a team of specialists with an 
in-depth understanding of the fhiancial industry. 

Such as ours. 

We were among the first to establish a dedi- 
cated Mergers and Acquisitions team specialis- 
ing in financial industries, complementing our 
global network and long-established institu- 
tional relationships. 

In addition, the team Is backed by our 
acknowledged expertise in structured finance, 

ft>r further details contact our specialists in London: 

Kent Alessandro 726 S 112 
Hugh Riddell 7265194 
Derek Harte 726 S193 



ranking us as one of the top merger advisor 
banks worldwide. 

Needless to say, our long-standing rela- 
tionships with many of the leading European 
insurance companies, fund management com- 
panies, building societies, banks and other 
Institutions have given us something of an edge. 

Hardly surprising then, that financial experts 
worldwide are turning to us fbr Mergers and 
Acquisitions advice. 

After all, it pays to ask the experts. 






About Austrian Industries AG 


Austrian 



most valuable 
raw material. 

High technology. 



FINANCIAL TIMES WEDNESDAY MAY 2 1990 





Those who think Europe in its newly 
emerging form, will prove to be an 


infinite source of human and 


industrial resources, will be sadly 
disappointed in the years ahead. 
Whereas those who know how to 
increase the value of other people's 
resources, creating wealth from 


Our innovations are market- 
■ specific, our research 
as wide as the field, our 
product consistent - 
high tech 



Made by 

Austrian Industries. 


what already exists, will emerge as 
the clear winners. 

Put bluntly, if you've got the tech- 
nology, you've got the edge. 
Austria's state-owned industries 
have been radically restructured and 
now focus exclusively on the most 
modern, highest-tech Companies 
with the greatest growth potential. 
Austrian Industries, as we have 
called ourselves, is therefore one of 
the first industrial groups, operating 
from Europe's heartland, that is 
ideally placed to take a leading role 
in the future. 


AUSTR 




VOESTALPINE STAHL AMAG OMV Chemie Holding 
Maschinen- und Anlagenbau Holding Elektro- und Elektronik-lndustrieholding 

Austrian. Industries AG, A-1015 Vienna, P.O. Box 99 
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AMERICAN NEWS 


Nicaragua rides the roller-coaster 
as President Chamorro holds 
vital talks with the Contra rebels 


Paris faces 


pressure in 
dispute 
over IMF 


Chile adapts uneasily to 
life without the General 


Leslie Crawford monitors the coining of democracy 


By Tim Coone in Managua 


"Central America’s biggest 
roller-coaster" is about to 
arrive in Nicaragua according 
to an advert this week at 
Managua's amusement park. 

It may still be small h owev er 
in comparison to the bumpy 
ride facing the new govern- 
ment of President Violeta Bar- 
rios de Chamorro. 

Mrs Chamorro is today 
scheduled to hold a crucial 
meeting with the head of the 
US-backed Contra rebels; Israel 
Gaieano otherwise known as 
Commander "Franklin." 

In the past week since Mrs 
Chamorro took office, he has 
been saying from his base in 
the mnimfeiTns that he wQl not 
order his estimated 12,000 
troops to disarm until die San- 
dintstas controlling the armed 
forces are dismissed, starting 
with General Humberto Ortega 
the former Defence Minister 
who has been temporarily des- 
ignated as head of the armed 
forces by President Chamorro. 

On Monday she said "I 
unde rstand that in the case of 
the army, the people and the 
political sectors that support 
me want a drastic and immedi- 
ate change." 

She reaffirmed General 
Ortega as the army chief 
though “to assure unity and 
discipline within the armed 
forces, while the demobilisa- 
tion of the Resistance is car- 
ried out, while arms held by 
civilians are collected and the 
the military appar a tus is sub- 
stantially reduced. General 
Ortega will command the army 
until I decide to dispense with 
his services, when these tasks I 
have given him are wwipHwt 
with.” 

Mrs Chamorro confronts 
resistance on this point not 
only from the Contras, her 
erstwhile allies, but also from 
within the ranks of the UNO 
allian ce whose slate she 
headed In Marrh elections. 
She will have to hold tight to 
her beliefs. 

Her own Vice-president Dr 
Vlrgilio Godoy leads the UNO 
dissidents. The division has 
become so deep that Dr Godoy 
is not even being given office 
space in the "Casa Preslden- 
daJ", the presidential adminis- 
trative offices, and is still 
waiting to be assigned duties 
by Mrs Chamorro. 




President Violetta Ch amor ro talking yesterday about the poor 
state of the Nicaraguan economy left by the Swndanistaa 


Dr Godoy said last week 
before departing for a visit to 
Panama (which raised some 
eyebrows locally), that the 
issue is not just General 
Ortega but concerns the entire 
armed forces high command. 

Hlg hard-line position coin- 
cides with that of the Contras, 
and according to diplomatic 
sources is also being adopted 
in private by US diplomats. US 
economic ala will be vital for 
the survival of Mrs Chamorro's 
government. 

Mr Jaime Bonilla, a close 
ally of Dr Godoy on Mon- 
day “The Government should 
negotiate with the Contras to 
reach an understanding." He 
accused President Chamorro's 
key advisors Mr Alfredo Cesar 
and Mr Antonio Lacayo, of 
being "traitors’* and of having 
formed a pact with the San- 
dlnlstas . 

He said this had produced "a 
crisis within UNO which is not 
yet a split" althou gh he admit- 
ted that at least two of the 14 
parties in the UNO alliance 
had separated as a result of the 


mn flirt 

Negotiations with the Con- 
tras are meanwhile being ruled 
out in Mrs Chamorro’s upcom- 
ing meeting with them. Dr 
Roberto Ferrey, her personal 

grv ufiy in gmn wiiwiwif HoliTip 

with Contras, iratatwri thfo 
week that no negotiations were 
Ming o onddw d 

“The agenda as 1 understand 
it is to discuss security guaran- 
tees to anaWp the demofafUsa- 

timi plan to be With 

entirely,” he said. Under an 
unconditional agreement 
signed by the rebel leaders 
shortly before Mrs Chamorro’s 
investiture, they agreed to dis- 
arm their troops entirely by 
June 10th this year. 

When asked if the Contras 
might not eventually be con- 
sidering a military showdown, 
despite the agreement. Dr Fer- 
rey replied "Far the moment I 
believe, «nri we have discussed 
this with the Resistance lead- 
ers, there Is no possibility of 
them using militar y pressure 
to achieve (their) objectives.* 

As the June 10th deadline 


Hills retreats on 


building services 
clash with Japan 


Rank Xerox 
drive to 
boost sales 
in £ Europe 


By Nancy Dunne In Washington 


By Michael Ska pinker 


MRS CARLA HILLS. US Trade 
Representative, has again 
backed away from a trade con- 
frontation with Japan in a 
decision not to cite it for deny- 
ing market access to foreign 
building services. 

The decision was reached 
under provisions of the Airport 
and Airway Safety and Expan- 
sion Act, which ordered the 
Trade Representative to desig- 
nate by April 30 those coun- 
tries failing to provide fair and 
equal opportunity for public 
works construction. 

The Bush Administration, 
having gained numerous con- 
cessions from Japan under the 
"Super 301” provision of the 
1988 trade law, last week 
refused demands from many 
Congressmen to list Japan for 
the second straight year as an 
unfair trader, liable to sanc- 
tions. 

It was a political victory for 
Mr Toshlki Kaifu, the Japanese 


Prime Minister, who might oth- 
erwise have faced harsh criti- 
cism for having acceded to US 
demands on supercomputers, 
wood products, satellites and 
“structural impediments” to 
trade. 

Mrs Hills said that Japan 
had taken "helpful steps” to 
open the building services mar- 
ket, and that some new con- 
tracts had been won by US 
companies. 

Under a Major Markets 


Agreement, Japan has prom- 
ised bidding access to 14 pro- 
jects in its huge public sector 
market Mrs Hills said Mr J 
Michael Farren, US Commerce 
Under-Secretary, will hold 
talks in Japan this month, 
with the a™ of gaining access 
to the entire Japanese market 

"If progress in on-going 
negotiations is unsatisfactory, 
the Administration would con- 
sider appropriate action,” Mrs 
Hills said. 

Senator Frank Murkowski 
(Alaska, Republican), who has 
led Congress in the US assault 
on Japan's construction mar- 
ket said progress cited by Mrs 
Hills in licensing and whining 
contracts "does not satisfy me 
or the US construction indus- 
try. 

"We have obtained contracts 
for only S200m over two years, 
but our bilateral agreement 
estimates about $l7bn of work 
over 10-15 years. This is not 
enough progress. Hie Japanese 
did roughly $2.2bn in the US 
construction market last year 
alone." 

Aa aide to Senator Mur- 
kowski said Austin, a Texas 
company working in Japan for 
17 years, recently lost a bid In 
a joint venture with Okumura, 
submitted at "rock-bottom 
price”. There is concent that 
the winning bid, submitted by 
two Japanese c o mpanies, was 
on below-cost terms. 


Soviet oil and gas ‘offers 
big market for Scotland’ 


BANK Xerox, the office 
machinery manufacturer, said 
yesterday that greater freedom 
of information in eastern 
Europe and the introduction of 
a market economy would 
result in a four-fold Increase in 
the number of photocopiers 
sold in the region by 1995. 

The company, jointly owned 
by Xerox Corporation of the 
US and the UK’s Bmifc Organi- 
sation, said it expected to 
increase its sales to the Soviet 
Union arid other eastern Euro- 
pean countries by 300 per cent 
over the next five years. U tenV 
Xerox's sales to eastern 
Europe were about £50m in 
1988. 

Mr David Thompson, chair- 
man of Rank Xerox (UK), said 
that eastern European coun- 
tries currently bed about 40 
copiers for every 1m inhabit- 
ants. 

Latin America had 300 copi- 
ers for every lm, while most 
western European countries 
had 3,000. 

In eastern Europe, “commu- 
nism’s fear of information 
sharing has restricted copiers 
to less than is per cent of 
what might be expected for 
such economies”. 

Sales growth would now be 
rapid because hard currency 
would be allocated to busi- 
nesses rather than individuals, 
and joint ventures and new 
businesses in the region would 
need office equipment. 

Rank Xerox, with offices in 
all eastern European capitals, 
would open regional offices 
and appoint local d«»ai«w> and 


By A Correspondent 


A HUGE market for Scottish 
oil and gas technology, ser- 
vices and skills exists In the 
Soviet Union, and companies 
must take the lead in captur- 
ing this largely untapped mar- 
ket the Scottish Development 
Agency (SDA) says. 

A report entitled The Soviet 
Oil and Gas Industry and 
Opportunities for Scottish 
Industry highlights the Soviet 
Union’s need for advanced 
technology and services to 
boost oil and gas extraction 
and output, which currently 
accounts for 60 per cent of 
Soviet hard currency earnings. 

Mr Gavin Jones, head of the 


SDA's Oil and Gas Division, 
said: "For the USSR to main. 
tain targeted levels of produc- 
tion up to the year 2000, 10 per 
cent of all Soviet spe nding will 
be in the industry." 

Soviet oil and gas Imports 
totalled Roubles L2bn (£l_2bn) 
in 1988, of which £180m is 
spent with western suppliers. 
Of that, 93 per cent goes on 
drilling and exploration equip- 
ment Scottish companies were 
well placed to exploit this mar- 
ket 

Soviet bureaucracy was 
slow, and UK companies 
should start now to win orders 
for delivery three years hence. 


The number of eastern Euro- 
pean companies with access to 
hard currency had increased, 
but Rank Xerox had long expe- 
rience of setting up counter- 
trade deals.' 


The company expected to 
invest an additional Slim in 


its eastern European business 
over the next two years. 

Mr Ralph Land, general 
manager of Rank Xerox's East- 
ern Export Operation division, 
warned UK companies were 
falling behind their continen- 
tal competitors in the race for 
business in eastern Europe. 

“A number of British compa- 
nies are holding back, saying: 
‘We’re waiting for thing * to 
settle down.' Things are not 
going to settle down. The time 
to get In Is now.* 


approaches this may well 
change. UN officiate charged 
with overseeing the demobilis- 
ation process say that no reb- 
els have yet handed in their 
wrpy i jradm Nicaragua. Many 
still remain outside the 
socalled “security rones.” 

Dr Fanny's own position is 
somewhat amhigumm During 
a meeting with the Contras 
last week, he told them pub- 
licly that he sympathised with 
their position regarding the 
armed forces, thereby directly 
contradicting Mrs Chamorro 
w b rwii he represents, ^ send- 
ing a signal to the rebels that 
they have support within Mrs 
Chamorro’s g o ve rnm ent 

If she is forced to succumb to 
the pressure to dispense with 
General Ortega, and by exten- 
sion with the rush co mmand of 
the armed forces before the 
Contra demobilisation plan is 
completed, she will most likely 
face a rebellion from the San- 
iHn k imi who control the 
nnifm and student movements 
as well as th«> military. 

As nwft Sandinlsta acquain- 
tance said "We would not then 
respect our side of the agree- 
ments.” Co mmi t m en ts to be a 
“loyal opposition” would go by 
the board. 

Apparently in anH rfp a H /nn of 

this. Dr Francisco Mayorga, 
the Central Bank president 
who is corning under a wave of 
criticism far his brusque 50 
perce nt devaluation of the cur- 
rency On the paralle l market 
this week signalling 100 per- 
cent prim rlaea end an oypln . 
sfcm of wage demands from the 
largely Sandinfuta-rinmlwatari 
trade nninra said "What imp- 
pens in the next right to ten 
weeks will be tin result of a 
debacle deliberately prepared ; 
to cause damage to toe image ! 
of the sew Government." 

He said “We do not want 
confrontation ... we want to ' 
wipe the slate dean and look 
ahead. But In a dimate of ten- 
sion and attempts to sabotage 
the economic policy, it la work- 
ing people who wffl lose out” 

At the amusement park, 
poor children beg for money 
for rides on the dodgems and 
the Mg wheel. Soaring prices 
hav e such a dventur es a 
luxury. And noane yet knows 
how much a ride an the roller- 
coaster is going to cost. 


By Stephen Fidler, 

Euromarkets 

Correspondent 


FRANCE seems likely to come 
under pressure to makw con- 
cessions to Britain over the 
European Bank to Reconstruc- 
tion and Development to 
resolve their differences about 
relative positions in the Inter- 
national Monetary Fund. 

The differences arise 
because, in making allowances 
to promote Japan’s position in 
the Fond from fifth place to 
the second place occupied by 
Britain, the French would be 
demoted to Mb from fourth 
The French Government wants 
Britain to give up a farther 
shareholding in. the Fond 90 
that the two countries cap 
share four t h place. 

Separate decisions are sched- 
uled to be made b y the end of 
May on where the EBRD, con- 
ceived by Fans as a new insti- 
tution to channel develojHnent 
funds into east Europe, will 
site its headquarters aid on . 
who will head tha organisa- 
tion. 

The UK has suggested Lon- 
don - where no lane interna- ' 
tkmal organisation is based — 
as the headquarters. Mr Jao- 
<raes AttaH. an adviser to Presi- 
dent Francois M Uto r -m ri, 
been a loading contender as 
head of the organisation. His 
main opponent is Mr Onno 
Hading, the farmer Dutch 
F inance Minister. 

Talks over a general Increase 
In the IMF's resources will 
start In Washington on Sunday 
when fiwanne ministers of the 
Group of Seven industrialised 
countries meet. There is expec- 
ted to be a general a greem ent 
on an increase of 50 per cent - 
but .that agreement could be 
held up if the issue between 
Britain and France is not 
resolved. 

The British position remains 

riTlHaTTy fhat It 1m* rmito sig- 
nificant concessions in reduc- 
ing its shareholding in the 
Ftmd to 6 per cent from &9 per 
cent and a further reduction 
would be inappropriate. 

• But European monetary offi- 
cials say that the only practica- 
ble resolution of the differ- 
ences would involve Britain 
accommodating . France, 
thereby rediicing its sharehold- 
ing to JL5 per cent. The French 
would then be for ced to give 
ground on other Issues. 


1 LOVED my President Pin- 
ochet,” lamented a guard 
outside La Moneda, the 
presidential palace in Santiago. 
Since March u, the tiled corri- 
dors of the c olonial palace no 
longer echo to Ihe footsteps of 
tiie General, and some of the 
old hands are finding It hard to 
adapt to these new democratic 
times in 

The new incumbent at La 
Moneda, President Patricio 
Aylwin, as a gesture of good- 
will , did not sack any of the 
Staff he inherited from his pre- 
decessor. Nevertheless, some 
50 secretaries resigned on the 
day he took office out of loy- 
alty to their old boss. 

They are not all that has had 
to be replaced. Only one fax 
marhirut was left briiiwrt at the 
Ministry of Finance, where the 
President’s economic team are 
havin g to cart their own com- 
puters to work. At the Ministry 
of Labour, they found tele- 
phone sockets, but few phones, 
and bare floors where furniture 
once stood. 

Mr Marcelo Triveli, who 
received the keys of La Moneda 
on behalf of the new govem- 
jaent, says, the French 
antiques, chandeliers and por- 
traits of past presidents in the 
palace’s ceremonial rooms are 
all there. But in the working 
offices, only the bare bones of 
furniture remain. No archives, 
no computers, no fax 

BMldriTM* 

Mr Triveli says he cannot 
prove that these things were 
there because he entered La 
Moneda for the first time at the 
Stroke nf midnight ttwrt rfilmuri 
the end of General Augosto 
Pinochet's rule. "Only logic 
dictates that they should have 
been,” he says. 

Mr Triveli is less worried 
about the absence of computer 
terminate than the fnftmiflflB 
that could have been stared in 
them. When a ™miw of the 
new government confronted 
General Jorge Ballsrinq, one of 
Gen Pinochet's top aides, about 
the miairiwg files, he is s a id to 
have replied: "What are you 
worried about? Seventy per 
cent of the information was 
about you." 

The Armed Forces do not 
deny that their retreat to the 
barracks was accompani ed by 
a substantial number of 
removal vans. They argue that 
everything they took, includ- 
ing a score of presidential 


vehicles, was purchased by the 
army and therefore belongs to 
them. But after 16 years in 

which the Armed Forces were 
the government, most Chileans 
regard this semantic distinc- 
tion as more than a way 
of concealing daylight robbery- 

On the surface, C hile 
appears to be adapting quite 
well to life without the Gen- 
eral. The shanty towns that 
•ring Santiago, are blossoming 
with political murals -tire 
work of Communist Youth ait 
brigades" - and radical priests 
exfied by the former regime 
have returned to. work among 
the poor. 

Chile's universities have 
t hr o wn off their military rec- 
tors end are in the process of 
electing new heads. Some 600 
copper workers and thousands 
of school teachers blacklisted 


General Pinochet’s 
departure has also 
been marked by an 
avalanche of litera- 
ture documenting 
the human rights 
abases committed 
under his rale 


by the military have been 
offered back their jobs. 

Chila is also rediscovering 
the benefits of re t u r ni ng to the 
club of democratic nations, 
with the Spanish, French. Ital- 
ian and Nordic governments 

plpdgiwg raHWnra of dollars hi 
aid to h President Aylwin’s 
anriai programmes. C ulturally , 
too. Chile is no longer the 
pariah Of fflfo Amwiw 1mn« 
erf the left, such as Mr Gabriel 
Garda Marquez, the Colom- 
bian novelist ana Nobel laure- 
ate, and Cuban singer Silvio 
Rodriguez, set foot in Chile last 
mnnoi wfhw an riwwm of 16 

years. 

Radio and television have 
.cut the former dictator’s dally 
itinerary from their news 
repor ts «nii his comments no 
longer fill acres of print. Con- 
trary to what was feared, Gen 
Pinochet, who remains Com- 
manrier-in-Cblef of the 57,000- 
strong army, has virtually dis- 
appeared from public view. 

The General’s departure has 
also been marked by an ava- 
lanche of literature document- 


ing the human rights abuses 
committed under his rule. One 
book, Los Zaipazos del Puma 
(The Blows of the Puma) by 
journalist Patricia Verdugo, 
hna run into five editions in as 
many months with 60,000 
copies sold - an all-time 
record in Chile. The story of a 
military commando which left 
a trail of death as it swept 
through northern Chile in foe 
aftermath of the September 
1973 coup may be familiar to 
ftirnian rights activists, but it 
r*mi> as a shock to former sup- 
porters off the military regime. 

Stories of disappearances 
and the discovery of anony- 
mous graves near military 
buildings are beginning to sur- 
face in the press. But the publi- 
cation in a communist weekly 
of the names cff 900 agents of 
the dissolved CM secret police 
rattled the new government 
The hut tiling President Ayl- 
win wants is a destabilising 
trial by media of the military, 
and the press has been ordered 
to temper its investigative zeal. 

But like the presidents of 
Argentina and Uruguay before 
wm, Mr Aylwin knows the leg- 
acy of human rights violations 
will not melt away. Last week 
he launched his own initiative, 
a National Commission of 
Truth and Reconciliation, 
which will have six to nine 
ipwithH to j«tewtny the v ictims 
of torture, disappearan c es and 
political executions. However, 
the commission will not be 
allowed to name those who 
ordered or took part in the 
repression. 

In steering a middle course, 
Mr Aylwin is gambling that 
the desire for truth is stronger 
than the desire for retribution. 
Justice may come later, but it 
will be a matter for the courts, 
■which have not distinguished 
themselves for investigating 
righ to fl h i ww in the past. 

The thirst for information 
about the military repression, 
however, is tempered by a 
desire for political stability, 
and above all, peace. The coun- 
try’s new-found pr ospe rit y, and 
the economic havoc of its 
neighbours, hav e ma de Chil- 
eans more conservative, even 
though nm rib of the population 
has yet to receive a fair share 
(rf the fruits Of the eipnnQmfo 
boom. For Mr Aylwin, deliver- 
ing social justice will be as 
imw-h of a challenge as p uttin g 
foe human rights issue to rest 


WORLD TRADE NEWS 


Toyota to make vehicles in Pakistan 


By Kevin Done, Motor Industry Correspondent 


TOYOTA, the leading Japanese 
car maker. Is planning to begin 
vehicle production in Pakistan 
by late 1992 or eariy 1993. 

It has readied ag reem ent on 
formin g a joint venture with 
House of Habib, a Pakistani 
conglomerate with the aim of 
producing up to 10,000 Toyota 
Corolla cars and Hfinx pick-ups 
a year in the first stage of the 
project 

The plant to be located at 
Port Qasim, 40km. east of Kara- 
chi, will have a capacity to pro- 
duce up to 20,000 vehicles a 
year when a second shift 
begins operations in about 
1996. 

It is planned to add assembly 
of both Tdyota Land Cruiser 
four-wheel-drive leisure/utility 
vehic les and Hlace vans at a 
later stage. 

The joint venture, Indus 
Motor, will be owned 4L5 par 


cent by House of Habib, &5 per 
cent by Pakistan Automobile 
Corporation, 12L5 per cent by 
Toyota Motor and 1X5 per cent 
by Toyota Tsusho. 

Some 25 per cent of the 
equity will be sold to private 
investors. 

The joint venture will invest 
around $66m (£3&8m) in plant 
and equipment, and will have a 
workforce of around 400 in the 

Initial phas e. 

House of Habib, which has a 
workforce of some 10,000, is 
currently involved in banking, 

tearing and man ufa ct u ring . 

This aspect of its operations 
includes automotive compo- 
nents, paper sacks, jute bags 
and ceramic tiles, as well as 
furniture, plastic laminates 
and sugar. 

• AP-DJ reports from Tokyo: 
Toyota Motor, Japan’s largest 
car mate’, is considering set- 


Taiwan and 
Indonesia in 
China project' 



TWO of Taiwan's biggest 
conglomerates and an Indone- 
sian group have agreed to 
invest in a nmltt-MHion-dnllar 


petrochemical project In 
China, the Taiwan Economic 
Daily News says, Reuter 
reports from TaipeL 

Formosa Plastics, Taiwan’s 
biggest private industrial 
group, would join Tuntex 
Group of Taiwan and ftmHn 
Group of Indonesia in the proj- 
ect in Xiamen, on China’s 
southern coast. Reports have 
said Formosa Plastics* stake 
would be worth up to $7bn 
(£4.2bn), Taiwan's biggest 

In Oifaq T 

Details have not been con- 
firmed, but Formosa Plastics 
officials have visited China. 
Agreement is likely when 
Taiwan decides a dear policy 
on China investment. 




Toyota has plans for Pakistan production of its Burnt pick-up 


ting up a marketing and repair 
shop network in eastern 
Europe, including East Ger- 
many. a company spokesman 
said yesterday. 

The company has not yet 
announced any firm rfoHrirmg, 
but nWriai said ftat, in 
fight of recent political devel- 
opments in eastern Europe, 
potential exists for such expan- 
sion in the region. 


Much study was still needed, 
but the company was looking 
into Opening warlrBring and 
service drops in East Germany, 
Czechoslovakia and Hungary. 

Further co-operation with 
Volkswagen, with which 
Toyota is involved in a joint 
marketing venture in West 
Germany, could involve 
exports to Poland and the 
Soviet Uhlan. 


US Eximbank removes its political glasses 

Commercial considerations dominate now in looking at E Europe, writes Alan Spence 

T HE POLICY of the US Eximbank is also b anne d from EareS . contrast, neighbouring which are undergoing such 

Export-Import Bank «nppprting s^re to countiies h as nmrer bear open fundamental restructurlm 

to wa rds eastern Europe, width have Illiberal emigration MXWMHJBN for Eximhank cover. Not has There are definitely no nnai 


T HE POLICY of the US 
Export-I mport Bank 
towards eastern Europe, 
historically dictated by a deli- 
cate blend of moral principle 
unH political and commercial 
pragmatism, is undergoing a 
major rethink in the wake of 

iuHTiimi niam 'fi unllapM 

But as the political smog 
over the area begins to dear, 
there are no automatic guaran- 
tees that the fieri g lin g democ- 
racies there win attract the 
cover they would like from 
Eximbank to help bring in bad- 
ly-needed imports from the US. 

After tiie political way has 
been cleared, Eximbank’s own 
risk assessors must have their 
say. Assessing risk in the 
region these days, amlri a leg- 
acy of chaotic central planning 
and, in places, a free-wheeling 
drittf towards privatisation: Is 


Eximbank is also banned from 
supporting sales to countries 
which have illiberal emigra tion 
rules. 

White these have formed the 
backdrop to Eximbank policy 
to eastern Europe, they have 
sot been applied with any 
strict uniformity. The Soviet 
Union, for example, Is not 
excluded from cover with 
ihrimhawir because it is a Marx- 
ist-Leninist country, hut 
because of Jackson-Vanlk. 

Should foe tetter not apply, 
then foe Soviet Union would, 
arguably, it seems, be deemed 
a country to which Eximbank 
could back business (as it was 
before 1974 when Jackson- 

Vanik took effect). 

It Is, In essence, what Is 
Haompri to be in the national 
interest iff foe US that has dis- 
torted the picture-far the' past 


country 


amount 


Yugoslavia 
Hungary 
Poland ‘ 

Soviet Union 

Romanis 

Albania 

Bulgaria 

East G ermany 

Chechoslovakia 


Sl.lbn 
$&2m 
$420in 
530m 
off cover 
off cover 
off cover 
otl cover 
on cover, but 
no exposure 


aw %ni rMr b principal amount el 
craWU or bane guanuaaatf and de aa tajtm 
acaxml d may dam iramrnxt. 


medium- and long-tram cover 
to Czechoslovakia. Eximbank 
also recently resumed 
ateirtteim cover to' Foland. ln 


In contrast, neighbouring 
Albania has never been open 
for Exhnhank cover. Not has 
cover been available for Bast 
Germany and Bulgaria. 

In spite of of the fahnwiawn 
excesses of the R omanian gov- 
ernment at President Mediae 
Ceassescu, Jackson-Vanlk was 
waived fay Presidential decree 
some years ago and it was not 
until Romania itself renounced 
its Most Favoured Nation treat- 
ment with tiie US that the 
foen-President Ronald Reagan 
did not bother to seek an 
extension to the waiver in 1988. 

Thus, as those at the centre 
of Romania's political turmoil 
seek to develop some direction 
for the country's tottering 
economy, Eximbank is not 
around to help. 

However, as eastern Europe 
eoattBUBS-ftir drive - towards 


which are undergoing such a 
fu ndame ntal restructuring. 
There are definitely no prom- 
ises of hianirwt cover in foe off- 
ing. 

The bank, however, has been 
forming some tentative opin- 
xffls before the necessary polit- 
ical waivers. 

Assumin g it is allowed to rs- 
Open IQ MOSCOW, for naamfria, 
loan guarantees ™ri insurance 
cover are thought to be await- 
ing US exp orters to that mar- 
ket 

A H Romanian debt to Exim- 
bank has been repaid, so that 
country fa welHdaced for some 
form of cover, should it be 
politically permitted. And, 
Eximbank , already free to 
cover sales to Poland, looks set 
to expand support should foe 
country's economic position 


fc-T-+*T 




antees ultimately stood 
practically all trade deals. 

Two political constraints 
have hung over Eximbank’s 
ability to guarantee trade cred- 
its or fond US exports to east- 
ern Europe and the Soviet 
Union. 

First, the bank's own 
prwMing legislation contains a 
blanket ban on backing bust 
ne w to Mandsfr-Leninist coun- 
tries. Second, under the trams 
of tiie Jackson-Vanik Amend- 
ment to tin 1874 Trade Act, 


to waive both the Marxfat-Le- 
ujnlst constra int, as well as the 
Jackson-Vanlk Amendment in 
Individual cases. 

On the other hand, with the 
p ol i tica l com p l e xion of eastern 
Europe changing, th« presiden- 
tial waiver has alto become the 
instrument by which emerging 
democracies can be rewarded 
- as well as US national inter- 
est served. 

Thus it the presidential 
waiver which allowed Exim- 
bank recently to resume short-. 


was purely an Ezhnbenk risk- 

H Mu w ut T n wnt doririnn 

Elsewhere. Eximbank’s east- 
ern European cover is patchy, 
bat under review. The bank 
has been open for business to 
Hungary since 1979 and Yugo- 
slavia's traditionally more 
independent brand of commu- 
nism, allied with US national 
interest considerations, has 
been a big factor in allowing 
gTlmhwTilr to r emain anhuv 
. kenly open and active in that 
market Iter the past 30 years. 


form off cover looks set 


the Soviet Union and the US, 
these political wrinkles sur- 
rounding grimhank eastern 
European policy should 
steadily be evened out 

This then begs the question: 
how will Eximbank itself 
assess eastern European risk 
for the purposes of providing 
cover under Its various insur- 
ance and loan programmes? 

Officials make no secret of 
the difficulties they are fan™ 
in frying to establish assess. 


many, more so in the latter’s 
case, given its growing attach- 
ment to West Germany. 

However, with Tirana still 
more or less firmly embracing 
its Stalinist past, BvlinlMmlr 
officials are unlikely to snare a 
thought for Albanian risk 
assessment In the future. 


Akm Spence Is editor of Inter- 
national Trade Finance, a fort- 
mgftUy report published by 
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, v Q e n J Thatcher rules out major 

. ■ uK stocks , changes to new local tax 


UK NEWS 




By Richard Waters 


■* >': r, PRUDENTIAL^ Bache, - a 
■- " ' subsidiary of the giant Pruden- 
t ' tlal Insurance of the US, afibot 
withdrew yesterday from the 
UK equity nwnkp* as the diffi- 
: cult stock market conditions of 
;• ■' recent months began to toftp 
their ton. 

y In a farther sign af the pres- 
; > sure on stockbrokers, Parrish, 

•, ; y * Quoted private chart broker, 

. ■'«•* : announced, a recapitalisation 
> plan to xalae.up to £t35m. 

’* ^ < The moves come in the wake 
sharply reduced stock mar- ! 
ket activity, which has ' 
prom pted fears of another 
• N ; wave cf redundancies awH lay- 
offo in tiie CSty. - - 
Pru-Bache beg an to make , 
mar kets in Uk stocks as 
recently as last August. Yester- 
: ~L s -'; day, however, it laid off 20 
: equities staff leaving it with a 

- skeleton team of eight. The 

■ • firm Warne d atodr nw^ ^ 

. ditions for its decision. 

Around 12 lay-offs earlier 
this year and other departures 
. " in recent months had already 

■ ' y eaten into the firm’s presence 

in the equity marked. It will 
> continue to maim markets in 
the nine UK stocks in which it 
I' has made prices up to now. _ 
Pru-Bache’s move is thiwig ht 
to mark the next phase aTthe 

- protracted scaling back ' of 
' o stockbrokers, which has 

shrunk in capacity in the stock 
market sinoe the 1287 crash. 





By Michael Cassell, Political Correspondent 

.MSS ' Margaret Thatcher 
yesterday appeared to rule out 
any major legislative changes 
to relate the poll tax - the con- 
troversial newcharges for local 

services a rid <mwnWw> — more 
-closegy to people's ability to 

pay-;! . :•*- 

- During the last House of 
fhwinnwi onestloai trmA before 
tmn(nxdw^. : loc^ elections, at 
which the Conservatives are 
prepaxtog for heavy losses in 
municipal rural councils 
aro und Britain, the p rime min- 
ister emphasised the “very 
generous" rebates; available to 
the less wefl-off - and resected 
demands by. the- opposition 

Labour Party for abolition of 

„ Thatcher: “The enemy is 

not the conmrantty charge” 

some - extent protected by Anger at the poll tax has led 
rebates and transitional relief to well-organised rem pai g na 
arrangements and turned the protesting at the level of 
attack an Labour, claiming; charges, which c ulminated las t 
“The enemy is not the commnr month with the worst riot in 
nity charge; _ the enemy is central London in recant years, 
high-spending Labour conn- Yesterday, amid rowdy 
cilr. scenes in the House of Gom- 

The new tax, known offi- mens, Mrs Thatcher refused to 
dally -as. the community be drawn on whether ministers 
charge, is designed to replace would bring forward new legis- 
the old “rates” - the tax levied lation when their present 
by local councQs on each prop- review of the workings of the 
erty sited hi their area. The tax is complete, 
rates took no account of the An announcement of any 
number of people living in intended ehang ww is expected 
each property. The poll tax is by July at the latest, before the 
levied an individuals. government has to set the level 





of central government support 
for local authority budgets. 

Although some Conservative 
MPs are contouring to demand 
file introduction of a system to 
relate poll tax levels to individ- 
ual incomes, ministers are 
thought instead to be concen- 
trating on a farther improve- 
ment or extension in benefits. 

A hi gher level Of the flmd^ 
paid by central government 
grant to local councils for 
1991-2 will also be considered, 
but only if ministers can 
ensure that the benefits are 
passed cm to poll tax payers. 

Even so, tivU service sources 
were c ontinuin g to claim yes- 
terday that the review being 
conducted bv ministers, muter 
the chairmanship of Mrs 
Thatcher, had not reached any 
conclusions abont possible 
alterations to the tax in time 
fbr its second year of operation 
in England ana Wales. 

In the House of Commons, 
Mrs Thatcher insisted - de- 
spite Labour jeers - that the 
poll tax was a much fairer sys- 
tem of raising local authority 
finance than either domestic 
rating or labour lor ‘ a 

“roof tax". 

Mr Kinnock dafaiwi fhat 
poll tax could never be fair and 
was incapable of being 
amended. 

He told Mrs Thatcher it 
to be scrapped. 


Manufacturers to cut ‘thousands 9 of jobs 


By Andrew Marshall, Economics Staff 


THOUSANDS of jobs will be 
lost as UK manufacturers 
struggle to remain competitive 
in the face of rising costs, the 
Con federation erf British Indus- 
try (CBD predicted yesterday. 

Business confidence contin- 
ued to. .deteriorate' in the four 
months to Aprfl, the employ- 
ers' organisation -said 'in its 
quarterly survey of industrial 
trends. Demand has grown 
slightly, as rising export orders 
offset tiie dfirfinn in domestic 
sales. 

But rising wage costs are 
handicapping British export- 
ers. and forcing cutbacks in 
employment. 

More than a third of the 
1,232 firms surveyed during 
April expected to lay off work- 
ers during the next four 


months, compared to 11 per 
cent which they ktauti 
to take on staff 

The balance of 23 per cent 
intending to reduce the work- 
force was the highest such fig- 
ure since October 1983. Almo st 
40 per cent said they had. cut 
their workforce in the past 
- four months. - 

Profits were being squeezed 
by rising labour costs and high 
in te rest rates, the CHI raid. Tu 
addition, the fall in home 
liomand matow it very difficult 
for mxnufecturers to match the 
productivity growth achieved 
by major oversees rivals,” mM 

David Wl ggl e aworth , Chghmmi 

of the CBX Economic Situation 
Committee. 

“As a result, it «mhw hkdy 
that many thnmamdw of Jobs 


will be lost as companies seek 
to reduce their unit costs to 
remain competitive in world 
markets." 

Andrew Sentence, CHE econ- 
omist, said a cut In foctnry jobs 
of about 54300 was expected 
over the next three months. 
Manufacturing re p resents only 
a quarter of the economy, and 
the impact on the rate of 
unemployment win be depen- 
dent an employment in the ser- 
vice sector. 

UK uneuqrioymeni in WnwA 
was a seasonally adjusted L6m 
or 53 per cent of the work- 
force, compared with the high- 
est jobless total on record of 
3Jm or 1L3 per cent in July, 
1986. 

The CBTs forecast follows 
bard on the heels of several 


recent warnings from the gov- 
ernment and the private sector 
about the pace of UK wage 
inflation ««d ite d>»/»itTn» tn 
productivity. 

The survey gives mixed evi- 
dence on the extent of the UK’s 
economic slowdown. Demand 
haw risen slightly over the i««t 
four months, after two succes- 
sive surveys showing a decline 
in new orders, and firms 
or pw -J a alight increase over 
the next four month period. 

Output growth Is currently 
flat, but is expected to rise. Mr 
Wlgglesworth said that if any- 
thing, recession seemed further 
away. But he also painted to 
the threat to UK industry 
posed by high interest rates, 
and the continuing weakness 
of investment fatwiHniw. 



Bat Credit Agricole will have 


Defence 
budget cut 
by £350m 

The UK defence budget will 
have to be cut by £35Qm after 

tiw Trea sury imdpn pdiinatid 
the rate cf inflation, according 
to defence secretary Mr Tom 
King. 

Speaking at the all-party 
parliamentary Commons 
Select Committee on Defence, 
Mr King said that a rate of 
inflation of 5.75 per hna 

been allowed for to the budget. 
But the c ur r ant inflating 

figure meant that savings 
representing 1.75 per cent 
would have to be found. 

Mr King would not say 
where the savings might be 
found. However, he dwifeii 
that the failure of the recent 
policy paper on defence to 
make an explicit commitment 
to a sarfhee fleet of at least 
50 ships was significant He 
said that orders for at least 
three Type-23 frigates would 
me made later this year. 

Some of the savings win 
came tn a reduction in tin 
number of service personnel 
on the wage-roll. 

Credit Agricole 
to Fleet Street 

The former home of The Daily 
Telegraph, on London’s Fleet 
Street, is to became the new 
British headquarters of Grtidit 
Agricole, the largest French 
bank. 

The building, of 43375 
square feet cm the west side 
of the City of London, is being 
extensively refurbished behind 
a listed facade. It will be ready 
for occupation by the mid of 
this year and Credit Agricole 
will move in during May 199L 
It is owned by Goldman Sachs, 
the US investment bank. 

Credit Agricole win rent the 
h nflding from Goldman Sachs 
for £2. 12m a year. This implies 
a rent averaging £4850 a 
square foot. 


- an indication of how the 
balance between landlord and 
tenant has swung towards the 
tenant over the last 18 month s. 


N Ireland 
jobs figures 

The Industrial Development 
Board, Northern Ireland’s 
main jobs agency, promoted 
800 fewer jobs than 
anticipated last year despite 
its best ever performance in 
att racti ng new Inward 
investment projects. 

Figures expected to be 
released next month show that 

the D)B promoted around 
5300 jobs in the year to March 
31, this year. 

The figure includes 500 jobs 
in four companies from West 
Germany, the United States, 
Japan and Hong Kong still 
to be officially announced. 

In the international market 
idace, whore competition for 
inward Investment projects 
Is intense, the board promoted 
almost 2JHM> new jobs In 14 

new overseas companies. 

Bringing to Ulster the 
French engineering company, 
Montupet and Korean video 
manufacturers Daewoo has 
led to more international 
c om p anie s examinin g the 
province as a potential 
location. 

ECGD moves t 
to Docklands 

The Export Credits Guarantee 
DepartmenttECGD) is to 
become the first go v e rnm ent 
department to move to 

Tiitrirm’ if J Vv?W«mdn 

development area down river 
from the capital’s histori c com. 

It is to relocate 500 staff from 
its present Ludgate Hill 
headquarters close to St Panl’s 
Cathedral, fa the s ummer of 
next year. The move, subject 
to canfract nasotiation. is 
expected to b r ing substantial 
savings. Officials said this wffl 
help mitigate the higher 
prem ium s introduced for the 
insurance cover provided on 
medium tarn export credits. 

Visnews plea 
on TV contract 

Visnews, the international 
television news agency 
controlled by Banter, is 
making a last-ditch attempt 
to persuade the Go vernm e nt 
to ensure “foir competition* 


over who should supply news 
to the 1TV system in future. 

Ur Julian Kerr, managing 
director of Visnews has 
written to both the Home 
Office and Downing Street 
expressing fears that 
Independent Television News, 
the presort provider, “is to 
be protected against 
competition, whatever Us 
merits, to preserve Its funding, 
irrespective of how profligate 
that may be.” 

• The Cable Authority 
awarded four more cable 
franchises bringing the total 
awarded in the UK to tt. I 
Telford Communications, 
backed by the GoMcrest group 
won the franchise fbr Telford. 
Diamond Cable whose backets 

farfwrlp Mr Alim McDOMld 

a US cable operator woo three : 
franchises In the East 
Midlands covering Grantham. 
Melton Mowbray and Newark 
on Trent, central England. 

Doubts over 
UK economy 

Consumers have less 
confidence in the British 
economy than at any time 
since 1S82, according to a 
Gallup survey for Staniland 
Hall Agflrtmfltpg , tht* h nwiq p qfl 
forecasters. 

The results, which show 
significantly more pessimism 
than in tiw> last quarter, 
suggest that discretionary 

s pend mg win fall- FWinmnfo 

gloom is most marked with 
respect to households’ own 
prospects - fewer than 21 per 
cent of families expect thingw 
to improve for them in the 
next year. 

Homeless in ‘90 
seconds’ claim 

People who foil behind with 
mortgage repayments ean lose 
their homes after court 
hearings lasting Just 90 
seconds, the National 
Consumer Council warned 
yesterday. 

Lady Wilcox, the NCC 
rii ai riii w i, told a conference 
that courts deprived people 
of their homes “often without 
any real evidence of debtors” 

Wnwiria l di ni HiiitoiiW- 

Manx sexual 
law delayed 

A decision on the Isle of Man's 
Snnmal Offences Hffl , which 


delayed for a further two 
months. 

The House of Keys voted 
to appoint a select oommittee 
to examine the constitutional 
implications arising from the 
UK Government’s right to 
legislate for the island, should 
th* Manx rhwHsiTwwmt fail to 

get the bill through - the MU 
Is necessary to bring the Isle 
of Man into line with the 
European Convention of 
Human rights. 

Jersey stated last month it 
would legalise homosexuality, 
leaving the Me of Man the 
only territory in the Council 
of Europe where 

homosexuality in private 

between consenting adults Is 
a criminal offence. 


Heath presses 
EC attack 

Mr Edward Heath, the former 
Conservative Prime Minister, 
buttressed his onsl aught 

against Mrs Margaret 
Thatcher’s stand on Europe 
saying it was “foolish” to keep 
pressing for a definition of 
political union. 

Mr Heath said the European 
Community had spent forty 
years moving to wards closer 
wwnowii» fl»d political milnn. 
Now the majority of Its leaders 
thought “the time is ripe to 
accelerate the process”. 

Mr Winston Churchill, the 
n/a r M mA P rtmA Minis ter, bad 

called for “a kind of United 
States of Europe” but did not 
define precisely what this 
would mean, Mr Heath said. 

“It has always been 
understood that the 
community would develop sol 
generis. . . The European 
Community must develop Its 
own stru c ture s to satisfy the 
demands of Its member 
nations.** 

“That is why it is foolish 
to keep harking on that 
political union needs to be 
defined ” 
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NOBODY COLLECTS MORE EUROPEAN STAMPS THAN OUR SINGAPORE GIRL. 


We have 29 Europe -Singapore services a week flying out of 12 cities, more than any other airline . This, plus the best service and most modem fleet in the air, makes us your passport to Singapore. 
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Offshore Supplies Office admits to changing role 

UK oil services unit to bov 
to EC market demands 


By Steven Butler in London and Lucy Kallaway In Brussels 

THE Offshore Supplies Office, 
a branch of the Department of 
Energy dedicated to promoting 
the UK oil service and soppily 
Industry, is to have its wings 
severely clipped as the single 
European market comes into 
force in 1993. 

Mr John D’Ancona, OSO 
director, said in an interview 
that the OSO was prepared to 
sacrifice a crucial part of its 
information gathering activi- 
ties to satisfy European Com- 
mission concerns that these 
interfered with the free play of 
the market 

“The Commission has 
expressed concern about the 
way we collect information. 

We're quite relaxed about 
that” he said. 

The news will be greeted 
with relief by offshore oil com- 
panles, which have been 
obliged to supply detailed 
information to the OSO on ten- 
ders for equipment and ser- 
vices, and to report on which 
companies win bids. 

Some companies saw this 
merely as a bureaucratic bur- 
den, but others resented what 



John D’Ancona: “quite 
relaxed” on EC concerns 
they said was strong OSO pres- 
sure to buy British. 

However, Mr D'Ancona cau- 
tioned oil executives not to 
expect the. OSO to be wound 
up. 

He also insisted that the Euro- 
pean Commission's goals of 
ensuring a level playing field 
for competition in the industry 
were fully consistent with the 


purposes of the OSO. 

He said the OSO had always 
intended merely to give the UK 
industry a "proper and fair 
chance,” and that US all com- 
panies in particular had had to 
be pressed in the early days of 
the North Sea to look: beyond 
their traditional suppliers from 
the US Gulf Coast 

"We have never operated a 
buy British policy. The ofl. com- 
panies know they win never be 
asked to take on a supplier 
they are not comfortable With,” 
be said. 

However, there have been 
cases of serious disagreements 
between the OSO and compa- 
nies which have placed large 
orders overseas. Companies are 
reluctant to make these inci- 
dents public for fear of retalia- 
tion, but some claim they have 
been blacklisted In licence 
rounds, though such stories 
are Impossible to confirm. 

Last year British-based com- 
panies - including UK subal- 
dlares of foreign compa- 
nies - won 81 per cent of the 
record £35bn orders placed tor 
offshore supplies and services. 


BP sells Ulster coal deposits overseas 

By Maurice Samueteon 


BRITISH PETROLEUM has 
sold its Interest in one of 
Northern Ireland’s biggest 
deposits of lignite, or brown 
coal, to MIM Holdings, the 
Australian-based minerals 
group, and Agip, the Italian 
energy company controlled by 
the State-owned ENL 
In a £6Jm deal, which Is sub- 
ject to Government approval, 
MIM and Agip have acquired 
the lights to prospect for lig- 


nite at CJrumlln in County 
Antrim - long seen as promis- 
ing cheap electricity for Ulster. 

Two other Australian compa- 
nies, Meekatharra Mineraia 
and BHP-Utah, hold the 
licences to develop Ulster’s 
other main lignite deposit at 
Ballymaney. The sale of rights 
at Crtxmlin, part of HP’s con- 
tinuing disposal of coal proper 
ties, is likely to sharpen com- 
petition over which deposit 


should fuel Ulster’s first lignite 
power station. 

Such a plant currently takes 
third place after two other 
options for updating Ulster’s 
ou tdated «nd fawfHdunt gener- 
ating plan* - 

Meanwhile, uncertainty 
remains over the format for 
privatising electricity in Ulster, 
where the market Is c u rrent ly 
1 by a monopoly. North- 
ern " 


Drax power 
station signs 
deal to sell 
gypsum 

By Andrew Taylor, 

Construction 

Correspondent 

BP B INDUSTRIES* Europe’s 


has acquired sole rights to up 
to lm tanned a year of gyp- 
sum, a by-product of rliMmiuff 
flue gas emissions from Drax 
power station in North Yak- 
shire* England. 

The 15-year deal signed by 
BFB, which Is faring Us first 
serious competittoh in the 
British plasterboard market 
for more than two decades, it 
thought to be worth betwe en 
£40m to £50m. Drax is 
Europe’s largest coal-fired 
power station. 

Ri^ni-ni, the Drttis h bund- 
ing gro up mul Knanf 

of West Germany, which have 
only r ece ntl y started plaster* 
board prodnetiod in the UK, 
also bid for flu Drax gypsum* 

Knanf, which last year 
started producing pla sterb o ar d 
at StttmgbaiiEiM In Kent and 
Bedlaiid, which has opened a 
plant iww Bristol, impart all 
'the gypsum they use. 

Mr Brian Hogben, BPB’s 
finance director, denied the 
group had paid a Ugh price to 
frustrate the efforts of its 
rivals to fled an alternative to 
imported gypsum, “We have 
gill an economic price and 
will make a profit on the 
deal,” be 

BPB has substantial 
reserves of naturally produced 
gypsum In the UK, mining 
between SJSm to 4m tonnes a 
year. 

Until recently it controlled 
more than 95 per cent of the 
UK plasterboard market. 

It estimates its market share 
has shrunk to about 70 ps 
cent as a result of increa se d 
competition from Knanf and 
Badland. 


Rover targets new markets with Metro 


By Kovbv Don*, Motor Industry Correspondent 


ROVES, tbs UK vehicles 
group, today la u nch e s a mod- 
ernised version of its 10-year- 
old Metro small car, the 
group's third sfgirtflcant prod- 
uct launch in less tiuul a yes?, 
as it seeks to halt the ereoum 
of its market share In the UK 
and Europe. 

The introduction of the 
revised Metro follows the 
recent successful launches Of 
the Rover 200/400 "**1*™" car 
range, developed Jointly .with 
Honda of Japan, and the Land 
Rover Discovery four wheel 
drive Vehicle. 

Rover, 90 pear cent owned by 
Honda, has invested about 
£200m in a comprehensive re- 
engineering programme to 
update the Metro, .which 
accounted for more than 50 per 
cent of its car output last yeas. 

T he nmaii edr segment of the 
UK car market has jmatiy don- 
bled in the last decade to 243 
per cent last year. The M etro, 
which has only modest sales in 
Europe, was in second place in 
the segment In the UK with 
sate s of 99^73 comp are d with 
tJK sales of 148568 by the Ford 


M-ttuEOver 300 Me last year. 

The new range will be spear- 
headed by a high performance 
114 mph Metro GTu but Rover 
IS also TuttnfiMiur fyr the first 
time stemter gvmve LI and L4 
litre vembhd .of the K-Series id 
the Metro. Prices will range 
from ss M to £9,735. 

The high level of demand for 
toe Rover 300/400; Which abb 
utilises the K-Sartes engine as 
Well a* d 15 litre Honda engine 
made to SWtodnn, Is forcing 
Rover to move to continuous 
working at Ite Longbrfdge pow- 
ertrain plant with 
round-the-clock* seven days a 
week production of engines 


The new Metro range will be 
equipped with Rover’s K-Series 
engine and modified Peugeot 
R65 gearbox, first Introduced 


alio appears to be 
committing . itself to a 
long-term presence, to the 
s mal l car sector of European 
car Industry, despite its gen- 
eral attempt to move the Rover 
product range up-market 
It h a s fhe ffaanrial 

resources in the tele 1980s to 
design and develop an entirely 
new small Car to replace the 
Metro, but tt has decided to use 
the Rover badge bn the new 
Metro range, and in continen- 
tal European markets it haa 
d eriflmi to rename toe car as 
the Rover 100, dropping the 
MStrO name with its old British 



Rover hopes Its W metro 


Leyland associations. 

As a further move in the 
renewal of its range Rover is 

expected to use a version of the 
car being developed by Honda, 
Code-named Synchro, for pro- 
duction at .the Honda assembly 
plant under construction at 
Swindon, as a replacement for 
its Montego range, 

.. It has already .announced 
plans to launch a new genera- 
tion of executive cars, at Cow- 
ley in the early 1990s, coden- 
amed B17/18, to replace its 


(Above) win restore fortunes 
' Rover 800 series, which was 
launched in 1986. Cowley will 
also produce a top-of-the-range 
coupe, derived from the R17/18, 
ntmorf at the US market for 
launch in 1992. 

Rover has planned an annual 
two-shift production capacity 
of 8JS00 a week for the Metro, 
although this could be 
increased further, if jus tifie d 
by demand, possibly by moving 
to three-shift round-the-clock 
out put, as is happening with 
the Rover 200/400. 


British Aerospace to introduce share plan 

By Terry Dodaworth 


BRITIS H AER OSPACE, One o f the UK’s 
hugest uituiuBh Ah ring groupe ; Is to lntro- 
duce a personal entity plan (PEP) and a 
savings mid Ifl WitM flt achaala to encour- 
age MrHaii investors to buy its shares. 

Professor M««l Smith, the BAe chair- 
man, said the company wanted to create a 
more balanced shareholding base, but real- 
ised that the cost of acquiring shares was 
a disincentive for many small investors. 

“We are hying to make it has easy and 
as BwnnmiB as possible foir inves to rs to 
buy shares to British Aerospace,” Prof 

Smith anflri 

The PEP, which follows a similar 

iriimn t h mnd wil test wm i Bi by Smith & 


Nephew, the healthcare company, will 
allow investors to buy £6509 worth of BAe 
shares a year with no initial charge and 
brokerage toots of just &2S per cent. 

The animal management fee will be 05 
pm- cent 

The Savings and Investment Scheme, 
designed and run by the Hosre Govett 
sto d ro rridng group, will have a commis- 
sion of 1 per emit and no minimum charge. 

Investors will be able to save £50 a 
month or more, in the fashion of the 
increasingly popular savings schemes 
being developed oy the investment trust 
industry. 

BAe, which owns the Rover group fold Is 


one a£ thfe country's biggest defence con- 
tractors, has 110,000 small shareholders, 
many inherited from the. privatisation pro- 
grammes in which it has been involved. 

About 42 per cent of these investors own 
100 shares or fewer and S3 per cent have 
less than 1,000 shares. 

. Only 7 per cent of the company’s equity 
Is in the h»uda of small Investors as 
opposed to the large institutions. 

Mr Dudley Eustace, BAe's finance direc- 
tor, dented that the lamirfi of the savings 
scheme, which also has a cheap share sate 
facility was a way of persuading some 
fanfian investors to sett. 













Invest in the place 


FOR THE NINETIES 



Corby. Where a new dynamism has fused with centuries- 
old traditions to create a unique living and 
working environment. 

Corby. Where a business renaissance has won a place in 
the top ten UK towns for dynamic growth. 

Corby. Where townscape, modem industries and 

beautiful countryside blend into a harmonious 
whole. 

Corby. Where stately homes and warm brownstone 

villages are only minutes away - and London and 
major airports only an hour. 

Corby. Where leisure pursuits match every lifestyle. 

Corby. Where your company will be in good company. 

CORBY 

WORKS 

THE NAME FOR THE NINETIES 


Corby Industrial Development Centre, Grosvenor House, George Street, Corby, Northants NNT7 TTZ-Tel 0536 62571 



Games attract major sponsor 


By ton Hamff lon Fazoy, Northern Correspondent 


THE Warid Student Games in 
Sheffield next year has 
attracted its first big interna- 
tional sponsor. 

British Telecom will provide' 
a mixture of and Wnd 
worth £500,000, setting up the 
largest temporary _ interna- 
tional U6t- 

worfc assembled In Britain. 

Pritidi Telecom wfll frmtaiT a 
telephone and data network to 


link the various rites and sta- 
dia and carry results. Xt will 
also set up a media services 
centre to enable reports of the 
games to be transmitted easily 
worldwide. 

The games, one of the main 
rites of which is pictured above 
last year, still have a long way 
to go to raise the £27m needed 
to break even. The £12m target 
for commercial sponsorship 


and fundraising is largely 
depend en t on television cover- 
age. A One Mmi«n Club — an 
attempt to persuade lm indi- 
viduals to pledge £27 each 
towards the costs - has also 
been set up. The dob’s first 
members were Mr Colin Moyni- 
han, the sports minister, and 
Mr Sebastian Coe, the athlete 
and prospective Conservative 
MP. 


Looking for a 
meeting venue? 


Why oot 


—don’t know where to go or d on’t kn ow 
what to do? . . . then phone BEKCEL 

Are you always looking for a different venue? Somewhere 
unusual, somewhere that offers luxurious surroundings 


food among many other specialities — then look no 
further than SCOnjUm. 

The Scottish Tourist Board operates a unique referral service 
(Business Enquiry Referrals to the Thule— BERT) at no cost to 
you which allows your meeting requirements to be circulated 
around 70 major Scottish suppliers covering country house 

hotels, hotel groups, conference 



ouu (nvucawjuai 

conference and incentive 
(Mganisers— afl i t takes i s a 
call from vnu to Hinrr 
so call now on 


031-332 2433 

and simply ask for Rf bt 



SCOTTISH 
T O U R I S 77 

boa r d 
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A rchitects using com- 
puter-aided ■ design 
systems no longer 
need to draw toilet 
bowls or remember brick 
dim ensi ons. Their Gad work- 
stations invariably come with 
a ^ such drawings. 

rcPPtigd by the Royal Institute 
Of British Architects. 

Some 40 buUdlng product 
finne - imfcuHng Twyfords, 
Mtak&i Ideal Standard - nay 
Mba Sendees Limfrod op to 
mdOO to be included in its 
KEbaCad database, and to get 
their merchandise displayed in 

bant of buyers. 

This arrangement iQnstrates 
the increasing role information 
technology plays In coinmer- 
dal relationships, controlling 
suppliers and ^ 

tamers. -Sixty per cent of aroH- 
tects surveyed by Rthq con- 
fessed recently that their 
l^oduct choi ce was influenced . 
if they were given a drawing.' 
Alan Ray-Janes. Riba Services 
t ec hn i cal director, says there is 
an overwhelming ripmana 
the facility. 

Such services are carried out 
by e lectronic data interchange 
(EDI), where information from 
one computer is sent to 
another over the telephone 
line. Transfers can be arranged 
betw een b uildi n g s, companies 
or co untries, and between com- 
puters from (Effe rent vendors. 

Unichem, the UK’s biggest 
Independent pharmaceutical 
distributor, receives 98 per cent 
of its orders electronically from 
pharmacies using Prosper,: fra 
stock control and ordering sys- 
tem. The system hardware — 
either a putable data capture 
unit or an IBM personal com- 


Dave Madden examines the role of electronic data in shaping commercial relationships 

The 


pater, is not free but Unichem 
provides software and. 

David Walker, Ui 

services director, 
am has revolution- 
ised the firm's order placement 
and distribution cycle — it now 
delivers twice per day. Ultt- 
mafely/ says Walker, “we’ll be 
able’ to anticipate mat phar- 
macists wank Once committed, 
a easterner is more likely to 
putf huxft of Ids business with 
ns." Prosper has also -trans- 
formed the nature of Uni- 
chem’s business, and the way 
chemists do tfaetra. In effect, 
T TQfnh<mi yr m na g w a its custom- 
ers’ stock levels. 

Klrtiand Mead, European 
vice president of FT consul- 
tancy Index Group. pohUs to a 

prmifnf op nlrrtirm tn C mwwiny 

Zeppelin, the heavy machinery 
manufacture, bnfil a database 
to plot ma in tenance status 
of all its machines. Zeppelin 
manages an installed of 

Miti pnimt fliwi tfa mflhi thr iirt 
of its business. Is- to cus- 

tomers to tontrei their costs. 

The concept at electronic 
delivery is well established in 
the co mm un i ty. It is 

fundamental to Citibank’s CMt 
hawiriwg aervioe, for example. 
The system allows corporate 
treasurers to monitor their 
positions internationally - 
either from a personal com- 
puter supplied by Citibank 

ingtaTToH rm thofr itodt or via 

their own In-house computer 
system - and to initiate trans- 
actions. 

New . Zealand Insurance, a 
fastgrowing arm of General 
has fav™ tha con- 


Paperwork exported 


ANYONE involved in the 
import and export business is 
well aware of the mountains of 
paperwork involved: Customs 
fcHwwiitatinn, will of lading; 

wmflramtlnn slips, invoices — 
the list seems IntwwinaKIn 
On average, b e t we en 25 and 30 
documents are needed to 
accompany every export order. 

And with fl»h m wn ilai n of 

paperwork comes plenty of 
room for error. More than 5b 
per cent of documentary cred- 
its - one of the pieces of 
paper used in the export busi- 
ness - have to be sent back 
because the information Is 
inaccurate. 

So says Roy Asseredlm, chief 
execut ive at Trad e Network 

which from Bevt 
target the freight forwarding 
business with electro ni c 
.services, 
to the TNI ser- 
vice - five large exporter s are 
already taking part hi trials - 
wHTgettHe Opportunity to - 
send at least part of their doc- 
umentation electronically 
rather than trusting it to Die 
post or the courier. 

Eleven standard document 
formats will be used. Car such 
things as freight invoices, bill 
of lading aid shi pping instruc- 
tions. By the end of the year a 
further eight documents, using 


the Tradanet format, win be fat 

I t tlrmlww iH Tnulanat Om iww 

been adopted by the US, 
Europe and much of the rest of 
flu world as ths international 
messaging standard. 

Expo r ters using the service 
stt at their termi na l or per- 
sonal computer and slot the 
info rmation about the ship- 
ment from their computer 
records into the s ta nd a r d doc- 
mnent produced by the TNI 
software. 

This Is flun dent at fee 
of a button using a 

Sim nf luttimal and t irt or n^ . 

HrwmT pwfcrt switched Hutu 
networks or leased Hues to the 
freight forwarders, shippers or 
airline companies. They, in 
♦mu, cun send the ii aMHMmiii - 
tion on to the importers, or 
recipient s of fee goods. The 

tn teni HwUl wm»u i H irif«tinn« 

network ran by Sfta for the 
iinifli eompanles will also 
cany some of the messages. 
A sse tsohn believes the mate 
fop fee kstfce V 
the first EDI service in the 
world designed for interna- 
tional freight forwar de rs - 
win be tiie large or medtum- 
ifawii comp anies. — g* to fafc* 
advantage of the speed and 
accnracy of sending “paper- 
work" cleclgoiilrnlly. 

Della Bradshaw 


The aftermath of 
great expectations 

Della Bradshaw and Louise Kehoe 

oh the results of a joint software 
effort by Apple and Digital 


T wo years ago when 
Apple and Digital 
Equipment Corporation 
announced that they were 
developing software so their 
products could work together, 
a thrill of excitement ran 
through the computer world. 

Here was the original per- 
sonal computer manufac turer 
and the in ven t or of the mint , 
computer teaming up to mount 
a powerful challenge to the 
dominance at IBM. 

John Scultey. Apple's chief 
executive, went as far as 
describing the pact as the 
“beginning of the data comma- 
nications story of the decade." 

But two years can be a long 
time in the computer b u s in e ss . 
Wh e n the fruits of their joint 
labour saw the light at day yes- 
terday the thrill and the excite- 
ment has palled. Since the arigv 
inai announce ment, interest 
has shifted palpably. 

More fashionable 


is the primary route to inter - 
iperabJlity is the push towards 
‘open systems” based on Unix 

md standard microprocessors 

- a route which Digital is can- 
toning to pursue. 

By comparison the plans by 
digital and Apple to make 
heir two islands of proprietary 
xanputers work together in 
he sea of “Big Bine" now look 
omewhat outdated. 

In addition, the 1988 
mnoancement came at a time, 
rtren IBM appeared unusually 
nflna afate in the “mid range” 
omputer area. Since t hen, it 
ias come out with a successful 
□id-range product, the AS/400. 

Instead it is Digital and 
kpple that are in the doldrums, 
me US computer market is 
Inggfsh, with growth in the 
ower end of the personal com- 
i liter market, and mizdeompu- 
er sales, slow. Digital is in the 
hroes of staff cutbacks and 
ecently took a $lS0m charge 
gainst earnings to cover a 
terme d reduction in its work- 
orce. 

Apple, too, has not been 


without Its problems. There 
have been serosal top manage- 
ment changes over the post 
■few months. Among those 
departing have been Jean 
Louis GassSe, former president 
of product developmen t 

Apple’s interest in the proj- 
ect also seems to have waned. 
The announcement yesterday 
was made by Digital - not 
Apple. And Digital will be sell- 
ing the software, known as Dec 
LanWarks, despite the tag of a 
joint project Lalit Nathwani, 
Digital’s PC integration mar- 
keting manager in the DEL esti- 
mates that at least 60 per cent 
.aTtte development work was 
Ami* by Digital. 

Behind the politics, however, 
yesterday’s announcement of 
software to enable Apple com- 
puter users to link in with 
users of Digital’s Vax systems 
wQl be good news for many a 
corporate co mp uter user. 

Digital estimates up to 40 per 
- cent of- sites which use Vax 
hardware also have users of 
the popular Apple M acin t o sh. 
As Nathwani put it “Custom- 
ers today and in the fntnre will 
buy Apple Macintoshes 
because they fell in love with 

fee things.” 

The software integrates 
AppleTalk networks into the 
Digital - network, DecNet, 
enabling users to share files, 
printers and other services 
with users of Unix and VMS 
systems. Users of IBM PCs, 
running under the MS-Dos 
OS/2 operating systems, can 
also share in the networks - 
Digital has already announced 
the means to allow PC usem to 
link in with Its systems. 

The reason -.for the. 
protracted development time 
was the need to ensure the two 
companies’ product strategies 
were moving hi the same direc- 
tion, says Nathwa ni. as wen as 
the need to keep the applica- 
tions . software vendors 
informed of the develop- 
xnentsso they could write 
appropriate packages. 


advantages 
of influence 


cept to its l ogical conclusion. 
Bro kers I nstalling its on-line 
underwriting system, Bonus, 
get not only applications Soft- 
ware, an IBM PC, policy docu- 
ment printers and access to tbs 

NZI database Systran - but an 
underwriter sluin g in the bro- 
ker’s office to operate it Bonus 
is free, though NZI only 
installs it where it expect s a 
reasonable volume of business. 

NZTs IT manager Bob Butler 
says Bams has emerged as an 
im port a nt wnww»«T» g tool. "It 
is straightforward technology 
- and very successful. Where 
it is installed we are still in 
competition with the market — 
but we do get the opportunity 
to quote — and because it is so 
easy to use us we do get the 
business.” 

David Flint, head of research 
at the Butler Cox Foundation, 
argues that there is a law of 
diminishing, if not zero, 
returns operating here. “If one 
supplier increases the service 
level significantly then the 
competition wfEL have to follow 
eventually," and in the l o n ge r 
term thfa im pHna a progression 
from tying customers into pro- 
prietary system s to the evolu- 


tion of etedronte marketplaces. 

While EDI is not an elec- 
tronic marketplace, there is no 
doubting the power and influ- 
ence it can bestow. Peter 
Kenny, EDI product manager 
at systems house Scicon, 
argues that most EDI commu- 
nities have been driven by one 
huge and dominant company. 
British Coal, says Benny, is 
encouraging its myriad and 
mostly small er suppliers to 

cut its^tonidatoitnh^^on 
cola. “There Is no doubt flat 
vtit has been by tha big 

boys,” says Kenny. Where EDI 
is most advanced — In the 
reta il, automotive, an d dis tri- 
butidn businesses — nyii twmi 
have mirrored the co m p eti tive 
status quo. 

The process is not necessar- 
ily adver saria l, partly because 
competitive a nvhnta a s is hard 
to sustain. EDI is just one ele- 
ment hi supply date manage- 
ment but these are pressures to 
conform. 

Mike Pickett,. EDI product 
manager at -’Philips r Compo- 
nents, which bmp 50 per r**r& of 
its ordered wiw-traniwiTiy 
by more than 90 distributers. 


says: “There is not a hope in 
hell of tying distributors in. 
EDI is about quality, about 
improving the whole logistics 
chain.” 

White tire system is not man- 
datory, Pickett concedes that 
distributors are almost obliged 
to participate. Marks A Spen- 
cer, which gave EDI its com- 
mercial push in the UK 
was Instrumental in technical 
design of the Tradanet EDI net- 
wor k which carries most of the 
UK’s live EDI traffic, has simi- 
lar experience. 

Simon Orebi Gann, IT execu- 
tive at M&S, says the compa- 
ny's introduction of EDI was “a 
highly co-operative effort.” 
Currently, more than 90 per 
rent of UK wiwrrh»ivW<M» hi tfa 
clothing and homeware busi- 
nesses is ordered electroni- 
cally. “It has enabled us to 
take critical hours out of a 
very tight schedule," says 
Orebi Gann. Not surprisingly, 
the company is preparing to 
extend the sy ste m to its food 
supply chain within the next 
two years. It is M&S*s policy to 
get all its suppliers on to EDI, 
and it is unusual for it to trade 
with a supplier who cannot or 


will not communicate with it 
electronically. 

Another EDI pioneer, Lucas 
Industries, is at tire point of 
shifting Its early emphasis on 
links with its customers to 
links with suppliers. EDI coor- 
dinator yrirti Blnrtrar says that 
so for EDI has been part of 
Lucas's customer relations 
effort “We wanted to Influence 
those who buy from us by 
being a better supplier and 
responding to their requests," 
he says. “If we take a more 
supportive role well get more 
out of it" 

However, this community 
spirit is not so evident on tire 
other side of the EDI equation 

— PKffhang fai g d es ign datn. The 
stakes are mm-h higher on the 
technical exchange side, says 
Blacker, simply because of the 
high design content This is 
exacerbated by the fact that 
despite pro gress in producing 
neutral file formats for data 
transfer, pustors mo moiB 
difficult to transfer than text 

As a result some manufac- 
turers have decided that they 
cannot wait for better stan- 
dards. Last autumn Ford pub- 
lished a supplier CadCam data 
exchange policy. Ford suppli- 
ers, it states, will be required 
to work towards a total Cad- 
Cam operating environment. 
Data translation is acceptable 
for some products, but Ford’s 
“pre fe rred" method for «Tiarin F 
design data is for suppliers to 
use one of its primary Cad 
sy st em s . 

FOrd’s statement concludes: 
“We expect our suppli- 
ers ... to use the same sys- 



tem where appropriate. In the 
long tram we will cmwider *ba» 
a supplier with the same sys- 
tem will have an advantage 
over one that does not. In sour- 
cing decisions where rwiffimw 
is applicable." 

Nick Bell, Ford Europe 
Systems’ CadCam supervisor, 
argues that Ford has only said 
publicly what other manufac- 
turers say in smoke-filled 
rooms, but the feet remains 
that some of its suppliers will 
have to invest in compatible 




Cad systems if they want to do 
business with Ford. 

Lucas’s Blacker says that 
Ford’s attitude is understand- 
able, “It has a business to run 

and designs to get on to the 

production line." But, he 
warns, "if other customers 
demanded the same we’d be 
talking big money. The cost to 
suppliers would be great and 
industry must come to trams 
with this issue. Loading costs 
back to suppHers will not do 
any one any good In tire end." 



Meeting demand for ever more 
powerful information processing 
systems backed by full service 
management, is a prime concern 
of central and local government today. 
As it is of Serna Group, the successful 
fusion of CAP Group in the UK and 
Serna Metra in France, and one of the 
world's largest software and 
engineering services companies. 
Witness projects such as a worldwide 
telecommunications strategy for the 
European Patent Office; the Pleiades 
personnel and financial package for 
French town halls; payment systems for 
welfare and unemployment benefit in 
the UK; and administrate* systems for 
the 1992 Olympic Games in Barcelona. 
And not forgetting the flexibility and 
vaiue-for-money the Group offers when 
managing clients' in-house computers 
and networks, as it does for the Greater 
Glasgow Health Authority. 

Small wonder then how Sema Group 
has won its way to a turnover 
approaching £300 million and a 
complement of 7,000 highly skilled and 
qualified personnel: "listen, then act" 
is its rule: 


Knowledge applied 


SEMABGROUP 
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MANAGEMENT 


W hen Christopher 
Lewinton, chair- 
man and chief 
executive of the 
UK-based TX Group, stands 
before shareholders at Glaziers 
Han in the City today, he will 
have an upbeat story to tell. 

Under his leadership the 
profits of TT, a diversified mul- 
tinational engineering group, 
have powered ahead. The 
results of a three-year rational- 
isation and diversification pro- 
gramme have taken the com- 
pany from the doldrums to one 
of the most highly-rated stocks 
in its sector. 

On March 8, TI announced 
its profits for the 1989 year. 
Pre-tax earnings rose 31 per 
cent to £HL5m from £85-4m. A 
month later shareholders 
received TTs annual report In 
the notes to the accounts the 
company disclosed that Lewis- 
ton's total remuneration, 
excluding pension contribu- 
tions, had risen by 75 per cent 
to £715,097 in 1989 from 
£409,088 in 1988. 

Furthermore, the annual 
report said that Lewinton was 
entitled to a separate bonus, 
related to the company's finan- 
cial performance over the three 
years 1987-89, of ap pr ox im ately 
£746,500. 

According to experts in the 
remuneration field, Lewintan’s 
1989 earnings place him well 
up In the list of the most 
highly paid executives in the 
UK today. They add, however, 
that there is nothing particu- 
larly unusual about the 
amount or the method by 
which he Is rewarded. 

They point out that there is 
an international market for 
senior executives at Lewintan’s 
level and that they have to be 


Executive remuneration 

Performance pays the big dividend 

Simon Holberton examines the earnings package of TTs chairman 


competitively remunerated. 
Also, as one noted, “Any Mg 
company that is in dlfftewttes 
[as TI was] and wants to 
attract someone out of the 
ordinary is going to have to 
offer more than just a salary. 
They have to give him a 
chance to make real money.” 

But remuneration of senior 
executives is a growing public 
issue in the CJK. The Prime 
Minister was annoyed by the 
pay rise recently received by 
Lord King , I'hn^rnan of f fo'itfari 
Airways. The large pay 
increases that senior execu- 
tives have been awarded, while 
individually relatively trivial 
in their Impact on aggreg at e 
pay in the British economy, 
have als o helped to wndewnhift 
the force of arguments put by 
the Government that pay set- 
tlements on the shop floor 
should remain at or below the 
rate of retail prices Inflation. 

But outside the political 
arena, at the managerial level, 
the question remains of bow 
executive pay is set What ben- 
efits are available? What yard- 
sticks are used for calculation? 
And, of crucial Importance, 
what is being remunerated? hi 
all this, the way L ewinton is 
paid is Instructive. 

Lewinton’s remuneration 
package comes in four main 
parts: annua! salary, nnnnal 
bonus, two three-year perfor- 
mance-related bonuses, and 


stock options. He also gets a 
chauffeur-driven car for work 
and TT provides him with a 
Jaguar or equivalent for his 
personal use. He has a “golden 
parachute” related to his sal- 
ary and stock options in case 
TT is taken over. (The incentive 
benefits available to Lewinton 
are also applicable to TTs four 
other executive directors.) 

As a US citizen who wanted 
to spend part of the year in the 
US, Lewinton negotiated a ser- 
vice agreement in mid-1986 
with TT which split his remu- 
neration between the UK and 
the US. In 1989, be was paid a 
salary of £208^33 for his UK 
employment and $225,000, for 
the US. (In December his UK 
salary was Increased to 
£300,000, effective from this 
January.) 

Details about his annual 
bonus (£359,756 last year com- 
pared with £182,000 In 1988) do 
not have to be made public. 
But Denis Saunders, company 
secretary of TI, says Lewinton 
can earn a bonus if TTs pro fit 
before tax exceeds budget An 
undisclosed formula applies, 
but tt appears that he is able to 
pflrn more than his salary In 
the form of an annual bonus. 

The two three-year perfor- 
mance-related bonuses are a 
ffwttw of public record. One, 
which relates to the growth in 
TTs share price, is attached to 
his service contract in the UK, 


and the other, which relates to 
the growth in TTs earnings per 
sham (EF$), is attached to his 
US service contract with TI 
United States Ltd. In both 
cases the formula Is the same 
although the potential pay-out 

is different 

The formula says that Lew- 
inton will be entitled to a 
bonus if TTs share price or 
EPS increases by more than a 
10 per cent compound rate of 
growth from the beginning of 
1987 until the end of 1968. For 
every percentage point of 
growth above 10 per cent and 
up to 25 per cent Lewiston can 
earn a banns. 

The maxim um bonus Lewin- 
ton could have earned undo 1 
the terms of Us UK contract 
for growth in TTs share price 
was £187,000. This would have 
required TTs share price to 

rinaihTa Q has not q uite rinriA 

that-., but it hag certainly risen 
significantly and Lewinton will 
receive about £150,000 for TTs 
share price performance over 
the oast three years. 

His maximum possible 
bonus under Ms US is 

$900,000. To earn this, TTs EPS 
would have had to have grown 
by an «*"""»! growth of 5S per 
cent for three years. Over the 
period, compound growth in 
EPS averaged 28 per cent, so TI 
consequently awarded him the 

marlmmn hwnftfft 

Lewinton is also entitled to 


share options. These are 
options to take up fully-paid TI 
shares not less than three and 
not more than 10 years after 
the date of being awarded 
th e m. The price of the shares 
on take-up is the price prevail- 
ing on the day before the 
award of the options, so, if the 
share price increases over the 
luteru Hnteg period, he stands 
to make a profit. TTs accounts 
show that he has 323,000 
options of which one third axe 
exerdsable. 

Lewinton says t hat shortly 
after he was recruited by the 
board, he and Ronald Utiger, 
the then chairman of TT, pres- 
ented foe board’s plans for the 
three-year bonus scheme to a 
number ct the company's insti- 
tutional shareholders. He says 
they met with broad support. 
The institutions were particu- 
larly jc Rff ii on that e lffl Tw n t of 
the bonus whi ch related it to 
growth in EPS. 

“They didn't think we could 
do 25 per cent compound,” he 
says. a They were puzzled by 
the link with the share price.” 

Company analysts and pay 
consultants all to a greater or 
lessor M*tent query a compa- 
ny's basing Us senior executive 
remuneration on the share 
price. They say unscrupulous 
executives could manipulate 
the share price for their own 
short-term gain and that a 
company’s share price could be 


affected by purely market- 
related factors outside manage- 
ment's controL 

Lewinton admits that if be 
were designing the same Incen- 
tive package again he would 
leave out the link with the 
share price. Indeed, a new 
three-year incentive package is 
being pnt together by the 

renumeration committee of the 
TT board and this package win 
be b ased wholly on growth in 
EPS. 

The sole focus on EPS is, 
Lewinton says, all about per- 
formance. He talks about 
"shareholder value” and the 
need to get management to 
direct its energies to increasing 
it He says that over the past 
three years TTs 
value has risen by nearly 
£300m. This is the difference 
between TTs market capitalisa- 
tion at the end of 1986 and 
now, adjusted for share Issues. 

"Shareholder value” is a 
vogue term these days in man- 
agement literature. In the US tt 
is «!■» hc g faw iteff to permeate 
the debate about executive 
remuneration. Its effect is 
being felt on the composition 
of executive remuneration, 
with greater emphasis being 
ninced on the “kmK-term net- 
fbrmance” component of pay. 

According to Strategic Com- 
nwnwatkm Affianrfwtp q a subsid- 
iary of Korn/Ferry Interna- 
tional, in 1981 a US chief 



Christopher Lewinton: bonus potentially more Him salary 


executive officer running a 
j2bn turnover company could 
have expected to get 28 per 
cent of Ms pay In the fiam of a 
long-term incentive bonus: in 
1988 that proportion had 
Increased to 50 per cent. 

John Stark, managing direc- 
tor of Kom/Ferry in the UK, 
says that in the US remunera- 
tion committees of large com- 
panies are beginning to intro- 
duce quasirqnaUtative criteria 
as weH as EPS performance 

tntn tfn> ifnbinnhwHn n of Mm 

rider executives’ pay. Some of 
these include: the company's 
research and development 
efforts; its success in bringing 


new products to market; the 
growth In its share of existing 
markets; and, its success in 
making acquisitions worie 

But Sir John Cockney, dep- 
uty chairman of TT and chair- 
man of its remuneration com- 
mittee, demurs. Qualitative 
factors, such as success with 
RAD and in managing past 
takeovers, should be reflected 
In a company's EPS. "They 
should be, or it’s hard to see 
how they benefit the share-, 
holders,” he says. 

"1 don’t like to see any 
arrangement from which exec- 
utives benefit without share- 
holders also benefiting. 


Naval rations produces a team 

John Tho rnhill explains why Barclays Bank took to the high seas 


T he 14 members of Bar- 
clays Bank corporate 
retail department were 
surprised when their boss told 

rtiwni that he Had hlwd «q trr- 

Royal Navy inshore survey 
ship for the weekend and 
wanted to take them all sailing 
in the Channel, but they 
thought 11 sounded Uke a fun 
idea. 

Last month they all trooped 
down to Gravesend to baud 
the Janas Han way, a 107ft ship 
ran by the Marine Society, 
which is normally used for 
training sea cadets. 

Derek Arden, the director of 
the retail department and 
responsible for its training 
needs, explains that the pur- 
pose of the trip was to build up 
team spirit. Normally, he 
would send individuals away 
to be trained on separate 
courses for specific purposes 
such as learning about risk 


assessment or personal devel- 
opment But often these were 
internal courses and only 
involved miring with employ- 
ees of the same rank. 

Because of the nature of 
their jobs — acting as "rela- 
tionship” managers with Bar- 
clays’ major clients in the 
retail industry - it was rare 
for the team to be in the same 
office together at the same 
thrift This mads it difficult to 
fosters team approach. 

Arden was therefore deter- 
mined to take everyone - 
from director to secretary — 
away together. "We had never 
previously taken a whole team 
from top to bottom,” he said. 
"The first objective was to 
have fun. But we also hoped to 
see the benefits of working 
together in a team environ- 
ment and from imrifn- w teruHng 
each other better.” 

Apart from learning about 


navigation and steering on the 
ship’s bridge, the team was 
required to perform a series of 
tests, or "evolutions," such as 

b nmrirtng «w tofbrtafile tting hy, 

potting out a mock fire, weigh- 
ing the anchor, dealing with a 
concussed crew member, and 
rescuing a man overboard. 

Derek Arden and the depart- 
ment’s assistant director. 
Barry Cole, deliberately did not 
take charge daring these teste 
they aOowed other members of 
the team to assert themselves 
and assume comm&ndt'^Tbis 
enabled me • directors to bee 
how their colleagues performed 
in fl w fangn* circumstances; the 
experience drew out many per- 
sonal characte ri stics and lead- 


ership qualities which had 

T wmaman hidden in fiw* 

Derek Arden thought it was 
imoortant for Mm to partici- 
pate in all the exercises Uke 
any other member of the crew 
so as to break down the office 
hierarchy - but he hadn’t 
quite realised what he was let- 
ting himself in for. 

i Whether it was keeping the 
4am to 6am watch, sleeping in 
the same cramped quarters as 
everyone else, cooking break- 
fast, or being strapped into a 
stretcher and being manhan- 
dled around the boat as part of 
an exercise, Arden was cer- 
tainly part of the team. And 
Ms colleagues admired his 
enthusiastic participation, if 


not his culinary uMiin 
The ship was run in a highly 
efficient and authoritarian 
manner by the Captain and 
three officers from the Hoyal 
Navy and merchant marine. 
They had thedr tea brouGfrt to. 
riiftwi first thing in the morn- 
ing, and from then on they 
barked their orders to all irre- 
spective of Barclays rank. 

Compared with the bank’s 
cosy management style, the 
ship’s regime was as bracing as 
the force seven wind that 
gusted an the Sunday morning. 
It came as a shock to many, for 
example, when the Captain 
refused permission far one of 
the crew to leave the bridge to 
be Hick. The ship had to be 


spirit 


steered, the captain said, and ft 
was the crew member’s job to 
ensure that it was. 

As for as the two directors 
were co nc erned, the expedition 
was a grea t succes s . They had 
learnt a lot about their col-, 
leagues and much about them- 
selves. And all this was 
achieved, they said, for less 
than the cost of sending one 
person on a two-week internal 
come. 

Apart from their struggles 
with sea-sickness, the team 
dearly enjoyed the experience 
and welcomed the chance to 
try their bands at new wkflla. 
For example, Jan Turner, the 
department's secretary, proved 
a dab hand at steering the ship 
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through the rough waters of 
Ramsgate har bour having 
never even driven a car. 

“Everybody came in an Mon- 
day moaning with a warm feel- 
ing for the team and everybody 


appears to be more motivated. 
I can confidently say that we 
will see benefits coming 
through in terms of added 
cooperation. There will be a 
benefit to the bottom line — 
although it cannot be mea- 
sured in pounds, ghming s and 
pence,” Arden says. 

Although the department 
depends very much an the indi- 
vidual relationships built up 
between Us members and their 
clients, some team work is 
involved in pawning on con- 
tacts, sharing experiences, and. 
sorting out back-room assis- 
tance, and tt is in this area 
that Arden believes the bene- 
fits wfD.be most clearly seen. 

The team's unanimous ver- 
dict was that tt was a "week- 
end well spent,” aiBwwgh their 
wobbly legs an Monday morn- 
ing persuaded them that nwitt 
timw they would prefer an 
expedition on terra firms. 





you deal 


a market 


In todays business environment, most 
customers want to be served as if the supplier 
is located next door. Concepts such as "just in 
time", a re becoming increasingly important. 
But they demand a high degree of reliability 
and expertise. 

Ensuring your reputation 

At Nedllnyd, we believe companies 
should do what they are best at. If your busi- 
ness is producing goods and selling them to 
vnur customers, ours is faking care thev arrive 


on time. In the quantity and condition de- 
manded. That can be at their final destination 
or at one of the Nedlloyd Districenrers to 
be unpacked, sorted and stored for later 
delivery. 

The logistic link to your customers 

Since the days when transport was a 
mere port to port service, we have become a 
leader in integrated logistic services for gen- 


world who rely on some 25,000 Nedlloyd 
employees and our advanced monitoring 
systems to manage and control the total flow 
of goods and information. A cost-effective 
concept we call Nedlloyd Flowmasters®. 
Make the sensible move 

Our wide ranging cargo transport faci- 
lities and network of Districenters are ready to 


help you lace the challenges of Europe’s 
rapidly converging market. 

Fore more information, contact the Roval 
Nedlloyd Group N.V., Corporate LogisriL 
Boompjes 4° 3°H XB Rotterdam, The 
Netherlands. Telephone: (3110) 4006994 
Telefax: (3110) 4046545. 


eral and specialized cargo. Our clients are _ 

importers and exporters from all over the Some do transport, we do more. Nedlloyd 
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Barclays has an idea for your business that really 
looks good on paper: 

No paper. 

Our Money Transmission Services allow you to 
cut down on paperwork enormously, in some cases, 
maybe even cut it out completely. 

And to control the timing of payments precisely. 

Which enables you to keep a tighter rein on your 

X 

company’s cashflow, gives you a more up to date 
picture of the state of your account, saves time, staff 
costs and huge amounts of paperwork. 

It's easy to use the services, either through your 
local branch or your computer. 

So whatever the size of your business, Barclays 
Money Transmission will help you make it more 
businesslike. 

See your Business Banker at your local branch or 
fill in the coupon right now. It could be the most 
useful piece of paperwork you’ve ever done. 


Please send me the Barclays Money Transmission and 

Information Services brochure. 

Name 

Company 

Address - 


Postcode. 
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FREEPHONE 0800 282130 OK SEND TO 
BARCLAYS INFORMATION CENTRE, PO B 0X163. 
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FT LAW REPORTS 


Saudi prince must pay judgment debt in court where case tried 


MIDLAND INTERNATIONAL 
TRADE SERVICES LTD AND 
OTHERS v SUP AIRY AND 
OTHERS 

Queen's Bench Division 
(Commercial Court): 

Mr Justice Hothouse: 
April 11 1990 


A DEFECTIVE affidavit sworn 
in support of an application 
Cur leave to serve proceedi n gs 
out of the jurisdiction, does 
not necessarily invalidate 
leave; and where It toils to 

specify the particular subpara- 
graph of the court rales under 
which leave was sought, the 
court may waive the irregular- 
ity If the nature of the claim is 
clear from the affidavit Itself 
the statement of ^iwfm. 

And in giving summary 
judgment for enforcement of a 
foreign judgment, the court 
may include interest though 
the foreign law would not per* 
mit interest on a judgment 
debt. In that the court's discre- 
tion to award interest on a 
judgment debt is procedural, 
not substantive, and is there- 
fore governed by the law of 
the court - in this instance, 
En gland - where the case for 
summary judgment is tried. 

Mr Justice Hobhouse so held 
when refusing an application 
by the defendant. Prince 
Ahmed Bin Turki A1 Sudairy, 
to discharge a writ served on 
him out of the jurisdiction by 
the p laintiffs , Midland Interna- 
tional Trade Services Ltd, Mid- 


land International Trade Ser- 
vices (UK) Ltd. Eurodollar 
Credit Ltd, and other compa- 
nies in the same group; and 
granting - the plain tiSS' applica- 
tion fbr rommary Judgment on 
a claim for a judgment debt 
phis Interest 

HIS T/wtinhip said that under 
three contracts, two of which 
contained an English proper 
law and jurisdiction danse, the 
plaintiffs provided fiiiatrap to a 

ftanrli A rabian mm party , 

They proceeded in Saudi 
Arabia to enforce Prince 
Ahmed’s liability on promis- 
sory notes and guarantees 
under those contracts. 

The Chamber for Settlement 
of Commercial Paper Disputes 
in Riyadh found that Prince 
Ahmed was bound by his sig- 
nature on the promissory notes 
and guarantees. 

It ordered him to pay 
SR3,888,111 to the second plain- 
tiffs and SR14.045.201 to the 
third plaintiffs. He appealed to 
the Minister of Commerce. The 
appeal was rejected. 

The sums had not been paid. 
The plaintiffs’ efforts to 
enforce the Chamber’s orders 
in Saudi Arabia had proved 
fotfla 

The available enforcement 
agencies were not effective 
against a person in Prince 
Ahmed’s position. 

The p laintiffs served pro- 
ceedings on Prince Ahmed oat 
of the jurisdiction. 

By nmandcd points Of Halm, 
the cause of action inter aUa 


was for a judgment debt aris- 
ing out of the Chamber’s deci- 
sion. 

The affidavit relied on by the 
plaintiffs to obtain leave to 
serve out of the jurisdiction 
stated tinti Prince Ahmed had 
"failed to honour the judg- 
ment* and that they sought "to 
sue on tiie judgment". 

In the present proceedings 
Prince Ahmed applied to dis- 
charge tiie orders giving leave 
to serve out of the jurisdiction. 

By cross-summons the plain- 
tiffs sought summary judg- 
ment under Order 14. 

The plaintiffs had requested 
leave to serve out of the juris- 
diction under Order U rule 
1 ( 1 )- 

The rule stated that leave 
might be granted if "(d) the 
claim . . . (ili)is . . . 

f ovemed by English 

aw . ( m ) 

. . . is brought to enforce any 
judgment". 

Under Order 11 rule 4(1) an 
application for leave under 
rule 1(1) "must be supported by 
afO davit stating (a) the 
grounds on which the applica- 
tion is made". 

The plaintiffs* affidavit 
expressly relied on the foot 
that certain agreements were 
governed by English law under 
subparagraph (d)(Iii) of rule 
1(1), but did not refer to or rely 
on sub-paragraph Cm). 

Prince Mimed submitted 
that the pro per law of the obli- 
gations was Saudi Arabian 
law, and that having regared to 
rule 4(l)(a), the plaintiffs could 


not support the order for leave 
by seeking now to rely on sub- 
paragraph (m). 

The amended points of claim 
endorsed on the writ ade- 
quately pleaded a cause of 
action based on a judgment 
debt. 

The affidavit disclosed a 
good arguable case of entitle- 
ment to enforce the judgment 
debt, and that good arguable 
case had not been displaced by 
torther evidence. 

The sole point on which 
Prince Ahmed could rely was 
the failure to refer to subpara- 
graph (m) in the affidavit 
The affidavit expressly drew 
attention to the claim to 
enforce a foreign judgment 
It was an conclu- 

sion that leave was granted on 
the basis of subparagraph (m) 
as well as (dXHD, though only 
the latter was expressly identi- 
fied in the affidavit 
There was a failure folly to 
comply with rule 4(1). 

Stating "the grounds on 
which the application is made* 
included Identifying the sub- 
paragraphs relied on. It was a 
defective affidavit 
However, it was no more 
than an irregularity which did 
not invalidate leave or give a 
right to have the order dis- 
charged. 

The court must have taken 
subparagraph (m) into account, 
though it was not expressly 
referred to in the affidavit 
The court clearly did not 
think it necessary that the 
plaintiffs should be required to 


swear a supplementary affida- 
vit referring to (mh it was pre- 
pared to waive tiie irregularity. 

For the same reasons the 
court also considered 
the irregularity should be 
waived. 

In MetaU und Rohstaff [l$89] 
3 WLR 563,581 Lord Justice 
Slade said tiie Order 11 proce- 
dure was deigned to ensure 
that court and defendant were 
"folly and clearly apprised as 
to the nature of the legal 
claim". 

The documents in the pres- 
ent case Egtigflftrt those crite- 
ria. 11 followed that the appli- 
cation .to discharge leave in 
respect of the claim for 
enforcemen t of judgment must 
ML 

The next question whether 
there HinniH be Order 14 judg- 
ment u pfafit Prince A hme 4 for 
enforcement of a foreign judg- 
ment. Only two defences were 
suggested. 

The first was that the Cham- 
ber's decision was not a judg- 
ment of a court - it was 
merely a decision of some 
administrative tribunal 

The second was that Prince 
Ahmed’s Saudi lawyer had sub- 
mitted a case to the Grievance 
Board atidng that the plaintiffs 
should submit accounts. 

On the evidence Prince 
Ahmed *>»«i faiiwi to show any 
credible case that the Cham- 
ber’s decision (fid not give rise 
to a judgment debt which 
should be recognised by UK 
courts. 

The same applied to tiie 


attempt to involve the Griev- 
ance Board. __ 

On the evidence it could not 
succeed. It had all the hall- 
marks of being yet another 
attempt to avoid manifest lia- 
bilities finally determined by a 
competent court in Saudi 

Arabia. 

The Riyadh judgment was 
unimpeached and must be 
recognised as a final decision 
of a court of competent Juris- 
diction giving rise to a judg- 
ment debt 

There was no reason why 
Order 14 judgment should not 
be entered. 

The next questi on was 
whether the present court had 
a discretion under section 35A 
of the S up reme Court Act 1961 
to award interest on the judg- 
ment Willi 

B was argued that since no 
in terest was payable on a judg- 
ment wntfc-r Saudi law. Interest 
could not be awarded by the 
UK court 

The paint was whether sec- 
tion 3SA had a substantive or 
procedural (remedial) charac- 
ter. 

If it was procedural the lex 

r (English law) should apply. 
It was substantive, the 
proper law of the obligation 
should govern. 

The view in Dicey & Morris 
was that section 35A was sub- 
stantive in character (see rule 
199[ZD. It was supported in MU- 
iangos (No 2) [2977] QB 489. 

That approach was wrong. 
The reasons why section 35A 
Should not be characterised as 


substantive were: 

(1) There was no English law 
right to general damages by 
Way of interest or otherwise for 
late payment of money (see La 
Pinioda / 1988! AC 190. The 
position was the same as in 
Saudi law. 

There was no right to inter- 
est Section 35A filled the gap. 
It was alternative to the sub- 
stantive right, not a reflection 
ofit 

( 2 ) The section 35A power only 
related to legal proceedings. It 
did not altar the parties’ con- 
tractual rights. 

The section's opening words 
were "subject to Rules of Court 

in proceedings before the 

High Court”. The power was 
an incident of procedure, not 
substantive law. 

(3) The power was discretion- 
ary. It did not have the charac- 
ter of a substantive right 

Section 35A was procedural, 
not substantive. The view In 
Dicey, rule 199 and M&angos 
could not be supported, unless 

confined to contractual right to 

interest 

Order 14 judgment was 
given, together with interest 

For the plaintiffs: Dominic Rerir 

thick ( Clyde & Co, Guildford) 
For Prince Ahmed: Michael Col- 
lins QC and Cotin Chatienger 
(Dunlavey-Bosin) 

Rachel D avies 

Barrister 
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survey of Bfe within the European Community. 

Available now from HMSO bookshops 
and agents (see Yellow Pages) or by 
post from: 

HMSO Books (PC 16) Ref FT 
51 Nine Eims Lane 
London SW8 5DR 
Telephone and credit-card orders 
01(071) 873 9090 



WHICH ALLOW YOU THE LUXURY OF HAVING A CHOICE OF 


WINDOW OR AISLE. And THE COMFORTS GO ON FROM 
THERE. With OUR COMPLIMENTS, well PARK YOUR CAR 
FOR A WEEK IN LONDON AND, UPON ARRIVAL IN New 
York, you have the choice of a complimentary 

HELICOPTER OR LIMOUSINE TO AND FROM MANHATTAN. 

Pan Am Clipper® Class. You owe it to yourself. 



We're flying better than ever 
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l Boris 
Godunov 

BBC2 and RADIO 3 

Thp Joint television and nffin 
tnsmteaos at MussorgSKS 
ran ftom Leningrad oS 
triwroanwtisticereirtrf 

flw hi ghest importance — «f 
onm a splendid and movtoe 
performance and an historical 
landmark. The staging 
was the 1983 Co vent Garden 
flor fr whfa fc had been thfgg 
gfc operatic production of the 
great Russian film-maker 
ABtoyMraroky. Now, six 
jeon alter Tarkovsky's death 

in ezO^ttwas bdng bmrowed 

for recreation (under the Cov- 
ent Garden directors Stephen 

' SSySSS * 

This was a powerful gesture 
of reconciliation, master- 
gri nded hr the Kirov's superb 
l oading conductor Valery Gw- 
gyeV: In more than one sense, 
ft brought the opera hnrmT 
Boris Godttnov, that “entire 
world embodied In music” (as 
Stassov, the Petersburg writer 
an music, called it). Is always 
n event in itself every thneit 

is revived. But its linked 
t h emes of the abuse of power 
and the fate at a nation can 
rarely have seemed as signifi- 
cant tothe unfolding as they 
did during this performance, 
hi the theatre where the work 

wes first given. 

“■ Lines from Boris’s mono- 
logue sue* as “The ruler of 
Russia , seated in absolute 
power, prays to the saints for 
consola t ion — the boyars plan 
rebellion, there are conspira- 
- des in Ltthtunda” developed a 
frisson of topicality; the 
opera's raw honesty and gran- 
deur of viewpoint appeared 
once again to give a glimpse of 
an entire nation convulsed by 
foe forces of change. 

Tarkovsky’s production, 
which creates a single theatri- 
cal space in which palace «wfl 
hm, monastery and public 
square, the “reap* and the fan- 
tastic, can all be boused and 
integrated, locked magnificent 
on screen. It is, of course, a 
tragedy that Us early death 
prevented the Tarkovsky Boris 
flbn that had been proposed by 
Abbado, the production's orig- 
inal conductor; bat since the 
opera was Aimed to the Kirov 
with a profound sense not only 
of Tarkovsky’s pur- 

pose but of Us own gfwwiiwitte 
language, nothing of this . 
Boris's peculiar eloquence was 
lost. 

With all due respect paid to 
Covent Garden's own perfor- 
mance at it, which counted as 
one of the few Royal Opera 
highlights of the early 198 0s, 
the gain here in wwwnnniin. 
live power. In vrabaj urgency. 
In chorus vitality, was sta r - 
tling. Kirov artists now fl u n g - 1 
iar in Britain — Alexey Ste- 
tdyanko (an immensely subtie 
and finely sung Grigory), 
Alexander Morozov (a warm, 
nobly uttered Pimen), Sergey 
Leiferkns (the most electrify- 
ing Bangonl Imaginable) - 
found the “Inward* Tarkovsky 
style without losing native 
stage magnetism. Olga Boro- 
dina's Marina introduced us to 
a young, ravishingly beantiftal 
mezzo voice of whom we shall 
need to hear a lot more. 

And to the title role (as in 
London In 1983) Robert Lloyd 
brought qualities of candour, 
directness of expression, pys- 

ChOlOglcal rrmfe-n l itit . 

tinction that can be take n to 
represent this prbductionfs 
great and singular achieve- 
ment. He did not bestride the 
opera. In the Shalyapin-Chrls- 
toff manner, but took his place 
as its most important compo- 
nent part, to the greater glory 
of the production and the 
whole work. This Kirov-Cov- 
ent Garden Baris will eventu- 
ally be made available on 
record and video. 

Max Loppert 


television 


Forward into the past with Satellite 


r fce men from Gran- 
ada' fixed the BSB 
squaiial beside the 
chimney late on Frir 
day evening. Prom the ground, 
four storeys below, it looks 
remarkably small and waabr 
than tin conventional aerialg 
cluttering the skyline. Now 
there are five remote controls 
to get lost between the cush- 
ions of the old green safe: aim 
for the original television with 
its four terrestrial channels, 
one each for the two video 
recorders, one for the channels 
arriving via the Astra dish and 
the decoder which sits above 
the set, and the new one for 
BSB’s five channels which 
necessitate yet- another 
decoder, now stacked on top. 

Since Astra's 16 channels 
fachidw one in Dutch, five in 
German, and four scrambled 
(which, we do not nnanramhlA 
since there Is already more 
television than anyone can 
possibly keep up with, never 
nrind paying for individual pro- 
grammes, or films to be pre- 
cise) there are now 15 
langu a g e ch a nnels coming into 
the house, four from the 
ground and 11 from space. 

BSB’s Ukriqne Selling Point 
is its ultra modem D-Mac tech- 
nology, with stereo sound, hi- 
def capability for the day when 
someone starts marketing a 
high-definition TV set, and 
individual addressability: they 
can “address” each easterner's 
set via the reading 

you, say, special pay-per-view 
programmes or presumably, if 
the reason arose, depriving you 
of the service altogether. 

So guess which service gives 
the clearest pictures? Right: 
the old terr estri al networks, 
BBC I, BBC2, ETV and ChimnaT 
4. And the second' clearest? 
Right a ganv the Sky riwinola 
using the fbddy-duddy (rid Pal 
system off the low-power Astra 
satellite. So far high-power 
BSB gives us a perfectly watch- 
able yet definitely f nfa rfrw pfev 
tore with considerable g rain t - 
ness and occasional electronic 
rain. 

Furthermore BSB is proving 
to he the prover bi al straw: we 
now have so many signals run- 
ning into tho same w nt fi t ftat 
we get “beat" if you try to 
watch BSB while recording 
BBC2 on a video recorder, the 
BBG2 picture breaks up. The 
hetpfol ™w at reck- 

ons this can be solved with a 
Special-switch. We shall see. 

■ And th* programmes from 



The S ate llite Game' on BSB’s Galaxy dub charnieJ 


tile new BSB Well, 

first it should be said with 
some admiration that all five 
are up and running: The Movie 
Channel, The Sports Channel, 
The Power Station (rock 
music). Galaxy (general enter- 
tainment) and Now (“The 
channel for living” which 
means current affairs, chat, 
gardening, and so on). 

True, it is almost impossible 
for the ordinary customer to 
lay hands on a squariaL hut if 
you do acquire one the pictures 
are easy enough to find. 
Within mlnntea of the Granada 
men's departure the entire 
DnhUey family was gafe^r ed 
enthusiastically around 
set, engrossed in the Galaxy 
Channel which promises to 
provide "undiluted an t w h itii. 
ment with a distinctive 
and unique style.” 

And which distinctive 
unique programme were we 
watching? Well, actually, a 
repeat of Dad’s Army. Yes, the 
BBC comedy series. To be pre- 
cise the episode in which Cap- 
tain Main waring, having taken 
delivery of a naval gun, 
decides that the handstand wm 
have to go in order to provide a 
proper field of fire, ft is one of 
the oest of tike lot, hut we must 
have first watched it 20 years 
ago, and the BBC has repeated 
it at least twice rfnoa then. 

Next day on Galaxy we gave 
a miss to the (rid BBC aeries 
Rentaghost, Grange Bill, The 


GoocReSy and im Death Us Do 
Part, nor did we watc h the (rid 
American aeries The Incredible 
Bulk . , Maude , at Naked City. 
We did, however, have a look 
at EiU. Sheet Blues and were 
delighted to find that — Hw» 
and space travel being what 
they are - the BSB satellite 
h ad token us hat-v to a paint 
where Minimal Conrad was 
once a gain taking roll as 
Sgt Ratorhamy 

Best of all, we travelled back 
to a thna when William Hart- 
neH was playing a black and 
white Dr Who in front of a 
pooriy painted cydorama and 
the dosing shift, with Carole 
Ann Ford quaking at the 
Of a amir plunger -Titering fmm 
screen right, provided (I sus- 
pect) the first ever sight of a 
Dalek. 

What an tiris proves is what 
we already knew from Sky One 
and suspected from Qwwmal 4: 
that there is not enough money 
or talent in the television 
industry for new general enter- 
tainment channels to flU their 
schedules with fresh material. 
The beet way to judgB them is 
by the standard of those series 
which they do maim for them- 
selves, and for BSB it would 
not be fair to attempt anything 
Juf i n i t iw before sampling sev- 
eral weeks of their output 

Still, you cannot avoid first 
im pr essions, and with BSB the 
strongest failing is that even 
their own original g griw nearly 


all look like more or less pale 
copies of other programmes. 
Swing Shift an The Power Sta- 
tion, for instance, looks virtu- 
ally indistinguishable from 

those over-extended studio rap 
sessions about rock music 
which used to fill up Night Net- 
work. Many people might mis- 
take Galaxy's Intellect for Uni- 
versity Challenge. Jools 
Holland’s The Happening could 
probably be swapped with Sot- 
urday Night Lice without most 
viewers noticing. 

Satellite Expres s presented 
by David Frost on the Now 
channel is like across between 
This Is Your Life and Two Way 
Family Favourites with fathers 
and sons, toothers and sisters 
using a «toTUto WnV to w a ve 
and weep across the rapidly 
shrinking east/west divide. At 
present BSB's news service 

uv>kn Hkft a p r lm iHv n ripend- 
read ope r a ti o n with no ambi- 
tion to compete with proper 
news gatherers such as the 
BBC or TIN. 

And Jupiter Moon is Gal- 
axy's soap opera set In a space 
station which is so outstand- 
ingly bad - so much worse 
thanNsfofttours or E mmerd ale 
— that it is almnwt Im pmarlhle 
to drag yourself away. From 
Chanters boat hardy «n«nw fl 
in a tight little cocktail dress 
(so handy on apace ships) to 
the naff “hi-tech” sets, from 
the sub Flash Gordon plots to 
the dialogue (“Melody 1 know 


you're _ 

at me - 

dr is It John Lennon?") the 
whole thing is collectively 

dreadful. 

Have I really found no thing 
that 1 liked? On the con t rar y , 
several goodies have turned up 
in the first few days. Saturday 
afternoon and evening on the 
Now Channel is devoted solidly 
to the arts. FlorUegtum was an 
engrossing documentary, pres- 
ented by Robert Hushes (who 
gave us The Shock Of The New) 
about modern prints being 
made from the 18th century 
botanical studies collected by 
Jbseph Banka. And, bought m 
presumably from somewhere, 
was the Royal Danish Ballet’s 
version cf Tfettey’s Firebird. 

The Movie Channel looks 
promising, certainly better 
than its Sky counterpart. Had 
we had the time early on Sun- 
day evening we would have 
watched the 1987 Bond film 
The Luting Daylights and later 
an that night we did wateh the 
recent movie version of the 
ProAnno affair. Scandal, with 
Joanne WhaHey as Christine 
Keeler and John Hurt as 
hen Ward. Galaxy has a ; 
but engagingly enthusiastic 


show called La 
Triviata presented by Nick 
Hancock and Jo Brookes whose 
guest on Friday was Gerald 
Campion, or in other words the 
BBC’s BiHy Bunter from the 
early 1950s. La Trio could 
acquire cult status. 

ft is modi too early even to 
begin to guess whether BSB or 
Sky will prove the more popu- 
lar, and whether both will 
™™g* to surviv e. Obviously 
the sateDtte rinmwAia devoted 
exclusively to rock, sport and 
movies have no predecessors in 
te n AR t iifl i television can- 
not therefore be compared. But 
the more we see at new mixed 
entertainment channels, the 
more Impressive the (rid te tree- 
trial networks look in terms of 
quality, variety, originality, 
and above all value. 

Among those who have 
grown up with the terre st rial 
networks without becoming 
passionate fens of sport, mov- 
ies or rock, it may prove 
remarkably d if fic u lt to Incul- 
cate the conviction that they 
should now fork out several 
ttmaft as much money as ev er 
before an television in order to 
acquire such treats as Jupiter 
Moon. 

Christopher Dnnkley 


The ballets of Roland Petit in Paris 


Roland Petit has been receiving a 
crescendo of somewhat belated recogni- 
tion in Mb native Paris aver the past 
month oar two. First, Iris Ballet National 
de Marseille brought last summer’s Ital- 
ian success Le DtaMe Amoureux to the 
Tbdfifre dee ChampsSysdes, then Les 
F o mi ns formed the centrepiece of the 
Opera ballet school’s annual show; 
finally, a triple hill of revivals tri- 
umphed at the Opera in April 
Seeing again three of Petit's early sig- 
nature ballets - Les Fomins (1945), Le 
Jetme Homme et la Mart (1946) and Car- 
men (1949), all staged with me ticulous 
care makes 1± simple to understand why 
war-weary, drab Paris and Lon d on were 
so captivated by the originality, the 
chic charm and ceiloar of these works. 
The most dedicate and fragile of the 
three is undoubtedly Les Fomins, Pet- 
it’s first ballet, which weaves its web of 
magic with such seemingly simple 
materials. However, the evo cative score 
by Henri Sanghet (played as probably 
never before at the school perfor- 
mances, by .file Opera orchestra under 
Mimnd Rosenthal's masterly direction) 
and the scenery and costumes by Chris- 
tian Benud gave powerful aid to Petit’s 
choreography for the group of travel- 
ling performers. Petit’s guiding hand at 
rehearsals moulded the students (from 


the top two clauses of the school, 15 or 
16 years old) into giving sensitive as 
well as cleanly danced portraits of the 
charac ters, despite the force of nostal- 
gic memories of the original cast that 
we saw at the AdeMA Theatre in Lon- 
don in 1946- ' 

None of the ballets given by the resi- 
dent company at the O pera' had been 
'performed t her e before and they wme 
all danced magnificently. The evening 
opened with an abbreviated and 
reworked version of Petit’s Dehussy bal- 
let for the Marseille company, now 
called simply Debussy pour Sept Dan- 
seurs. Without scenery and to piano 
ancon ipanlment , this served to remind 
audiences that Petit can choreograph 
Just as effectively without a narrative 
or scenery to support the dandng The 
sometimes playful, sometimes lyrical, 
prelude by Fanny and 

Iicnel Delanoe was particularly satisfy- 
ing. The explosion of Carmen followed 
after the interval 

Tn q, note TB pript^H in tfm pr<v 
gramme Petit refers to the atmosphere 
in the Princes Theatre on that first 
night just over 40 years aga Even now, 
when the Bensuattty is no longer a nov- 
elty, seeing ft with the wondrous col- 
ours and designs renewed in their faH 
splendour arouses excitement that 


extends to the whole ballet, which 
received a superb performance. It is 
unnecessary to say that no-one will 
ever quite equal ZIzi Jeanmaire, but 
Isabelle Guerin succeeds amazingly 
weft. ffh*> i»w« long, bHwi legs 
are a first essential, and she has suc- 
ceeded in acquiring (with an inevitable 
Zlztlike haircut) a credibly daredevil 
sensuality that understandably mad- 
dens and inflames Laurent Hilaire's 
goodrboy Don Jos6. There are numerous 
splendid young male dancers at the 
Opera, toft HDmre is unequalled among 
than, not only for hi s tightness and 
precision, hut for his versatility and 
in terp retative senafofl fty. 

w ilfHfiri R mwn ii. who dtmr. p#f excel- 
lently in the Debussy work, obviously 
enjoyed performing the role of foe fatu- 
ously vain and posturing Escamillo and 
came the closest I have seen to the 
role’s creator. Serge Perrauft. Vfrgtoie 
Kempt Delanoe (in the Teddy Rodolphe 
role) and Stephana Ellzabe made an 
impeccable trio of brigands. It was obvi- 
ous that all the dancers enjoyed per- 
forming thi« ballet, which leads one- to 
hope that the Opera will programme 
more Petit works to the fixture. 

Despite the great pleasure of seeing 
again Wakhevitch’s magical Paris roof- 
top scene in the second part at Le Jetme 


Homme et la Mart, the work was 
un c o m f o r t ably placed at the end of the 
yyngTMiwift ft tten«irtaiy remains Jean 
BabUee’s. But Kader Belarbi succeeded 
very well to the role of Jean Cocteau's 
despairing and lovelorn young man 
(with elegant Marie Claude PietragaRa). 
Like the scenery, which was “after 
Wakhevitch” the costumes were “after 
Irene Karfnaka” but although the dun- 
garees did not exactly resemble those 
worn by BabOee at latest they canto 
dose and the gkl’death's costumes 
close r still, a particular pleasure and 
relief after seeing a very approximate 
version in Rome a few weeks earlier, 
with only a chair or two as scenery. To 
see the Mr w» t «g»m after so 

long was like a revelation: as with Cbr- 
men, this loving and immaculate 
revival showed how rash ft Is on Petit’s 
part to allow so many rough and impre- 
cise productions of his works. As the 
Opera company is not only very large 
but contains the cream of French danc- 
ers (other than Dominique Khalfouni, 
Petit’s “deserter” mahwiHb ballerina, 
who has no substitute in Paris), we are 
unlikely to see either of these two mem- 
orable works better done than in these 
splendid revivals. 

Freda Pitt 
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ARTS GUIDE 


April 27-May 3 


THEATRE 

London 


Cole Pca-ter's silly ocean^oic^ 
1980 b musical has four or five 
marvellous songs and Elates 
Paige falling to emulate Ethel 
Merman. Jerry Zak’s desper a tely 
brkdft production comas from 
the Lincoln Center in New York 

nrw( in mHtonaniBwg fara pn 

8951. cc 886 2428). 

Jedtey Bernard is ItawMl 

(Apollo). Tom Conti has taken 
ova: as the alcoholic journalist 
who embodies a Fal steflbm , nay- 
saying fife force while cammit- 


Stuttflart 

Mnimi Cfty Theatre. Mariaxistz. 
liPete^ateLtoctorofthe 
Stuttgart-based International 
Festival (ft Ifime, now to its 
eighth year, has put together 


f oft the Malol Theatre, 
he wfll present a daaen specialist 
groups and artists from eight 

a w™ frr»rtnrHr»p+ h» Shwtot 

UUi<»i,EartQarmanyandBfan- 
gaxy as wen as ChfleAnstraHa, 
France and the US. Ends June 
4 (0711/626208). 

New York 

Cat on a Hot Tin Roof (Eugene 
(yNsto). Kathleen Turner, whose 


Waterhouse has stitched 
a fine play, the season’s high- 
light, from Bernard's own writ- 
ing, NedSherrin directs (437 


Tennessee WSUams’ vibrant 
eharactar Maggie, is surrounded 
by an excellent supporting cast 


Another Time (Wyndham’s). 

New Ronald Harwood play, 
directed by KWah Moshtosky, 
ab OUt a w hite flfittth Aftym ftm^ . 
fly In Cape Town and MaMa 
Vale. Albert Finney plays father 
and concert Pianist son across 
35 years, suggesting that talent 
is a means (ft escape and a rea- 
son far not going back. Janet 
g ii v r m m » nrt fimn Ximtol i nwi 

are electrifying in support (887 


(Queen's). Fourtia- 
sue we^fe about foe tore affair 
between crusty Oxford writer 
OS. Lewis and the cancw^dddlad 
American p6et Joy Dgyidman. 
whidi pusheB botii Mgel Haw- 
thorne and Jane L apota ire into 
the awards stakes. WSflam 
Mcholson’s play Isitzefifatihly 

nmnHnnal Bq jah Mnahhmhy 'a 

direction le sqpezb (7S4 1166/4^ 


Gypsy (St tames). This 20th anni- 
versary production does more 
than revive a rich, vhrid mnwtrail; 
it also introduces a new betar 
to foe Merman tradition, Tyne 
Dalyyas foe bossy, tireless and 
tuneftu Rose, who shamelessly 
leads bar daughter into bur- 
lesque while rejecting a personal 
Hfe for herself (246 0102). 

Grand Hotel (Martin Beck). 

tttT 

remake of the Gezho film to at 
feast shake the bones (ft this 

inert depiction (ft lives crisscross- 
ing in an elegant, but somewhat 
random setting <246 OllB). 
Sweeney Todd {Circle in the 
Square). An i n ti m a t e pro duc t i o n 
of fee Sondheim-Wheeler musical 
in contrast with the elaborate 
ori ginal a Jawln «gn 
the descent Into madness of Bob 
Gtmton as the demon barber 
(ft Fleet Street (239 6200)1 


Cats (Winter Garden). Still a 
refloat, Trevor Nunn’s produc- 
tion of TS. Eliot's children’s 
poetry set to music is visually 
startling and chareograptocally 
feline (238 6262). 

Les BtisdraUes (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep cf history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Phantom of the Opaa (Majestic). 
Stuffed with Maria Bjornson’s 
gflded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
jp g iu riodfaB to *w» TnuprtwBg- 
tor from London (Z39&00). 

Washi ng ton 

Serafim [(Kennedy Cents Opera 
House). The spirited teena ge ay 
tor freedom , toclndin g shrfi l 
of police brutality, 
brings the hyper-reality eft South 
Africa borne with a lively beat 
Ends May 27 (467 4600). 

Chicago 

Dnele Vanya (Goodman). Jfichael 
Mag gin directs -Inhn Mahnnqy 
In David Mamets new adaptation 
of the Chekhov classic.] 

May 96 (448 9800). 

Steel Magnolias (Royal i 
Ann Frands and Marcia ] 

{day fee leads in this view of 

southern life from T TTlrigr the dry- 
ers In a busy hairdressing estab- 
lishment <988 9000). 

I*m Hot B a p pa por t (Briar St). 
Shelley Berman, one-time Etan- 
dup comic, now plays Nat, Herb 
Gardner's memorable Central 
Park character who gags his way 
through the 1986 Tony Award 
winner (348 400©. 

Fraternity (Pegasus Players). 

Jeff Stetson's political drama 


focuses on the civil rights move- 
ment of the 1960s and 70s to 
explore issues of principle and 
comp romise. Ends June 3 (271 


A Chorus of Disapproval and 

The Beggars Opera (Court). With 
clever scheduling, Alan Ayck- 
bonrn’s comedy about putting 
on The Beggar’s Opera appears 
in repertory with fee work itself. 
Ends May 27 (768 4472)l 
UBott Loves (Goodman Studio). 
Director Mike Nichols teams up 
again with writer Jules Feiffer 
to explore middle-aged love wife 
fee eponymous hero, who makes 
the mistake of introducing his 
new love to his old friends. Ends 
May 18(4438800). 

Tokyo 

Ka hu fc L KabuMga (541 3181). 
Petfbnnances this month feature 


in female rolesX as well as a tra- 
ditional nim|ajalring pp pHmnny 
Tte highlight of the 4J0pm show 
is a famous scene from Meibofeu 
Sendai Bagi (The Disputed Suc- 
cession), one of the classic Toy^ 


tre. Ea rlier , at Ham. Living 
National Treasure Utasmon VI 
Pfays his greatest role, as a 
mother driven to distraction I 
the death of her son. In < 
gaaa (Swmda River) - before 
a European tour and possibly 
for the last time in Japan. Excel- 
lent earphone guide in EngHsh. 
Ends3tay27. 

Noh. Ataka: fee famous story 
at the servant BonVc rf ppd his 
ford Yoahitsims, who disguise 
themselves as itinerant priests 
to pass a military checkpoint. 
Known also in kabuU as JEanth* 

cho. National Noh Theatre (Wed 
at lpm) (423 1331). 


French music 
in Prague 


It is easy, when visiting 
Prague, to concentrate exclu- 
sively on Czech repertoire and 
forget that the city has always 
been open to other musical tra- 
ditions. Like several other 
European capitals, Prague does 
have its blank spots - Wag- 
ner, Strauss and the German 
Romantics, for example - and 
t bs more popular and 

Russian repert oi re often falls 
victim to a hit-and-miss q uality 
to performance. But the vari- 
ety of repertoire on oKer is 
commendable, especially if yon 
taka Into acminit the limi ted 
exposure Communist rule gave 
to major Western artists and 
contemporary musical trends. 

Since the war, one of the 
more notable developments 
has been the growth of interest 
in French repertoire. Charles 
Munch is well remembered for 
file concerts he conducted in 
file 1950s and early 1960s. More 
recently. Serge Baudo has 
become a regular guest, and 
Czech conductors have also 
became experienced advocates. 
So last month’s festival of 
French music showed logic and 
enterprise. 

ft was very much a home- 
grown event — the only major 
visitor was Henri Dutillenx 
who talked about his music 
and attended a performance of 
Ainsi la rrnit by the Moyzes 
Quartet. Music by Boulez. 
Ohana, Varese and Milhaud 
was also included. The opening 
concert was to have been 
devoted to Gounod's rarely- 
heard cantata Mors et Vita - 
but when it was that a 

tour to Paris by the National 
Theatre claimed priority over 
the scheduled a con- 

ventional orchestral pro- 
gramme of Debussy, Ravel and 
Berlioz was substituted. 

With the exception of a 
break-neck, unpoetic account 
cf the Ravel G major piano 
concerto by Boris Kxafry, the 
concert was far from routine. 
Both the Prelude a I’aprismidi 


d\tn Fame and the Symphonic 
fantastique showed off the 
quality of the Prague Sym- 
phony Orchestra’s wind princi- 
pals, who have an old-world, 
central European combination 
of technical assurance, tonal 
warmth and musicality. This 
would have given ample plea- 
sure in itself - but it was 
placed in proper context by the 
conductor, Oliver Dohnanyi, 
who allowed each score to 
breathe idiomatically. His 
account of the Berlioz was 
full-blooded in the Romantic 
tradition, without histrionics. 
British audiences will be able 
to ww>ka their own judgment 
on Dohnanyi when he conducts 
the Slovak National Opera's 
production of Faust at the 
Edinburgh Festival in August 
and Opera North’s Carmen 
next season. 

The same orchestra excelled 
itself again three days later to 
Le Maxtyre de Saint Sebasden. 
One of the Joys of any encoun- 
ter with a Czech orchestra 1s 
the uniform firmness and glow 
of the lower strings, which 
here provided a ravishing base 
for Debussy’s instrumental pal- 
ette. There were several dis- 
tinctive features to this perfor- 
mance — the way it unfolded 
ion a single dramatic sweep 
under Bohumil Kultosky, who 
showed an impressive com- 
mand of the music's moods 
and colours; the Mating tad- 
siveness of the massed choral 
forces, singing in clear French; 
and the Czech-language decla- 
mations of the emigre actor 
Jan Trlska, making his first 
appearance an home ground 
for 18 years. Most orchestra 
managements would regard 
such a programme as a boot-of- 
fice risk - but not in Prague. 
A full and appreciative audi- 
ence to the SwiPhma Hall was 
jp ft to no doubt about the sub- 
tlety and refinement of 
Debussy’s imagination. 

Andrew Clark 


The Provok'd Wife 


■VEKYMAM, CHELTENHAM 


The play is propsly presented, 
in Martin Houghton's enjoy- 
able produ ction, on a stage of 
17th-century pattern, with a 
hwtutap available for special 
rffart anrf p rosoeninm doors on 
each wing. Less properly, but 
Just as acceptably, the 
designer, Nettie Edwards, has 
it wy m teH toe Stage, to platwt 

feat malm nn togfat WlCB with 

theaction.. 

hi place of fee prologue, 
there is a brief representation 
upstage of Sir John Brute’s 
marriage-night. Th en he wakes 
from his snores and comes 
downstage for his opening 
Knag, “What cloying meat is 
love, when matrimony’s the 
sauce to it” __ 

And off we go into a pretty 
straightforward production of 
Van brug h’s comedy, happi ly 
free from imitation Restoration 
accents (except where they are 
written in the script) or exag- 
gerated courtesies. 

Lady Brute, ready for adul- 
tery, and her niece Bellmda, 
ready for marriage, are played 
by Trade Elizabeth GiUman 
and Antonia de Sancha - per- 
haps too much alike, but what 
matter when they are both so 
ifalartahlB. 

The other facet of female 
behaviour is to ihe to*™** of 
Eliza McClelland as Lady Fan- 
cyfull, whose behaviour is as 
cosmetic as the slap that 
wiaKb i her charming features: 
and of her Mademoiselle, for 
whom Tracy Sweetinburgh 
tenders her tniwrhtof in impec- 


cable French and peccant 

•English. 

For the male sex, the colours 
are borne by Mark Cbatterton 
as Heartfree. the woman-hater 
who falls for Befllnda as soon 
as Vanbrugh gets them in 
sight of one another, and Steve 
Weston as Constant, wearing 
the most enormous cuffe, who 
may be forgiven for trying to 
cuckold Sir John Brute when 
Sir John is such a monster 
(and anyway, as he teDs us In 
hla first speech. Is tired of mai> 
riage after two years of it). 

David Neal gives Sir John a 
slight Cockney accent and a 
maddening guffaw; he never 
overplays the drag scene, 
where (not far the first time) 
he is given a woman’s dress to 
steal from the tailor, rather 
than a priests robe. 

The songs are left out, no 
loss tor me, and Lady Brute’s 
Cornet has changed sex, other- 
wise the text is played more or 
less intact, and spoken with 
the right blend of 17th-century 
gallantry and modem conver- 
sational nature. 

Important speeches are made 
from down on the forestage. 
Clive Kneller Is Sir John’s 
valet Razin', and makes a lively 
job of his small but useful 
activities to the last scenes. 

Incidental music comes 
mostly from Handel m id Scar- 
latti. There is no Epilogue, not 
even Vanbrugh's apology. 

B.A. Young 


SALEROOM 


Bunker Hunt hoys to sell 


Nelson Bunker Hunt and his 
brother William of Texas are 
notorious for their amazing 
bulk and their imaginative 
attempt to corner the silver 
market to the 1970s. Less well 
known is their deeply hidden 
artistic side. Both are collec- 
tors and now they are sellers: 
Nelson disposing of his magnif- 
icent collection of ancient 
coins and Greek vases, William 
of bis nnciant bronzes and Byz- 
antine coins (the largest group 
to pri vate hands). The Hunts 
should be over $20m (£12m) 
ric her after the out which 
starts at Sotheby’s in New 
York an June 19th and contin- 
ues over a year. 

Coins have proved a poor 
investment. In 1974 Nelson 
Hunt’s star item, an Athenian 
Dekadrachm, sold for a coin 
record (ft $272,000. It is nov 
estimated at between $300,000 
and $500,000. The best vase is 
from the “Berlin Painter” and 
could sell for $150,000. An 
Etruscan bronze hors e c arries 
a similar estimate for William, 
as does a bronze head of Zeus 
dating from around 200 AD. 

Id Business Ratios has just 
completed a report on the 
financial performances of the 


auction houses and over 80 
leading dealers. Obviously the 
former are doing better than 
the latte-, which Is reflected to 
their profit margins - 3L7 per 
cent in 1988-89 for the sale- 
rooms as against 10.6 per emit ‘ 
far the dealers. By fro- the brat . 


performing dealer was the 
Waddington Galleries, which 
cm a turnover of £23Jm (beaten 
only in size by Spink with 
sales of £3 4 .2m) produced a 
return cf capital eft 43 per cent. 
As far as many dealers go the 
research suggests “some com- 
panies do not appear to be to 
thebustoess to make money.” 

Country house sales invari- 
ably do well and Christie's 
South K en s i ngton's dispersal 
at Nostell Priory in Yorkshire 
was no exception. The two 
days brought m £960,061 with 
virtually everything sold. The 
total was almost twice the fore- 
cast The best furniture in the 
bouse, by Chippendale, was 
sold, thanks to the National 
Heritage Fund, to the National' 
Trust in 1986, and the money 

raised has enabled the inhabit- 
ants, the Winn family, to keep 
the house going. There was 
some disquiet when they 
decided to raise more money 
by disposing of some of the 
r emaining ftn nishfogS 

Top price was the *£71,500 
(top estimate £20,000) paid for 
two late Regency rosewood 
breakfront side cabinets in the 
Grecian style created to the 
breakfast room around 1820 by 
Thomas Ward. An alabaster 
cinerary urn, after the antique 
but of the 18th century, sold 
to £26,400 as against a top esti- 
mate of £5,000. 

Antony Thorncroft 
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Balancing act 
for Mr Bush 


S ooth Koreans rarely do any- 
thing by halves. Whether 
poodng garlic into the local 
cabbage deUcacy of Hmche or 
running riot through downtown 
Seoul, notching up the world’s stron- 
gest economic growth or taking the 
stock market through the floor, Kor- 
eans give it all they have got 
Maximum fervour Is now being 
applied to the art of being pessimistic 
- in nuuted contrast to 1588 when 
the successful staging of the Olympic 
Games engendered excessive opti- 
mism a hpMgf the good tinyw 
would last forever. 

Pessimism, like success, has to be 
worked at At a local branch of a 
Korean securities house last week, 
depressed investors staged a shaman- 
istic ritual for the recovery of the 
stock market (which had just 
recorded its largest ever fall In 
points). Elsewhere in Seoul, investors 
demolished brokers’ offices in protest 
at the market’s decline. Housewives, 
discovering that increased dividends 
are not automatic, physically attacked 
their brokers when the Invested 
housekeeping money failed to multi- 
ply into new designer dresses and 
other luxury consumer goods for 
which the Korean s are developing a 
voracious appetite. 

These events are signs of a deeper 
crisis of confidence surrounding the 
economy. The stock market, the clear- 
est indicator, has fallen by more than 
30 par cent since its high point in 
April last year, and in the last week it 
has set two records for one day falls. 

What seems strange is that such 
perceptions, and the virtual collapse 
of the market, should coincide with 
official forecasts of 7 per cent real 
economic growth. Even in South 
Korea, the economic miracle of the 
1980s where double digit growth has 
been the noun, such a EntwwiwiM 

♦a Van Some wplainnig 

The most immediate reason for the 
anxiety is the re-emergence of indus- 
trial unrest. The bulldozers which 
smashed workers' barricades at Hyun- 
dai’s shipyard last weekend, heralding 
a suppression of a three-day old 
strike, also shattered the relatively 
peaceful industrial relations rfimata 
which had prevailed so far this year. 

Unrest has spread to other subsid- 
iaries of the Hyundai Group, one of 
Korea’s largest conglomerates and, 
more wonyingly. employees in sev- 
eral other companies have also 
expressed intentions to launch sympa- 
thy strikes. Industrial unrest" has also 
hit the two national broadcasting net- 
works, and KBS, the state network, 
was raided by police on Monday 

night 

It is too early to predict with confi- 
dence whether the scale of disruption 
win extend to levels seen in previous 
years. Many analysts are holding to 
thrfr original opinion that this year 
will be relatively peaceful on the 
indus trial relations front. A general 
strike called yesterday by Chioanob- 
yop, a radical labour group, failed to 
gather much s u pport, giving support 
to this view. 

In addition, the disturbances are of 
a different nature from the wave of 
disputes in recent years. This year, 
the strikes have largely been in 
response to government actions and a 
tougher official stance on labour 
unrest The strike at Hyundai was 
triggered by the arrest of union lead- 
ers white the action at KBS was the 
result of the Governments appoint- 
ment of a President deemed unaccept- 
able by the workers. 

The danger is that the Govern- 
ment's tougher line may add fuel to 
the Are. “The present trouhte reflects 
government rather than union 
strength," says one labour analyst, 
“but that doesn't mean industrial 
relations will be more peaceful." 

Large-scale, violent industrial dis- 
putes in South Korea tend to damage 
both the economy and general confi- 
dence in the country’s business com- 
munity. Last year’s disputes wrought 
damage which lost the economy pro- 


GOOD NEWS is rare in the 
Middle East, and the release of 
two US hostages by pro-Iranian 
Lebanese kidnappers in the 
last 10 days is therefore all the 
more welcome. 

At face value, it is also some- 
what mysterious. Unlike his 
French and Belgian counter- 
parts, President Bush has so 
far won the release of his citi- 
zens without any obvious con- 
cessions to kidnappers or their 
hackers: he did not send Mr 
John Kelly of the State Depart- 
ment to Damascus as 
demanded by Mr Robert Pol- 
hill's captors, although he has 
thanked Iran and Syria and 
held out the possibility of 
unproved ties with Tehran 
after all the hostages have 
been freed. 

Hizbollah, the Lebanese 
organisation which now 
scarcely conceals Its involve- 
ment with kidnappers, wants 
more than kind words from Mr 
Bush in return for a continued 
dribble of captives coming out 
of Lebanon. President Hashemi 
Rafsanjani of Iran needs politi- 
cal ammunition to convince 
bis radical opponents at home 
that the release of western hos- 
tages is a worthwhile exercise. 
Syria wants credit too. 

Still smarting 

- The problem is that Wash- 
ington, Still smarting from the 
Iran-Contra affair, may have 
gone as ter as it can without 
breaking Its promise not to 
negotiate with kidnappers. 
Already US officials have held 
indirect talks with their Ira- 
nian counterparts in Geneva, 
and discussions at the Iran-US 
plating tribunal In The wagna 
(established as part of the 1981 
deal to free the 52 US Embassy 
hostages in Tehran) seem to be 
going remarkably well. Irani- 
ans say that Voice of America, 
the US radio network, has 
toned down its criticism of Iran 
in recent weeks. When, there- 
fore, does a goodwill gesture 
become a concession? 

Despite American hopes to 
tiie contrary, the outcome of 
the hostage crisis still appears 
to depend on the west's 
response, however disguised, 
to the kidnappers' demands, 
however revised. Some of the 
most important of these 
demands concern IsraeL Hiz- 
bollah wants the west to put 
pressure on Israel to free an 
estimated 300 Lebanese and 


Palestinian prisoners, includ- 
ing its own Sheikh Abdel 
Karim Obeid, seized by Israel 
last year. Iran, Syria, Hizbollah 
and the Arab world in general 
are also incensed about Soviet 
immigration to Israel, the con- 
comitant threat of further Jew- 
ish settlements in the occupied 
territories and the recent reso- 
lutions in the US Congress sup- 
porting Israel’s claim to the 
whole of Jerusalem. 

Israeli involvement 

The involvement of Israel 
does not in itself block prog- 
ress towards the release of hos- 
tages. Indeed Israel has never 
hfllfr qualms about dealing with 
kidnappers, and wants to use 
its captives as bargaining chips 
for the return of Its missing 
servicemen in Lebanon. The 
dangers are that Lebanese fac- 
tious will insist on regarding 
the Israelis as prisoners of war 
who cannot be equated with 
civilian hostages, and that 
Israel will press for political 
concessions from Washington 
in addition to the return of its 
soldiers. Such a network of 
demand* and counterdemands 
could stall both the hostage 
discussions and the already 
glacial progress of the Middle 
pag t "peace process." 

Middle Easterners argue that 
the west is unhealthily 
obsessed with its remaining 15 
hostages; the world all but' 
ignored the burning to death of 
15 Lebanese - Including U 
rfiiMran — in a Beirut bus on 
the same day last month that 
Mr Po Hull’s release was 
decided by the Twiamin Jihad 
for the Liberation of Palestine. 

The liberation of western 
hostages, however, has signifi- 
cant implications for the Mid- 
dle East, especially for Iran. 
With all the hostages free, Iran 
should eventually be able to 
restore relations with the US 
and Britain. It could then 
rebuild its economy with west- 
ern help, leaving Iraq in the 
diplomatic doghouse it has so 
ter avoided because of its role 
as a counterweight to Iranian 

far! imnlsni. 

Hostage-takers have gained 
very little from the kidnap- 
pings of the put decade, but 
the entire region has much to 
gain from an end to the crisis, 
whether or not Mr Bush is 
accused of befog too soft on 
Iran, Syria Hizbollah in his 
attempts to resolve it 


UK Industry’s 
open goal 


A TOUR round the best British 
factories confirms that indus- 
try has changed over the last 
decade. More flexible working 
practices, among smaller work- 
forces, using new technology, 
are becoming commonplace. 
Productivity has risen and 
quality improved. Stocks axe 
more tightly controlled and 
sub-contracting has become 
more sophisticated. Many com- 
panies are more dearly 


tfonal competition may have 
allowed higher import penetra- 
tion but it has also made com- 
panies more able to compete 
overseas. Britain's share of 
world trade in manufactures 
has stopped falling. 

Manufacturing companies in 
the traded sector bore much of 
the brunt of the recession of 
the early 1980s. Earnings gen- 
erated from exports and over- 
seas affiliates will help interna- 
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Management is more profes- 
sional and determined. 

Yet the Confederation of 
British Industry’s warning that 
high wage settlements, slowing 
productivity growth and rising 
unit costs will eat into profit 
margins in the coining year, 
suggests that some of the econ- 
omy’s weaknesses remain. 

This is not a result of a lack 
of attention. The labour mar- 
ket has been subject to a bat- 
tery of reforms, by Govern- 
ment and companies. The 
question is whether these have 
put British industry into a 
position to prevent a profit 
squeeze from tipping the econ- 
omy into a recession. 

The performance of profits 
over the coming year could 
determine whether the econ- 
omy is brought to an abrupt 
halt. For companies look 
uncomfortably overstretched 
already. 

Gomnanv liouidltv is at • the 
the low point it readied during 
the last two recessions. Even if 
cash-financed takeovers came 
to a complete halt, the level of 
corporate borrowing would be 
running at record levels. The 
ratio of Interest payments to 
after-tax Income has risen by 
10 percentage points in the last 
year, towards peaks recorded 
In the trough of the recessions 
of 1974 and 198a 


Soft landing 

It all looks bleak. But as long 
as profits do not collapse In the 
way they did before the last 
two recessions, tbe economy 
could yet land softly. 

Industry now has a more 
comfortable profits cushion 
than in tbe 1970s. Leading Brit- 
ish companies have interna- 
tionalised their operations so 
they are less exposed to a slow- 
down in the UK. Earnings from 
overseas affiliates account for 
almost 40 per cent of the prof- 
its of the quoted sector. The 
opening of UK to interna- 


companies over the next year. 
In contrast the companies 
which are suffering most are 
heavily reliant an the UK mar- 
ket, particularly on housing, 
pro p e r t y and retail sales. 

Profit squeeze 

However the profit squeeze 
on manufacturing Han proba- 
bly been delayed rather than 
postponed. The response to 
this squeeze will be swifter and 
more professional than it was 
in the 1970s. But the signs are 
that British companies will 
merely do better what they 
have traditionally done. 

Despite sweeping reforms 
most of the adjustment to 
lower growth will be borne in 
employment rather than pay 
settlements. Many of tbe obsta- 
cles to the introduction of 
more flexible working prac- 
tices have been dismantled. 
But the price was acceptance 

thpt - flpgpHs rkvyntr gUftation 

of collective bargaining, profit- 
sharing and performance 
related pay - money wages 
would re main re sistant to. 
downward pressure. 

At least, the response to ris- 
ing unemployment may be 
more effective than It was. 
Many of the unemployed of 
1980 were middle-aged men 
who had worked most of their 
lives in manufacturing. More 
of tbe people who lose their 
jobs In 1990 may be in the ser- 
vice sector and so show more 
mobility and flexibility. Tbe 
training and job placement sys- 
tem should be better equipped 
to ensure that the newly job- 
less do not tell into long-term 
unemployment 

British industry Is like an 
improved football team, with- 
out a goal keeper. It still lacks 
an approach to employee rela- 
tions and pay bargaining 
which will allow it to respond 
to slower growth without 
adding to the Restart mailing 
list 


The Government’s tough stance on strikes may precipitate 
the unrest it was intended to suppress. John Ridding reports 

In South Korea, 


omy matures. The consumer boom la 
& logical expression of relative wealth, 
after years of economic sacrifice. 

Competitiveness will be helped try 
the fact that nominal wage increases 
have generally been held to single fig. 
nzes. 

None the less, many of the strop- 


Auction worth an estimated 3J5 per 
cent of GDP. 

In explaining the pessimism, 
broader social and economic issues 
are just as Important Not tbe least of 
the problems is the high expectations 
which Koreans have come to boiA 
“Seven per cent growth may be good, 
but it is half of what what we are 
used to,” says Mr Hwang Lee Sedk of 
Prudential Bache a ac u d ti es. “Far Kor- 
eans, the speed of tbe fall came as a 
big shock.” 

The specific problem canring anxi- 
ety is South Korea's flaggfogforrign 
trade. Exports, the engine behind the 
country’s rapid industrialisation, have 
fallen so far this year after meagre 
gains in 1969 and, as a result, the 
country recorded a current account 
deficit of more than Hbn in the first 
quarter. 

This is not a blip on tbe graph. It 
reflects a sharp loss in competitive- 
ness, courtesy of the faffing d ollar in 
1988 and I960, the collapse of the yen 
this year, sharp increases in wages 
since the advent of democracy In 1987, 
and slowing demand In Korean indus- 
try's principal markets. 

The effects are seen clearly in 
Korea’s mam export commodities. 
Consumer electronics exports fen by 
almost 8 per cent last year, while 
shipments of cars feu by almost 40 per 
cent “Our price advantage over Japa- 
nese cars has been severely eroded,” 
says Mr Robert Stramey, executive 
vice president of Daewoo motors. 
“The trend has been for consumers to 
switch to perceived higher quality 
Japanese models." 

Similar Ti rnhlam a ran he d ete cted 

across Korean industry. Products 
which used to be cost-compe titive are 
now facing pressure from both 
higher -fluidity Jauanese goods 
lower-cost producers in south-east . 
Asia. Korean expo rt ers are left won- 
dering where their comparative 
advantage now lira. 

Inflation and speculation in non- 
productive investments have also 
shown a worrying increase. Korea's 
iwimmur price falter , which under- 
states the real level of faflatinai is 
already approaching the govern- 
ment’s «min«i target of 5-7 per cent 
increases and seems likely to 
approach doable figures. Speculation 
in real estate has pushed land and 
rental prices up sharply. 

Both these factors have increased 
social tendons. 

ft has not escaped the notice of the 
under-privileged that much of the 
speculation has been conducted by 
the cA octal the large conglomerates 
which ifamfaafa the economy — fur- 
ther increasing obvious disparities of 
wealth and property ownership. 
Almost 60 per cent of Korea’s land Is 
owned by just 5 per cent of the popu- 
lation. 

To make matters worse, the Gov- 
ernment does not appear to have a 
clear policy line. One economics team, 
favouring liberal pottefee and a more 
equitable distribution of wealth, has 
been sacked from the Cabinet as 
scapegoats for the so-called economic 
“crisis.” The new team has reverted 
to old policies supporting export 
growth, easing credit restrictions an 
the chaebol and abandoning plans to 
force disclosure of the real identities 
of those conducting financial transao- 
tions instead of allowing them to hide 
behind false names. The public 
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remains unimpressed by this hopping 
to and from opposite economic poli- 
cies with an increasing air of despera- 
tion. 

For the moment, such contradic- 
tions do not p r e sen t a serious chal- 
lenge to the Government. The opposi- 
tion has been too divided and the 
dissident groups too weak to capttaF 
ise on tha issue the Government 
enjoys a commanding p arli ame n t ar y 
majority, following a merger between 
the ruling party and two opposition 
parties In January. 

None the less, in Korea’s fiercely 
egalitarian society growing wealth 
dispa ri ties could provide a focal paint 
for apposition. “There is a direct rela- 
tion between the boosing problem 
and labour and social unrest," says a 
senior official at the Economic Plate 
T ifo g Ministry. 

Real as these social and labour rela- 
tions Issues are, many observers 
believe that talk of an "economic cri- 


sis” has been overblown. "All of the 
indices are showing improvement,” 
says Mr Don Lee, an analyst at Ssan- 
gyong Securities. ”1 am frustrated by 
the continued loss of confidence.” 
Optimism was also expressed in a 
recent report from the influential 
Korea Development Institute, which 
forecast 'that -the economy would 
begin to revive from its slowdown in 
the second quarter of the year. 

Such arguments are echoed by offi- 
cials at the powerful Economic Plan- 
ning Board. They daim that the rapid 
growth rates enjoyed during the late 
1980s were the result of a special set 
erf external factors which could not be 
expected to endure. More fundamen- 
tally, they say slower growth is inevi- 
table as the economy restructures to a 
more capital-intensive, higher val- 
ue-added in dus t r i a l base. 

It is only natural, the argument 
goes, that domestic demand should be 
playing an increased rale as the econ- 


Korea’s passage to tbe next stage of 
development will not .be easy. . "My 
concern Is not that we saw growth fell 
to 6.7 per cent last year,” says an 
economic adviser to President Roh 
Tae Woo, "but that if the ne cessary 
chang es are not made then growth 
win slow a kit farther ." In support, he 
points to the expected slowing In the 
growth of domestic demand, which Is 
String tbe economy, and the remark- 
able boom-slump nature of Korean 
growth over the past lfi l years. 

The most important adjustment is 
increased efficiency and the produc- 
tion of higher quality, more capital 
intensive goods — a process achieved 
with such success by Japan. Korea 
can no longer be the cheapest pro- 
ducer and faces increasing competi- 
tion from emerging manufacturers in 
south-east Asia. At the same time, 
labour Intensive industries need to 
relocate to cheaper production bases. 

There is a widespread feeling - that 
such adjustments have been too slow 
and that a golden opportunity was 
missed during the 1980s. "Korean 
industry -didn’t invest enough in BAD 
a pd product development during the 
boom years and as a remit the tech- 
nology and quality of their goods 
have foiled to keep up with the price,” 
says the Economic Planning Board 
official. 

But industry does now seem to be 
responding. First quarter figures from 
the Bank of Korea indicate a 24 per 
cent rise, year on year, in plant 
investment and R&D budgets have 
been expanded. Many of uie larger 
.companies have shown impressive 
gniTiH — sjflmarmg electronics sur- 
prised most with the early mass pro- 
duction of Of-Blt D-Ram semiconduc- 
tors and Hyundai Motors is now 
self-sufficient in most areas of auto- 
mobile rtaatgn an ft nam n ltefa i n >. 

Overseas production feeflitwa have 
mushroomed as producers seek lower 
labour costs or to avoid protectionist 
barriers. “1989 showed that there was 
a Until to how for Korean companies 
could go oh cheap, volume products 
and even small and medium sized 
industries have started to adjust,” 
says Mr Tfcae Kwarg erf Barings Secu- 
rities. 

Structural weaknesses remain. 
Some of the chaebol appear oblivious 
to the dear danger of overcapacity in 
some industrial sectors. Two of the 
largest chaebol, -for example.- are 
expanding into petrochemicals in 
spite of the fact that there is already 
near-overcapacity. 

But perhaps the biggest weakness 
remains in toe field of jprimrtrial rela- 
tions. Even if tins year proves more 
peaceful than recent years, the strikes 
notwithstanding, it will not represent 
a permanent solution to the conflict 
between m anag emen t and labour. The 
relationship between management 
and workers remains antagonistic, 
and the delicate process of consulta- 
tion and hargahilng is still In its 
infancy. “Worker management rela- 
tions are too closely HnTrad to the 
economic cycle," says an official at 
the Federation of Korean Trade 
Unions, “and when the cycle moves as 
fast as it does in Korea then it leads 
to instability." 

A more mature industrial relations 
system, like the other adjustments 
facing the Korean economy, will take 
a matter of years rather than months 
to Implement. The danger is that 
emphasis on short term growth will 
exacerbate some of the real problems 
facing the economy - in particular, 
inflation and the widening disparities 
in wealth. More Immediately, the gov- 
ernment's tough stance on strikes 
may precip itate t he unrest it was 
i nt ended to suppress. 


The football 
lobby 

■ In the old days, when 
industrial disputes were two 
a penny, it used to be the 
labour correspondents who 
formed themselves into a car- 
tel They would have a Une 
to trades union leaders, which 


newspapers. Sometimes they 
would nave lines to the Deport- 
ment of Employment as well, 
and before that the Ministry 
of Labour. Sometimes it 
seemed that the department 
ami the unions were in 
cahoots. Anyway, the rule was 
that we learned about indus- 
trial relations only from laiwmr 
correspondents. 

Diplomatic correspondents 
sometimes faff into a similar 

category. They take their line 
from the Foreign Office, end 
anyone who gainsays It must 
be wrong. Lobby correspon- 
dents are fed by No 10 Down- 
ing Street, though to their 
credit they sometimes put up 
resistance. 

The really underprivileged 
category, one always thought, 
was the football writer. Some 
of them are serious people, 
treating football almost as if 
ft woe poetry, yet obliged to 
use such phrases as: Tt is reli- 
ably understood from sources 
dose to Bobby Robson, tbe 
Ifri glanri manag er ...” Occa- 
sionally they have even suf- 
fered the indignity of having 
to Intor i ri a wK In cfl f 

parks and have had to scrabble 
fora notebook. 

All Is now being rectified. 
The Football Writers’ Associa- 
tion and the Football League 
have agreed on a strict code 
of practice which, they say, 
“will carry heavy penalties 
for pffahfa behaviour.” 

There will now be formal. 


Observer 


have powers first to warn and 
then to expel members who 
deliberately misquote the foot- 
ball authorities or fail to cor- 
roborate hearsay evidence. 

Who said that the press was 
incapable of putting its own 
house in order? 




*Cmn*wifeiri ; 


for an experimental 12-month 
period, all erf them conducted 
to a "proper environment.” 

A new complaints panel will 
be chaired by Denis Howell, 
the former Labour Minister 
of Sport, once known as Mr 
Rainmaker. The panel will 


hank had 

to stay out of foreign hands 
and would predicted that it 
would continue to do so. Like 
the monarchy, It Is a very Brit- 
ish institution. 

In c identally, the Foreign 
Office’s grin on the Palace's 
public relations seems to be 
becoming a convention. Mich- 
ael Shea, a previous press sec- 
retary to the Queen, was a For- 
efgn Office man. So is the 
outgoing press secretary, 

Robin Janvrin. Oliver Everett, 
once one of the bright young 
men in tbe Forefen Office, 
went off to be private secretary 
to the Prince of Wales, then 
tbe Princess of Wales as well, 
and is now the librarian at 
Windsor Castle and the assis- 
tant keeper of the Queen’s 
archives. 


Meanwhile, Anson, who 
takes over in July, is mindful 
that one of his most delicate 
tasks will be watching rela- 
tions between the Palace and 
the tabloids. By then we 
should know whether the Cal- 
cutt Committee In rec ommend - 
ing a new law on privacy. 


Incestuous 
■ The success of televising 
the House of Commons has 
highlighted an incestuous 
streak among broadcasters. 
When the Hansard Society 
published its study of the 
experiment at a press confer- 
ence this week, print journal- 
ists coold hardly move for 
cflvnaHrmew fflrntog th p partid- 
pants, reporters and them- 


The most revealing evidence, 
however, is in figures for cov- 
erage of the Commons stand- 
ing committees, which scrutin- 
ise legislation line by line. 

In the period up to Easter, 
television cameras covered 
six out of 30 sittings of the con- 
troversial National Health Ser- 
vice and Community Care BilL 
Tbe Student Loans Bill — 
which had a tough ride 


through the House of Lords 

and which, ffk« lwnltft m v wa 

a subject of some popular 
interest - was recorded only 
mice out of 17 sittings. 

The Broadcasting Bill was 
televised 16 times out oT 38 ses- 
sions. 


Geoffrey’s 

■ Lionel Lee, one of the great 
City barbers, died in hospital 
in Tel Aviv during Easter week 
at the age of 76. He was one 
of those legendary figures who 
cut everyone’s hair from the 
Governor of the Bank of 

‘Bn gfamd flnwmwHrtla. A frimri 

who knew him in the war said 
that even then he was a cock- 
ney wide boy who know every- 
one and would cut officers’ 
hafr for nothing. That friend 

advised Coutts to lend Lee the 
money to buy Geoffrey's Hair 
in the Boval Exchange around 
1965. Hewas ca^jg hair 
there until just before be died. 

ATI fan frtondw arc anrlrnin for 

the City to know that a memo- 
rial service Win be held at St 
Michael's, CoroWH at noon 
on May 23. 


Heard Hurd 

■-ft is probably only coinci- 
dence, but every thim you turn 
on a BBC news programme 
nowadays, you tend to hear 
the dulcet, uttedy reasonable 
tones erf Douglas Hurd, tbe For- 
eign Secretary. Thera he was 
again on the World at One yes- 
today, talking about the hos- 
tages in the Audtils East On 
Sunday it was the European 
Council in Dublin. This cannot 
have entered his mind, but 
if by any chance there an elec- 
tion for the Tory leadership 
relatively soon, he might even 
win an the first ballot 


Labour record 

■ Overheard on Brighton 
beach at the weekend: “If 
Labour rats back in, it wfll 
be just nke the 70s, mark my 
words. The first thing theyTl 
do is go to MFI for a loan.” 
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T he general ability to rely 
ox audited accounts is 
fundamental to th« con- 
duct a f commercial business," 
wrote Sir Derefc Altm-Jbnes, 
cha irman of Femudl Interna- 
tional, in Ms repcrt to share- 
h old ers in November last year. 

Many businessmen would 
agree with this commansanBir 
cal statement But the extent 
to which they ought to rely on 
audited accounts -lias been 
called into question this year 
by a series of events which 
have left the UK's auditing pro> 
fession somewhat in bad 
odour. 

Some months after Sr Derek 
wrote to his shareholders, Fer- 
ranti delivered a writ to KFMG 
Peat Marwick McLintock, 
alleging that the accountancy 
Sdd had been negligent in its 
audit of International Signal & 
Control, a company bought by 
Ferranti far £420m. 

Ihe gist of Sir Derek's com- 
plaint was that ISC’s accounts 
far the year before the take- 
over were wrong. And yet 
those figures, and the profits 
record they showed, provided 
the basis for Ferranti's deci- 
sion to go ahead with the take- 
over. 

The second blow to the 
standing of auditors was the 
House of Lords in a 

long running battle between 
Caparo Industries, the private 
holding company, Touche 
Ross, the accountancy firm 
Caparo won a takeover battle 
for Fidelity, the consumer elec- 
tronics group, in 1984. It later 
claimed that Fidelity's 
accounts, which showed a 
profit of £LSm, should have 
recorded a loss of £460,000. 

The accountancy profession 
watched with bated breath as 
the case worked its way 
through tha courts. At 
was an important principle: 
the Brt«rt of auditors* liabili- 
ties to those who base invest- 
ment decisions on audited 

dm pi w jg - 

En February, the House of 
Lords ruled that auditors do 
not have a doty of care to third 
party investors. At first 
acco unt a nt s were gleeful: the 
decision sharply reduced the 

pJwnffp fhat inwtffnr ft wmM aim. 

cessfuQy be sued by those who 
did rely on audited figures. 

But glee soon gave way to 
consternation: the Caparo deci- 
sion ten farced many investors 
and *fa«n«w directors to ask 
whether auditors fiotfii any 
useful function at alL With 
audit fees under pressure 
already, the consequences 
could be dire far the accoun- 
tancy profession. 

The third blow to the stand- 
ing Of UK auditors came last 
month, when another chair- 
man was ruminating on the 
costs of relying on audited 
accounts. This was Sir Peter 


Figures that 
do not add up 

Auditors are under increasing 
pressure, reports David Waller 



tee this summer. The new body 
will have new powers and a ter 
bigger budget to ensure that 
companies comply with 
ac co u n tin g standards. 

These initiatives cannot 
hope to tackle the practical 
problems faced by managers 
when they bid for quoted com- 
panies. As Mr Martin Taylor, 
deputy chairman of Hanson, 
observes: “It is impossible to 
do other than rely on audited 
accounts. Once you start nos- 
ing around for other kinds of 
information, you would imme- 
diately show your band." 

The difficulty is that under 
the Takeover Code, companies 


are not obliged to furnish 
wonldbe predators with infor- 
mation beyond, that contained 


Thompson at British & Com- 
monwealth, who told share- 
holders about the company’s 
£4i5m acquisition of Atlantic 
Computers in 1986. 

Sir Peter said that Atlantic's 
accounts for 1988 contained 
“material errors” and profits 
and assets for that year were 
overstated, wit h the result that 
prospects for future profits 
were “substantially dimin- 
ished*. Just how diminished 
became dear later when Atlan- 
tic was put into the hands of 

mlmlwlutfutor y . 

The chairmen of B&C raid 
Ferranti are not the first bust- 
nessmen to complain about 
audiioniand audited accounts: 
the then Mr Arnold Wetnstock, 
rii atn r wi t of Electric 

C o mpany, did so in the late 
1960s after bis takeover of 
Associated Electrical Indus- 
tries. 

But tide year's events have 
led to a perceptible widening of 


a phrase used by a c c o unta nts 
to describe the divide between 
their strict legal responsibili- 
ties and the expectations of the 
badness public. The gap may 
well widen ftzrfber as the UK 
econo my slows and mom cor- 
porate wflni yf reveal ft* inad- 


equacies of audited accounts. 

By law, auditors are required 
to do no more than express an 
osrinum that accounts are “true 
and fair”. They are not 
required to detect fraud. The 
process of auditing involves 
checking a samptw of a com- 
pany's transaction raui tevfag 
systems, not ver ifyi ng the fig- 
ures to two flra-hiul places. 

In practice^ businessmen ride 
vast gutnimte of shareholders’ 
money on the theory *h at 
audited figures give a strictly 
accurate picture of a compa- 
ny's financial health, . 

The accountants’ response to 
the problem fam ^irm^tp. 1 - 
they are tom between a natu- 
ral desire to Umf* their expo- 
sure to litigation, and a need to 
preserve their standing in the 
eyes of the business public. 

The .profession hasextendod 
the miss covering the report- 
ing of fraud to regulatory 
authorities, and there are now 
moves afoot to extend the audi- 
tor’s report so that it says 
more than that, in the audi- 
tor's opinion, the ac c ou nt s are 
true and fair. The financial 
reporting en v i ronm ent wQl be 
tougher once the Financial 
Reporting Council replaces the 
Acco unti ng w«» i simk C bra ntt - 


In the audited accounts. And in 
practice, even when the trans- 
action is an agreed deal, 
between mutually consenting 
listed companies, there is a 
tendency to rely on audited 

arrpmrhg 

“In general, hostile bids are 
very dangerous,* agrees Mr 
Richard Lapthome, finance 
director of Courtaulds. BQs pro- 
cedure when executing an 
agreed bid is as fallows: 1 fix 
up a meeting with the audit 
partner just prior to rfnriwg , 
and tell him that we are rely- 
ing on the figures he has 
audited. I ask him whether 
there is anything he’d like to 
teQ me. Believe me, the news 
spreads like wildfire.” 

Even these tactics seem per- 
functory when com p a red with 
the amount of investigative 
weak companies are prepared 
to undertake when buying 
either private companies or the 
wihrinturipa of public 01168 . 
“Our job is to accumulate qual- 
itative and q u a ntitativ e infor- 
matfam even before we 
an approach,” observes Mr 
Neville Bain, itiwrtnr 

of Cadbury Schweppes. 

After the approach comes 
file formal “due diligence” pro- 
cess, when squad s off ac coan- 
tants crawl over target com- 
pany’s books. 

“Public compa n y takeovers 
are highly speculative,” says 
Mr Brandon Gough, senior 
partner of Coopers A Lybrand 
Del oitte, the U K’s largest firm 

of Mc onntM th, 

A chief executive, he says, 
should not buy a «wup»my an 
the basis of accounts alone. 
After all, Mr Gough asks, 
“what business does he have 
buying a business he doesn’t 
understand?” 

Mr Swraj Paul, chairman of 
Caparo, has some advice for 
the accountancy profession in 
retmc he beOeves an accounts 
should carry a “health warn-, 
tog”, saying that the auditors 
carry no itahnity for any loss 
arising from the use of toe doc- 
ument. 


Norton backlash ‘not xenophobic’ 


fhjB ilfr rJrmML . 

Sir, The failure of BTR's hid 
far Norton Company is being 
misread by many in Britain as 
toe triumph (or curse) of 
American xenophobia over 
capitalism and tim free market. 

Much has been made of the 
anti-British protests and of the 
burning of toe Union Jack by 
in Warcee- 

Whlle the symbolism is hard 
to ignore, to cha rac terise the 
response to BTR as a rektodt 
tog of revolutionary fervour; is 
to misinterpret what is a new 
env i ronment In the PS. 

Americans are not anti-Brit- 
ish or even anti-foreign. The 
British, the Japanese, the Ger- 
mans, and others, own hfllioms 
of dollars of US assets. Nor- 
ton's white knight Saint-Go- 
bain, is French. 

Americans can get a little 
edgy when foreigners buy a 
highly-visible Hollywood stu- 
dio or a parcel of landmark 
New York real estate, but I 
seem to remember some m«i 
over here when the Kuwaitis 
took a 29 per cent stake in BP. 
On the other hand, there was 


iun 

and Stan- 


no outcry in the 

States 
and BP 
control of 
dardOfl. 

The Norton defence can be 
seen as a backlash against the 
takeover craze of the 1980s; a 
move forward of principles 
other than quick financial 
gain;, a growing consensus 
among policy-makers and the 

pifrlfc aHTm that parimpu mt 

every deal that can be financed 
shbuM.be done; that there are 
values other than sharehold- 
ers' that ought to be consid- 
ered. 

The Norton case is only one 
example. Thirty-nine states 
have passed anti-takeover 
laws, the provisions of which 
range from requiring staggered 
boards of directors, to prohibit- 
ing potential acquirers from 
voting the shares they own in 
the target company, to farcing 
an agg r esso r to disgorge any 
profits realised from a run-up 
in the target company's share 
price -during a bM - 

Just as they are not anti- 
British, Americans are not 
blindly anti-takeover. 


Dome sti c and foreign merg- 
ers and acquisitions have 
become an accepted way off 
doing business. But what 
Americans are saying is that 
shareholder value Is not the 
only criterion by which a d e wl 
should be Judged. Employees 
trmi flummimMHi deserve same 
consideration as welL 

British companies looking to 
make acquisitions in the US 
ignore tins new sentiment at 
their periL 

The heyday off the surprise hos- 
tile tender offer, enveloped in 
claims off “maximising share- 
holder value,” has probably 
passed. How potential acquir- 
ers are seen will shape the out- 
come of their bids. 

Companies attempting acqui- 
sitions in the US should make 
their plans based not solely can 
economic values, but on social 
ones as wen. 

David Du ffy. 
managing director, 

OgQoy Adams SeRmekart, 
Chancery Lane, WC2 

The author , ; an American, did 
pubticrelattom work for Norton 
during the BTR takeover bid. 


Moslem label 
no help 
to Kashmir’s 
achievement 

From Professor Meghnad DesaL 

Sr, The problem of Kashmir 
remains unsolved and will 
remain Insoluble as long as 
people like yourself continue to 
refer to it as a “Moslem state.” 

Inasmuch as it is part of 
India, it is not a Moslem state 
just as no other state in India 
is a Himhi state. 

It was to resist the lahrfihig 
of states after the religion of 
their majority population that 
India chose to be a secular 
state. 

In these fundamentalist 
days, it is no easy task to be a 
sec ular state. But it win be a 
help if at least the formal 
achievement off highly-de- 
sirable and, dare I say, rational 
political arrangement is 
acknowledged more fully. 


Department of Economics, 

The London School of Econom- 
ics cmd Political Science, 
Dn io ers ity of London, 

Houghton Street, WC2 


Preparing tomorrow’s workers 


From Mr Geoffrey Howson. 

Sir, It is good that Professor 
Praia (“Offing the school sys- 
tem machinery,” April 25) 
should draw attention to the 
fact that the curricular 
changes in our schools being 
undertaken and planned are 
unlikely to improve the 

achievement and motivation of 

average and less-toao-avesage 

This sorely has con se- 
quences for the production of a - 
knowledgeable and trainable 
workforce. 

The complexity of the pro- 
posed innovations is likely to 
decrease the tirrm teachers can 
devote to their main of 


The job of 

will then become even less 
attractive. 

It is ess ential that a halt be 
railed to ftqrther developments 
anfimplemeartatfon on current 
hues, mid that the whole pur- 
pose of reform be. re-thought. - 
The provision of good and 
appropriate national curricula 
must not be- constrained by an. 
fltadvised fln *i wntrted assess* 
t meat scheme. 

Geoffrey Howson, , _ 
Pro fe sso r of Mathematical Cur- 
riculum Studies, 


From Mr Richard Layard. 

Sir, Sig Praia argues that 
vocational courses should be 
encouraged fa school befiare 1R 
as well as after. This is an 
important proposal, particu- 
larly since there is currently so 
little prospect of universal 
v rwvtfirmar educ a ti on a ft er IK 

It has two merits: it fa good 
for motivation and good for 
skill formation. The economic 
return to this pattern of educar 
tion may be quite Ugh. 

. In the US, pupils who spend 
a third of their last three years 
at school on vocational courses 
subsequently earn 22-40 per 
cent more than similar stu- 
dents who take only academic 
courses (Economics of Educa- 
tion Review, 1989). 

R does not imply a narrow- 
ness of education. 

In toe early .196Qs» when I 
taught history to a fourth-year 
da®, they went to the Tech for 
half a day a week working far 
City and Guilds in building. 
But their general morale was 
high, SO they liked history too. 
Richard Liquid, 

Professor of Economics* 

Centre for Economic 
P erf o r mance, 

The London School of Econom- 
ics caui Political Saertce, 
Houghton Street, WC8 


Investment trust association 
explains share selling 


From MrPhdip Chappell, 

Sir, Mr O’Shea (Letters, 
April 25) warns against the 
dangers of “share pushing,” 
which he believes will arise if 
investment trusts are ab le to 
promote their own shares 
under new proposals by the 
Securities and Investment 
Board. We cannot accept Ms 
c riticism that official s 
showed “frightening igno- 
rance” about investment 
In fact it is Mr O'Shea who ts 
iWepby tn p Wc I g n unrmw nf tlio 

very careful and deliberate 
conditions which the SEB 
report has proposed. The new 
rules would apply only to the 
marketing of investment trust 
savings schemes; not the “raw” 
In vestm ent trust sTmrrat. 

These schemes, which do not 
give investment advice, are 
administer ed aM'jH-onidteflridt 


but by “authorised 
persons,* as regulated by the 
Financial Services Art. 

The. intention is to allow 
greater access to investment 
trust shares by means of a 
product, the savings and 
investment scheme, which has 
already proved itself to be 
more cost-effective and of 


greater benefit to the con- 
sumer than most other pack- 
aged equity products, such as 

trait trusts Or TiiTHt-Hnltral hwnr . 

ance schemes. 

Mr O'Shea should be 
reminded that money i n vested 
in such packaged products sim- 
ilarly finds Its way into the 
stock market He should also 
remember that most invest- 
ment trusts have at least three 
independent market-makers 
balancing the supply and 
demand for their shares, 
whereas unit trusts hove only 
one market-maker, namely the 
manager. 

What the SZB has tightly 
concerned itself with is the 
means by which stock market 
investment takes place. Its con- 
clusion is that investment 
trust savings schemes are a 
product which «h«iTit hie avail- 
able to the public on equal 
terms with equal restraints as 
other competing products. It 
win then be for the investor to 
decide which is- the better 
investment 
Philip GbappeD, 

Adviser, 

Association of Investment Trust 


Circus, ECS 


Soviet Economic Reform 


Challenge by the radicals 


By Georgy Arbatov 


W hat is happening to 
the changes proposed 
for Soviet markets, 
finances and labour? The 
Financial Times and other 
western media have been quick 
to respond to the question in 
this way: long-advertised radi- 
cal reforms of the Soviet econ- 
omy are to be delayed indefi- 
nitely. This conclusion is 
drawn from reports on the 
two-day meeting of Mikhail 
Gorbachev’s Presidential Coun- 
cil which began on April 18 (for 
eramp if “Soviet public disin- 
clined to take its economic 
medicine,” FT, Anil 25) and 
from interviews with some par- 
ticipants in the Jiarni^nw 
I contributed to the council 
deliberations and spoke twice. 
Western reports on the meet- 
ing may be right about some 
facts, but they are wrong about 
the m eanin g of what happened. 
One gets the impression from 
reading the FT, The New York 
Ti mes t b** Los Angeles 
Times that Mr Gorbachev and 
his cabinet were presented 
with a draft for radical reform 
which was then rejected under 
pressure from conservatives. 

Debates on economic reform 
have been going on in the 
Soviet Union since the early 
1960s when a Pravda article by 
economist Yevsey Liberman 
touched off a hrarfwi dismis- 
sion. The Government first 

tried to frnphwnwnt the refo rm 

in 1965. Because it was timid 
and inconsistent, the reform 
failed. 

In 1985 the debate resumed 
with a new heat Work on new 
reform programmes began. 
Experts mid politicians put for- 
ward ideas; some were bold 

raid nqnra thniil, ■mm clever, 

some stupid. Only a few pieces 
of those programmes found 
their way into policy. Attempts 
were made to give enterprises 
greater independence. Cooper- 
atives were allowed (even 
though they soon generated 
fearaX Foreign trade was liber- 
alised, rani Bran hamstrung — 
■ pin by fears, r eputing and 
family farms were introduced 
e v e n thou gh legislation was 
not specific enough to give 
them a chance of success. 

Such haphazard attempts to 
I wtrod n e e dea aati of market 
and free enterprise 


a large part of bureaucracy 
secretly desired to see the 
reforms fail and be discredited. 

Since the economic situation 
in the country was changing 
far the worse, the need for a 
comprehensive and well- 
thought-out reform programme 
soon became manifest. In June 
1989. economist Leonid 
Abalkin, newly-appointed First 
Deputy Prime Minister, headed 
the Commission on Economic 
ftgfrwTn. His pi**™* opened to 
public debate to the autumn of 
that year. But in December toe 
Government presented to the 
Congress of People's Deputies 
(the Soviet parliament) a differ- 
ent plan. Thfa was billed as an 
“economic recovery pro- 
gramme,” but it was tii pM and 
stretched the changes over 
years. I publicly called on the 
Congress not to endorse the 
programme, suggesting instead 
that we simply take note off it 
as a personal proposal by 
Prims Minister Nikolai Ryzh- 
kov. I was overruled. “The 
slow plan” was endorsed by 
Ihs f- rai graait and began to foil 


arindnd and they all criticised 
it The reason had to do with 
the poor quality of the plan, 
toe absence of necessary calcu- 
lations. and a wrong political 
orientation: it leaned towards 
the idea of putting the costs of 
the reforms on the people, 
while changing little in the 
way the economy is managed. 

My personal disagreement 
with the plan, expressed dur- 
ing the Presidential Council 
discussion, was that it was 
based on a fiscal approach, 
aimed primarily at squeezing 
as much money as possible out 
of individuals and enterprises 
through higher prices, taxes 
and other means. This 
approach is typical of the 
Soviet Ministry of Finance 
which is prepared to slay 
quickly any goose ready to lay 
golden eggs. 

My view, shared by many 
who spoke at the two sessions, 
was that the pillar of the 
reform should not be the 
removal of money, but the 
stimulation of producers of 
goods and services. We 


Haphazard attempts to Introduce aspects 
of market economics to the command 
economy were no more successful than 
a Tine graft on a telegraph pole 


to the command economy 
brought about no more success 
than would an attempt to graft 
a vine on to a telegraph pole. 
This was especially true in that 


in the first weeks. 

Around March off this year, 
thp Cornual of Ministers anDsr- 
entiy recognised that a differ- 
ent approach was necessary. 
Meanwhile, the Institution off 
the presidency was created and 
the President in his inaugural 
wnphitgiiw! hi« intent 
to radicalise economic reform. 

Tfonf ft TOire wmAWfiM fa 

which the new reform plan 

was hnrn Tlw flnmw-il of Min. 
istera *h«n pr e sente d the plan 
to Bra Presidential Council. 

Western news report s have 
accurately reported that fol- 
lowing the two days of discus- 
sions at Bra Presidential Coun- 
cil, the pl*m was «wit hnr-k for 
serious revision. It was empha- 
sised that the work had to be 
completed fast, since the Presi- 
dent members off W* Coun- 
cil behove that long delays in 

r nmfnt- to grins with rft d ir-al 

reform are out of the question. 

But Bv> reason far the cri- 
tique off Bia plow wan not wot. 

sarvative pressure; the aca- 
demic experts invited to the 
sessions are quite radically 


thought that the reform should 
do more than just balance 
money and goods - which. It 
was supposed, would automati- 
cally create the market The 
reform ahnulri Him alflah deci- 
sively nan-productive civil and 
military government spending. 

I agree with Stanislav Sha- 
tahn and Nikolai Petrakov who 
ex pr ess ed indignation that the 
ideas off economic reform, and 
especially the market, have 
been turned into a kind of a 
bugaboo in the eyes of the 
Soviet nubile — a cloud of dan- 
ger promising afi kinds of trou- 
bles for the man in the street, 
rather than prosperity, con- 
sumer goods, and opportunities 
to earn good incomes and live 
welL 

The paradox off our situation 
is that we are tatlring of a 
country which is tremendously 
rich anil quite different fro m 
one like Poland. The Soviet 
Union has great natnral 
resources, first-class science 
and a huge, well-educated end 
workforce. The Soviet 

rawnwy haw b ffCT l Hrihnnpj 


and mismanaged for decades, 
which is why it is in trouble 
now. But it Is beyond my 
understanding why - now 
that we are beginning to put 
oar affairs in order - the peo- 
ple have to be “treated” with 
shock therapy and hit even 
harder before they become bet- 
ter off. There are no objective 
reasons why It should be so. 
Rather, reform depends on the 
quality of the policy and the 
way it is implemented. 

I believe we can Improve 
both the policy and the imple- 
mentation. I remain an opti- 
mist, althoug h a cautious one, 
if only because l know our 
bureaucrats too welL 

The reform plan was sent 
back to the drawing board not 
under pressure from conserva- 
tives and conservatism, but 
ttrtdpr the impact of the com- 
mon sense of long-time and 
consistent advocates of radical 
economic reform. 

Some readers may wonder 
whether I think that the transi- 
tion to a market economy can 
be painless, and whether soci- 
ety will not have to pay a price 
for it. But does Soviet society 
not pay dally a very high price 
for the absence of a market? 
Does it not pay in the lack of 
consumer goods and the long 

Unrat at Bio rinwi. In Hn Ugg 

market deals and crime, in 
endless irritants plaguing any 
enterprise, and in the low stan- 
dard of living? Yes, some 
prices are low, but so are 
incomes. 

Therefore, I think that we 
should talk not only about the 
price we would have to pay for 
free markets, but compare it 
with tiie price we are paying 
for their absence. My own view 
is that the second price is 
twtirfi M aher than ft* first. 

I cannot understand those 
economists at home and 
abroad who intimidate people 
by the prospect of the great 
suffering which the market 
will supposedly cause them. I 
can see why our economic 
functionaries are doing it they 
simply want to dace the bur- 
den off the economic reform on 
others, and continue to man- 
age the economy the old way, 
squandering the nation's 
wealth. But why should others 
swallow the ban? 

The author is Director of the 
Soviet Academy of Sciences' 
institute for OS and Canadian 
Studies. 


INTRODUCING 
PACKAGED LENDING. 



IT NOT ONLY 

WIDENS YOUR OPTIONS, IT 
RAISES YOUR CEILING. 


Hill Samuel Commercial* Finance 
is pleased to announce a new way 
to finance your working capital. 

We call it "packaged lending" and 
we believe that it offers outstanding 
advantages to growing businesses 
turning over £3 million or more. 

The way that we work is to 
discuss your future working capital 
requirements with you, and then 
to agree a lending package secured 
against the most appropriate combin- 
ation of current and fixed assets 
which will always Include a facility 
against book debts. 


It's an approach which offers you 
a larger and more flexible borrowing 
facility. 

And even more important, a 
facility which is determined by .the 
real needs of your business rather 
than a fixed overdraft limit 

We’re confident that the principle 
of packaged lending will repay a closer 
examination, so we have prepared a' 
short report to help you consider it in 
more detail. 

For your copy, please return the 
coupon below, or call the Marketing 
Department on 0800 181 371. 


To: Nell Livingston, Hill Samuel Commercial Finance Limited, Boston House. The Little Green. Richmond, Surrey TW9 I QE 

Pteese send me eo^ofthePedaged Lending Report HILL SAMUEL 
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PRIME MINISTER PUTS FURTHER BAN ON A-320S 


India extends Airbus grounding 


By David Housego in New Delhi 


THE dispute between India and 
the European Airbus consor- 
tium is expected, to intensify 
after the unexpected decision 
of Mr VJP. Singh. India’s Prime 
Minister, to extend, probably 
for several months, the order 
grounding Indian Airlines' 
fleet of Airbus A-320S. 

India's domestic carrier. 


which is suffering heavy losses 
because of the grounding of 
the 14 twin-engined jets, is tak- 
ing the unusual step of leasing 
out its A-320s in an effort to 
recoup some of its losses. The 
airline and Airbus had expec- 
ted the Indian authorities to 
allow a resumption of A-320 
operations this week. 

The decision is also a blow 
for Airbus, which is currently 
lighting a fierce commercial 
battle against Its US rivals Boe- 
ing and McDonnell Douglas in 
the Asia-Pacific civil aircraft 
market The European consor- 
tium is worried that US manu: 


factnrers may use its current 
problems in India to try to win 
back market share there. 

The Indian Airlines A-320 
fleet has been grounded since 
February 18, four days after 
the crash of one of the aircraft 
at Bangalore. The Prime Minis- 
ter, acting against official 
advice, said operations would 
not be resumed until after the 
cause of the crash bad been 
established by the judicial 
inquiry Mr Justice Sub* 
nunaniazn Bh^t. 

The court of Inquiry, was 
due to report at the end of this 
month but it is now suggested 
that a full report may not he 
available for four to five 
months. 

India’s Civil Aviation Minis , 
try had rec ommend ed that the 
aircraft be brought back Into 
service at a rate of two or three 
a week. An Important factor in 
the recommendation was the 
report of the inspector of acci- 


dents for the Directorate Gen- 
eral of Civil Aviation which 
said the main responsibility for 
the accident lay in pilot error. 

Indian Airlines has been suf- 
fering operating losses of 
RsSSOm (£8kSm) a week since 
the aircraft were grounded. 
Without the Airbus the airline 
is operating 20 per cent below 
capacity with only about 100 
flights a day against 140 in 
January. 

Air India, the international 
carrier. Is helping on some 
routes and Indian Airlines has 
also been able to improve its 
operating efficiency and reduce 
the proportion of delayed 
flights in its schedules. 

Although it may hire one or 
two aircraft, Indian Airlines is 
expected to make do mainly 
with Us remaining fleet during 
the ban on the A-320&. It is also 
likely to lease out the four 
additional A-320S which were 
to have been delivered in 


March but are stUL at Airbus 
headquarters in Toulouse 
Frimce. An Airbus delegation 
is due in New Delhi tomorrow 
to discuss these aircraft. 

The Prime Minister's deci- 
sion caused surprise because 
officials had been expecting 
the Cabinet would agree that 
the aircraft should be phased 

back into operation. 

The Cabinet had been due to 
take a decision on Friday but 
this was po s tponed to a meet- 
ing on Monday which, in the 
event did not take place. No 
reasons were given for the 
Prime Minister’s decision other 
than that it was to ensure the 
safety of passeng e rs. 

Apart from the 14 A-320s 
grounded in India and the four 
in Toulouse, India has also 
contracted to purchase a far- 
ther 12. However, It is under- 
stood that the Government is 
looking at the fine print of the 
contract 


Arrests made in Iraqi gun affair 


By Jimmy Brans in London 

SENIOR executives of British 
companies at the centre of the 
Iraqi gun project co n tr oversy 
were being questioned yester- 
day after Customs officials 
made a number of arrests. 

Customs and Excise said 
that 14 UK nationals were 
being held. Some had been 
arrested pending possible 
charges being laid against 
them within the next 24 hours, 
while others were helping with 
inquiries. 

The spokesman would nei- 
ther confirm nor deny that 
those arrested included staff 
working for Sheffield Forge- 
masters and Walter Somers, 
the two companies Involved In 
supplying components to Iraq 
which are believed by Customs 
officers to have been put to 
military uses. 

However, a spokesman for 
Eagle Trust, the parent com- 
pany of Walter Somers named 
three senior members of staff 


as having been "taken in to 
questioning" by Customs offi- 
cers. The three are Mr Peter 
Mitchell, manag ing director; 
Mr Ken Hadley, commercial 
director; and Mr Roystan Tay- 
lor, works manager. 

Sheffield Forgemasters said 
that its offices had been visited 
by Customs officers yesterday 
and that "six executives of 
group companies” had been 
asked "to maka statements at 
local police stations, which 
they doing." 

However Customs and 
Excise last night insisted that 
the police were not involved in 
yesterday’s developments and 
that the affair was being run 
by members of their investiga- 
tion division who have powers 
of arrest 

The latest twist in the 
"super-gun” controversy is 
likely to put renewed political 
pressure on the Thatcher Gov- 
ernment to clarity the circum- 


stances surrounding the 
exports of parts to Iraq. 

News of the Customs opera- 
tion provoked an immediate 
row In the House of Commons, 
where three Conservative MPs 
demanded an imm«Hatft state- 
ment from the Government 

Sir Hal Miller, who contacted 
government departments two 
years ago on behalf or Walter 
Somers to seek clearance for 
the export order, said that he 
was willing to go to court to 
give evidence on behalf of 
directors of the company. 

The MP has insisted in' the 
House of Commons that those 
warning, delivered in 1S88 and 
1989, should effectively absolve 
the company of any responsi- 
bility in the affair. 

Separate consignments of 
steel pipes suspected to be 
components for Iraq's giant 
gun project have recently been 
seized by Greek and Turkish 
Customs offiraaT.i 


The latest moves by UK Cus- 
toms Officers came five days 
after a British scientist. Dr 
Christopher Cowley, appeared 
in court accused of Illegal 
exportation of- equipment with 
intent to evade a ban an anna 
sales to Iraq. 

Dr Cowley Is a former 
employee of Space Research 
Corporation, the Brussels- 
based company known to its 
weapons expertise through 
which Iraq placed its orders 
with the two UK companies. 

Sheffield Forgemasters has 
consistently maintained that 
the Iraqi order was to a petro- 
chemical project and had the 
app ro v al of the Department of 
Trade and Industry. 

Mr Anthony Beaumont-Dark, 
the MP to Birmingham SeCy 
Oak, hinted that the MPs 
might publish details of the 
correspondence between the 
companies and government 
d epa r tm ents. 


UK objects to US 
ruling on Brent oil 


By Steven Butler fn London 

THE British Trade and 
Industry Department (DTI) yes- 
terday called for an urgent 
meeting with the US Commod- 
ity Futures Trading Commis- 
sion to resolve a crisis in the 
forward market to North Sea 
Brent crude ofl. 

The DTI took strong excep- 
tion to a US court decision 
which claimed jurisdiction 
over the Brent market. 

It said in a letter to the 
CFTC that the decision was 
"objectionable to the UK" and 
that it was “contrary to Inter- 
national law and damaging to 
the British national Interest" 

Meanwhile, Exxon, the US 
multinational oil company, 
said it had ceased all trading in 
the Brent forward market on 
the advice of Its lawyers. The 
legal status of the market, 
especially to US traders, was 
brought into question by the 
court decision. 

Exxon was one of the most 
active traders of Brent and its 
withdrawal will further dam- 
age liquidity and threaten the 
role of Brent crude as an inter- 
national marker against which 
a luge number of oil contracts 
arc priced. 

It remained unclear whether 
Exxon’s withdrawal from trad- 
ing also meant that Its own 
crude oil delivered through the 
Brent system pipeline would be 
withdrawn from the forward. 

market. 

Exxon, through its subsid- 
iary Esso UK, accounts for 
about a third of the Brent 
crude oil stream. Liquidity 
would be hard hit If this oil 
were unavailable to the trading 
system. 

Although the London-based 
International Petroleum 
Exchange has been a principal 
beneficiary of the crisis In the 
Brent market in the past two 


weeks, its own futures contract 
for Brent oQ depends an the 
viability of the forward mar- 
ket 

The crisis stems from a rut 
ing in a US district court in a 
case brought by TYansnor. a 
small trading company which 
incurred losses during the 1986 
oil price collapse. Exxon and 
Connoco are defendants in the 
case, in which they are 
accused of causing damage to 
Transnor by manipulating 
prices to reduce UK tax obliga- 
tions. 

The court ruled on April 18 
that the Brent forward market 
was a US fixtures market sub- 
ject to US laws and regulatory 
authority. 

The DTI yesterday objected 
to a passage in the court's 
opinion which stated: "Where 
the market in question has 
even the slightest ties to US 
commerce, that market is not 
an exclusively foreign market 
and is therefore deemed a US 
market" 

The DTI said this could be 
Interpreted to mean that all 
trading in Brent oil contracts, 
including trading between "UK 
persons within the UK," would 
be subject to US commodities 
law. It said that under this 
interpretation the jurisdic- 
tional reach asserted was con- 
trary to international law. 

Traders continued to express 
confidence that tim Brent mar- 
ket would eventually recover 
and that Exxon's withdrawal 
would prove temporary. 

They said trading was light, 
although this was to expected 
In advance of today's meeting 
in Geneva of the Organisation 
of Petroleum Exporting Coun- 
tries* 

UK oil unit to bow to EC, Page 
10; Soviet Joint ventures, Opec 
talks. Page 32 



Free at last: American hostage Frank Reed gives a doable 
victory sign as he enters hospital at Wiesbaden. 

US and Iran in talks 
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Continued from Page I 

Tehran would keenly welcome 
extra money to help rebuild 
Iran's economy, still battered 
from the war with Iraq. 

Iran and the US have 
iwnwwrfng i y resorted to bilat- 
eral negotiations to speed the 
claims process. This results 
from Improved relations since 
November, when the US 
allowed Iran to dissolve a Bank 
of England account which had 
acted effectively as a guarantee 
for US claims. In January, 
Phillips Petroleum and the 
National Iranian Oil Company 
bypassed the claims tribunal to 
agree on a S92m settlement 
after Iranian protests that a tri- 
bunal award of $110m award 
had been too high. 


During an hour-long meeting 
an Monday, Mr Robert PoIMLI, 
the hostage freed 10 days ago, 
gave Mr Bosh a personal mes- 
sage from his captors. The con- 
tents have not been revealed 
because Mr PoIhlU gave his 
word that the message would 
"private and personal" to the 
President, the White House 
said yesterday. 

Mr Bush has received strong 
support from Congressional 
leaders to his refusal to bar- 
gain for the release of Ameri- 
can hostages in Lebanon. 

Mr Tom Foley, a White 
House Speaker, expressed hope 
that the six Americans halH in 
captivity would soon he freed. 
"We’re seeing the beginning of 
the end of hostage-taking and 
hostage holding." 


Soviet leaders jeered 


Continued from Page 1 

council. "Today a Blockade of 
r.whmmfa, Tomorrow a Block- 
ade of Moscow," one banner 
proclaimed, showing that Mr 
Gorbachev's hard-line policy 
towards the Baltic republic is 
not universally supported. 

Across the Soviet Union, the 
old disciplined celebrations 
were being replaced by a hast 
of differing interpretations. In 
Lvov, capital of the western 
Ukraine, ardent Ukrainian 
nationalists marched to 
demand that their republic 
secede from the Union - a far 
more desperate threat than the 
challeng e of little T-Wniuntu, 

In Leningrad, there was no 


dty-wide parade, just a rally, 
by the democrats who now' 
control the city council. 

&1 Mfaglr, capital of BelOIUS- 
sia, the parade lasted a token 
40 minutes. 

In the industrial city of 
Gomel the entire workforce 

celebration and instead sup- 
ported the 30,000 workers at 
the local tractor plant, on 
strike for more action to repair 
the consequences of the Cher- 
nobyl nuclear disaster. 

As the loudspeakers in Red 
Square continued to bellow out 
the official Communist Party 
slogans, they may have drow- 
ned out some at the demonstra- 
tors' shouts, but few listened. 


Purchasing 
index 
confirms US 
industrial 
recovery 

By Anthony Harris 

in Washington 

THE us manufacturing 
recov ery was strongly con- 
firmed yesterday as the 
National Association of Pur- 
chasing Managers’ index 
returned to a positive value 
after 11 months of decline. 

However, construction out- 
put fieQ, amH signs of rapidly 
weakening demand. The pro- 
spective expansion, described 
as "modest" by MT Alan Green- 
span, chairman of the Federal 
Reserve, is based mainly on 
export orders and promises fur- 
ther progress with the US 
trade iteArfir. 

But tiie purchasing manag- 
er’s report, which shows 
tighter supply conditions and 
no further fall in expected out- 
put prices, may cause ftzrthar 
Inflation muna™ The index 


rose to 50.2 per cent in April, 
up from 48B per cent In March. 
This is tiie first reading above 
50 - an equal balance of ups 
and downs — since April 1989 
when it stood at 52.7 per cent 
It was well above market 
expectations. 

In reaction bonds prices fen 
by K point on signs that sup- 
ply constraints are beginning 
to reappear, leaving the yield 
on the benchmark long bond at 
at 9.03 per cent The Dow Janes 
industrial average rose liie to 


2J58&32. 

“More purchasing exec u tives 
reported their prices were 
higher rather than lower to 
the first time since May 1988," 
said the report, adding: 
“Twelve commodities qualified 
to the Tn short supply* list 
This is twice the number of 
items reported in March." 

While the report also showed 
that delivery times for compo- 
nents and materials continued 


to shorten, these figures indi- 
cate that there Is little slack in 
the system. 

The prospective growth may 
be equally modest Mr Robert 

J. Bretz, chair man of the 
NAPM survey committee, said 
that the 48J. per cent average 
of the NAPM index over the 
last six months was consistent 
with a l A per cent rate of 
growth for the economy as a 
whole. 

Employers continue to shed 
labour: the NAFM employment 
index was virtually unchanged, 
falling to 45J. per cent from 
45.2 per cent in March. 

New export orders increased 
in April to the 28th consecu- 
tive month. The number of 
members exporting also 
Increased In April to 74 per 
ccmt, up from 71 per cent in tin 
last two BMnflwt, 
pessimism from Mr Robert 
Moshacher, the Commerce Sec- 


run LLi\ t on m\ 


ratary. 

The construction picture is 
also quite strong but seems 
unlikely to remain so. Con- 
struction spending in March 
fell 1.4 per cent, seasonally 
adjusted, following a revised 
rise of 33 per cent in February. 

While spending still remains 
above 1989 levels, future orders 
for both, housing and commer- 
cial building are very weak. 

In its six-monthly forecast, 
also issued today, the NAPM 
says the economy will grow in 
1990, but only moderately. 
Nominal growth of 4A per cent 
is forecast. This Suggests real 
growth of less titan I per cent, 
but by a margin of more than 
four to one, purchasers do not 
expect a recession to begin in 
1990. 

“Their projection for eco- 
nomic growth in the first half 
of 1990 compared with the last 
half of 1989 is relatively weak. 
However, their expectations to 
the second half of 1990 are con- 
siderably better compared to 
the first half," says the 

«iTinnnw»inm rt . 


US takeover 
challenges eased 

Continued from Page 1 

-ment, but the Supreme Court 
has now decided that states 
and private parties can seek 
di break-ups on anti-compet- 
itive grounds. 

The ruling arose out of an 
attempt by the California attar- 
ney general to block the take- 
over of Lucky Stores, a large 
supermarket chain, by Ameri- 
can Stores, which owns a rival 
chaimThe $2^bn deal was com- 
pleted in mid-1988, and 
approved by the Federal Trade 
Commission. 

However, following the Calif- 
ornia challenge, the courts 
ruled that the two chains 
should be operated separately 
while the case proceeded. A 
federal court will now decide 
whether the merger should be 
dismantled. 

The implications of the rul- 
ing are potentially wide, pro- 
viding a boost to state anti- 
trust enforcement and encour- 
aging companies involved In 
mergers to negotiate with state 
as weQ as federal officials. 


New wreckage found 
in Atlantic 


As the fall flwanwai horror of 

Atlantic Computers takes 

shape, so It becomes more diffi- 
cult to conceive of any fixture 
for its rtehnquenl parent, Brit- 
ish & Commonwealth. Tester- 
day’s headline estimates of 
£500m to £lbn for Atlantic's 
li a b i lit ies are bad enough- But 
the chaos at AtinriHr» is better 
illustrated by details, Uke the 
bizarre gifim Dutch tax liabil- 
ity Price Waterhouse found in 
Atlantic’s European 
operations; or the fact that far 
from being cash generative, as 
a leasing company should be, 
Atlantic actually needed to be 
propped up by loans from BAG. 
If this was how Atlantic was 
nm under B&C, it is anyone’s 
guess what lurks elsewhere in 
the B&C empire. 

Stockbrokers’ estimates of 
B&Cs position, are as reliable 
as they were over Ferranti. But 
if they ate right; B&C made 
pretax losses of at least £35m 
last year, and has £lbn of drift 
and a negative net worth of 
£L00m plus. That makes it look 
as though the Law Debenture 
Trust’s decision to delay put- 
ting B&C into .default on its 
£660m loan stock is only a tem- 
porary reprieve. If so, ■ two 
things need to be 

First, if it turns out that 
receivership for B&C Is the 
best course for creditors, its 
ownership of a small merchan t 
bank and a Mg money broker 
should not stand in the way. 
The Bank of England has the 
power to safeguard those busi- 
nesses. Second, in fixture insti- 
tutional investors will know 
what example to cite next time 
the GBl accuses them of fading 
to baric creative Britishmam- 
ag em enL 


Brent crude 

The queries over Brent 
crude’s continued status as a 
marker price for oil MghWpft* 
the difficulties in establishing 
world prices to what is a con- 
glomeration of local markets. 
Dubai is too heavy , to act as a 
benchmark; West Texas is sub- 
ject to local distortions which 
have prompted suggestions 
that it be replaced by Louis- 
iana sweet. And even before 
the recent US court decision 
which precipitated Exxon’s 
retreat from the Brent forward 
market, supply disruptions had 
already encouraged moves to 
combine Brent with the Ninlan 
bland and create a new 
marker. 

The DTI has reacted with 
understandable irritation to 
this US attempt to assert 
extra-territorial jurisdiction; 
perhaps this is time for ]_ 
ing Brits to dump oil in ! 
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harbour, even if in its current 
state noone would notice. But 
the sensible long term solution 
to the oil market is to create a 
viable and globally accepted 
basket of erodes which could 
serve as a trading vehicle. 

DAF 

It ia no secret that the Euro- 
pean truck market has soft- 
ened; but the speed with which 
DAFs prospects have deterio- 
rated in the last few months is 
unnerving. Less than a year 
ago the co m p an y came to the 
market on an iiiBtnriff multiple 
of 9 times earnings. It is now 
fn rBw t st^ a first half loes: and 
estimates of 1990 earnings per 
share, once as high as F17, 
have been slashed to under 
F12. There must be serious 
doubt about the company's 
ability to maintain its divi- 
dend; and the shares, already 
nearly a third below their flota- 
tion price, could well fall 
another 20 per cent before find- 
ing a floor. 

What haB gone wrong? There 
is no question that DAF Is 
more vulnerable than its com- 
petitors to the slump in the UK 
market But the modest slow- 
down in the Europe-wide 
industry bears no comparison 
with earlier recessions. The 
sudden deterioration in DAP’s 
financial condition does not 
reflect well on its stock-market 
sponsors. It is also a reminder 
of the urgent need for good, 
independent research an new 
issues. 

BAT 

.Yesterday’s publication of 
BAT’S report and accounts - 
subtitled The Way Ahead - is 
a timely reminder of how the 
soup , will Zook in the post- 
GoIdamtOi era. financial ser- 
vices are still smaller than 
tobacco but have supplanted it 
at the head of the segmental 
ta b l es; they also receive more 
Qnce in the text The imp&car 
lion is plain: that the grand 


strategy of con verting tobacco 
cash Into financial services, 
savagely and effectively 
attacked by Hoylake, remains 
in place. All the sales, demer- 
gers, share buy-backs and 
increased dividends are side- 
shows by comparison. BAT’S 
management has been shaken 
by Goldsmith, but not stirred. 

It is the more disquieting 
that the chairman, who had 
previously announced his 
in tentio n of retiring within the 
year at the statutory age of 60, 
now appears to be equivocat- 
ing. Mr Sheehy is a 
by long-standing con 
and the group’s earlier plans 
for a big Continental insurance 
acquisitio n were an important 
cause of institutional disaffec- 
tion at the timtf of the Hoylake 
bid. 

ft may well be that the group 
wQl not risk a big acquisition, 
preferring to settle for some 
tom of alliance or joint ven- 
ture. If in doubt, the manage- 
ment should recall that the 
central notion of wedding 
tobacco and insurance never 
commanded general assent: 
and that shareholders, so far 
from «»pww»rirtg support in the 
face of Hoylake’s opposition, 
were never given the choice. 


Bond buy-backs 

Two more UK companies 
launched buy-backs or their 
bonds yesterday, although 
from slightly different angles. 
Tesco is following the recent 
trend of repurchasing bonds 
which have dropped below face 
value because of interest rate 
rises. Next is buying back con- 
vertibles which, because of the 
company's particular trading 
difficulties, are yielding 18 per 
cent to the put date. Both seem 
to be attempting to use liabil- 
ity management to enhance 
shareholder value. Tesco is 
making a tax-free czmital gain 
and altering its ratio affixed to 
floating drift in _ case interest 
rates fail' Next is making an 
interest saving compared to 
the risk premium demanded by 
bondholders, which appears to 
be larger than that required by 
its bankers. 

Band buy-back programmes 
are the logical successor to the 
equity buy-ins favoured in the 
lower Interest rate regimes of 
the mid-1980s. Of course, bond 
purchases are more likely to 
reduce liquidity because they 
usually affect a large propor- 
tion of a given issue. But pro- 
vided the issuer makes clear 
its intentions, as TOsco did yes- 
terday, buy-back programmes 
should not unduly harm inves- 
tors; indeed, they should pro- 
vide price support 
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Geneva focus 
on oil prices 

The main aim of today's emergency session .of . 
Opec ministers in Geneva will be to prop up oil 
prices following a big drop since the end-of 
March. It looks like ministers wifi focus on 
short-term efforts to take an excess of crude oil 
supplies out of the market, while saving more 
difficult Issues until their formal semi-annual . 
ministerial conference in June. Some of Opec*s 
principal objectives, however, appear well on 
the way to being reached. Steven Butler 
reports. Page 32 


Thinking Dice a European . 

Entire books have 
been written about 
International Bust- 
ness Machines with- . 
out mentioning 
Europe or IBM's 

European operations. Yet Europe is now criti- 
cally important to world's biggest computer 
maker. The company's growth rates are higher 
in most European markets than in the US, east- 
ern Europe is throwing up new opportunities, 
and IBM's lean European management style Is 
energing as a model tor the whole group. What 
IBM can achieve in Europe, the argument 
goes, it can also achieve in the US — tf.ft 
teams the right lessons. Alan Cane reports. 
Page 22 


Tan backs out of purchase 

The planned sale of Consumers Distributing, a 
Canadian catalogue retail chain, to Vincent 
Tan, the Malaysian Investor, and his business 
partner International Semi-Tech Microelectron- 
ics of Toronto, has fallen through amid allega- 
tions of breach of contract The chain’s owner, 
Provlgo, Canada's second largest food distrib- 
utor, has denied claims that Consumers Distri- 
bution's financial condition proved worse than 
described when the deal was put together in 
November. Page 21 


A difference of opinion 



The role and perfo rman ce of US credit rating 
agencies has again been thrust into the lime- 
light Last week Standard & Poor's down- 
graded around $80bn of Citicorp’s debt and 
preferred securities. The bank, Amerfca’8 larg- 
est expressed He disappointment and Wall 
Street Ks confusion ForS & P's'CWcorp rating 
is signifipfifitly different to that of Moody’s 
Investors Sendee, its leading competitor. Janet 
Bush explains haw the episode Illustrates a 
number of characteristics of rating agency 
behaviour and He implications. Pace 24 


A second life for Laurttzen 

Denmark’s J. Laurttzen shipping-baaed group 
aims to raise about DKr700m ($ 1 09.6m) 
through an Issue on the Copenhagen Stock 
Exchange this month. The Issue marks the 
group's comeback from a position perilously 
qipao to the financial grave after several huge 
and injudicious investments in the early 1980s. 
A share split will cut the shares’ face value 
from DKri.000 to DKr20, making them more liq- 
uid and attractive to new Investors. Page 20 
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Abu Dhabi takes over loss-making BCCI 


By Richard Donkin in London and Peter Lieffinck in Abu Dhabi 


. THE Luxembourg-based Bank of 
Credit and Commerce Interna- 
tional announced losses yester- 
day of 3486m in 1969 and con- 
. firmed that a majority 
ahar&ownaship was now in the 
hands of the Government of Abu 
Dhabi 

The shift in ownership is 
expected to pave the way for radi- 
cal re st r u c turi ng of the troubled 
private bank, which may lead to 
it splitting its operations. Its UK 
operations are stQI under review 
by the Bank of England after two 
of its subsidiaries pleaded guilty 
in February to drug money laun- 
dering charges in the US. 


Independent 

German 

airline 

collapses 

By Paul Abrahams 

GERMAN WINGS, the indepen- 
dent Munich-based airline, has 
filed for bankruptcy after part- 
nership dfomusions with other 
afritaes broke down last week. 
All flights have been halted. 

The airlin e had expected to 
anwmiww> that it had secured the 
partnership of a major European 
carrier last Friday. However, less 
than 24 hours before the 
announcement the press confer- 
ence was cancelled. 

At least four carriers were 
rumoured to be interested in Ger- 
man Wings. British Airways, Luf- 
thansa, SAS, the Scandinavian 
girting ., and Swissair are under- 
stood to have been in contact 

ijnripg Hw 1 a«F fmrr months. 

Mr Peter Kimm el, the com- 
pany's manag in g director, who 
owns 40 per cent of Goman 
Wings with his brother, Chris- 
tian, said last month that he was 
hoping to sell a 30 per cent stake 
to help finance the airline’s 

fnrpnnfrinn . 

However, the Ktmm elg said 
.that after the foflnre of the part- 
nership talks, Mr Franz Burda 
and Mr Friedar Burda, Who own 
45 per cent of German Whigs, 
were unwilling to continue to 
provide start-up finance for the 
year-old operation. The-nsnain- 
tag 15 per cent is owned by a 
i ^ nw i i t jntn of German banks and 
the Btate of Bavaria. 

The failure of German Wings 
M g hU ghta the problems of mwan 
start-up carriers in Europe. The 
airline lost DMSOm ($30m) last 
year on a turnover of DMTDm. 

The airline was carrying about 
18400 passengers a week, 72 per 
cent of wham were paying fell- 
fere. It needed to fill between 55 
and 60 per cent of its seats to 
break even, but last month was 
achieving load factors of only 43 
per cent. 


The bank agreed to forfeit 
315m, the equivalent of ,the 
ammmt tr> drugs proceeds laun- 
dered through its Offices- 

Some 77 per cent of the. bank’s 
equity Is now held by several 
Abu Dhabi government agwnriBa, 
taphuifnpr Abu Dhabi Investment 
Authority <AD1A), the Depart- 
ment of Finance and the Ruler's 
Office which are all controlled by 
Sheikh Zayed bin Sultan al 
Nahyan. the emirate's ruler and 
UAE p resident 

Sheikh Zayed is thought to 
have paid 3528m for the 20 per 
cent share of the bank held by 
Saudi Arabia's Bin Mahfouz fam- 


ily, who are majority sharehold- 
er's in the National Commercial 
Bank, Saudi Arabia's largest 
bank. He also injected a further 
3400m in new equity subscrip- 
tions, boosting the bank's capital 
fend to C1475bn. The fend had 
fallen from 3L417bn in 1988 to 
$1.075bn. 

The Abu Dhabi intervention is 
in line with the requirements of 
bank supervisors which, because 
It has no lender of last resort, 
insisted upon an agreement by 
shareholders to help the fwwfc if 
it runs in difficulties. Cash calls 
have been made on shareholders 
three times in the last five years. 


The bank made a 3224m operat- 
ing profit after tax in 1989, but 
this was wiped out by a 3600m 
provision to which the bank 
agreed In fine with the Bank of 
gw giami wiatriv, the formula for 
third worid debt right-efts. 

BCCI said some $165m of the 
provision related to third world 
debt The bank also has certain 
ffommAroini loans which it has 
wn* pnhtiffly identified. It’s main 
country exposure has been 
Nigeria, where trade related debt 
was later converted into sover- 
eign debt. Preliminary year-end 
figures released ahead of publica- 
tion of its- 1989 accounts show 




that its assets have risen from 
S20.6bn to $2&5bn and it contin- 
ues to maintain a high liquidity 
- £12Bbn in liquid or near liquid 
assets, up from E9.7bn in 1988. 
Customer deposits rose from 
$15.6bn to $i&4bn. 

Ranir officials say that Impor- 
tant restructuring of BCCI will 
take place over the coming 
months. This is expected to 
include senior management 
changes as well as the closure of 
some of the bank’s smaller 
branches. 

Mr Zafar Iqbal, chief executive 
officer of BCCTs UAE affiliate. 
Bank of Credit and Commerce 





Signs of the future: Greenpeace 
protesters lobby Imperial Chemi- 
cal Industries, Britain’s largest 
industrial group, to stop produc- 
tion of chloroflumrocarbous. 
Responding to the protest at the 
gro u p’s animal meeting in Lon- 


don yesterday. Sir Denys Header- 

SOU, ICFs chairman, riaimad his 

company was already talcing 
action. “We are doing something 
about it, spending £!00m a year 
on research and development 
and new plants.'* Ha said **»■* he 


hoped to find a commercial 
replacement for CFCs by the end 
of the century, and that he 
believed ICI was absolutely 

ahaad rf an nflw ghamteal iwiu 

panlag in the development of the 
replacement gas, 134A. However, 


P fct ngKftiw ffnw p M — 

ICL the UK’s largest producer of 
CFCs, could not be the only com- 
pany to stop production; “It has 
to be a worldwide phase-out,” 
said Sir Denys 

Detail’s of the group's AGM, 
Page 25 


Atlantic Computer claims may total £lbn 


By David Owen in London 

CLAIMS against Atlantic 
Computers, the collapsed UK- 
compatertaasmg company, could 
total between 2500m and £lbn 
(tL6bn), according to the grotto's 

Mhnlnl irfTl i taT a - 

■ Prospective wtimw for credi- 
tors were “far from good,” with 
no early return likely, said Mr 
John Soden and Mr Peter Pad- 
more, the joint ai hnin l alu l OT , of 
Price Waterhouse. 

“We an 14 days into fids exer- 
cise — I suspect it is going to run 
rig h t through the 19908,” Mr Fad- 
more Said- 

Administrators were called 
into Atlantic, the wodd’s third- 
largest computer leasing com- 
pany, lest month by Bri tish St 
Commonwealth Holdings, the 
hard-pressed UK financial ser- 


vices group. BAG, which is to 
write off £550pi against its invest- 
ment, paid £4Hhn for Atlantic In 
September 1988b 

Meanwhile, B&C yesterday 
won a reprieve from the Law 
Debenture Trust Corporation, 
trustee for three issues of B&C 
bonds worth some £613m. 

B&C said that Law Debenture 
“took the formal step" on April 
27 of certifying that events had 
occurred that were materially 
prejudicial to the interests of the 
bondholders, but that the trustee 
“does not presently Intend” to 

rajl flgfan H: on tiw 

This stance would apply "so 
long as current arrangements 
designed to prevent preferences 
in favour of hanking creditors are 
adhered to and it remains other- 


wise satisfied that the interests of 
its hengflejarlea will not be far- 
ther prejudiced.” 

Law Debenture's undertaking 
did not, however, constitute a 
legally tend in g commitment. 

. Atlantic's _ administrators 
stressed that it would be "several 
years" before the true extent of 
the company's liabilities could be 
quantified but that hawk credit 
fines in terms of working capital 
were “of the order of 2160m." 

The administrators added that 
Atlantic's US operations owe “in 
file region of £84m to the UK 
companies in administration." 
This was due primarily to diffi- 
culties in securing funding for 
There are hopes that “sub- 
stantial amount s" o f this could 
flow back to the UK, they said. 


The prospects of a return for 
UK creditors from Atlantic's 
European operations was said to 
be “not at all good.” TUs was 
att rib u t e d In part to a £l9m tax 
liability in the Netherlands. 

. _ The administrators said that 
they were trying to sell Atlantic’s 
UK lease portfolio but admitted 
that “we don't think a simple 
sale-.Js necessarily going to be 
that easy to achieve.” They esti- 
mated that up to 50 parties have 
expressed an interest in the port- 
folio. 

Discussions with potential pur- 
chasers of companies within the 
Atlantic group are proceeding. 
The first sale - that of Wake- 
bourne, a computer maintenance 
specialist - has been completed. 
The collapse of Atlantic, Page 28 


(Emir ates), is expected to become 
joint president of the BCCI group 
as Abu Dhabi's financial authori- 
ties consolidate their hold over 
the bank 

A proposal has been tabled to 
restructure BCCTs European 
banking business into a group 
which would be controlled from 
London, while BCCTs worldwide 
operations could be moved to 
Abu DbabL The bank said yester- 
day that it planned to remain in 
the US, where it has assets of 
3390m, and said it was applying 
to have its licence in Florida 
restored after its renewal was 
refused earlier this year. 


Chrysler 
reports 
$71m net 
profit 

By Martin Dickson 
In New York 

CHRYSLER, the US motor 
manufacturer buffeted by a 
major restructuring and the 
depressed automobile market, 
yesterday announced It made a 
modest net Income of $71m in the 
first quarter of the year. 

The figure compared with a 
loss of $664m in the fourth quar- 
ter of last year, when the com- 
pany took a 3577m restructuring 
charge, and a profit of 9851m in 
the first quarter of 1989. First- 
quarter earnings per share fell to 
32 cents from |L50 a year ago. 

However, the first-quarter fig- 
ures were better than same ana- 
lysts had feared and Chiyster’s 
shares rose in trading on the 
New York Stock Exchange, to 
$15%, up at lunchtime. 

The US automobile market is 
extremely soft, with serious over- 
capacity, and Chrysler has been 
losing market share, partly 
because it ha* cut back unprofita- 
ble Hm«. 

ttsoM 211,283 cars in the US in 
tiie first quarter, giving it a 92 
per cent share or the market, 
down frosp 1IMS in the first quar- 
ter of last year, while frock and 
minivan sales totalled 239,216 for 
a 1&5. per-cent share, compared 
with 196 per cent 

Sales of the mid-size Dodge 
Spirit Anrinfm cars continued 
to climb, with combined sales of 
4&S54 units, against 26^09 in the 
first three months of last year. 
Sales of the market-leading 
Dodge Caravan. Plymouth Voy- 
ager ami Chrysler Town & Coun- 
try minivans were up 15 per cent 

Mr Lee Iacocca, Chry star’s 
chairman, said the company’s 
3l-5bn cost-cutting programme 
would be a competitive advan- 
tage. 


SGS removes barriers to 
foreign ownership of shares 


John IN/lajor might 


By WIIHam DulHorce in Geneva 

SOCIETE GENERALS de 
Surveillance (SGS), the Swiss 
company which fa the world 
leader In inspection services, yes- 
terday removed all barriers to 
foreign ownership of its shar es 
btuI offered to swap its existing 
non-voting stock for new bearer 
Shares with voting rights. 

SGS, active in some 140 conn- , 
tries and with 1989 revenues of 
SFrl65bn, would become only 
the second Swiss multinational 
to open its stock fuQy to interna- 
tional investors. The first was 
Adla, the services group formed 
from the merger of the Adla 
employment company with the 
Inspectorate qualify control ser- 
vices company last September. 

Until recently Swiss businesses 
have operated by-laws which 
allowed them to refuse to register 
foreign shareholders on their 
stock ledgers. Nestta, Switzer- 
land’s biggest enterprise, shook 
the Swiss business establishment 


when it a bandoned discrimina- 
tion against foreigners in Novem- 
ber, 1988. But Nestta continues to 
Tfrnlt individual flb nrphnl rtrngg to 
8 per cent cf the total 

SGS experienced a boardroom 
battle and management shake-UD 
last September, in which control 
of the group was restored to the 
latest generation of the founding 
families Mrs Elisabeth Safina 
Amorim, the 34-year-old gran- 
daughter of erne of the founders, 
became chairwoman and Mr 
Claude Goldberg, a long-serving 
insider, replaced Mr Patrick Rich, 
an outsider, as irw wu iging direc- 
tor. 

After the capital restr u c turin g 
the pod of c ontmlHng - rimrohnld- 
ers. which comprises the families 
and Union Bank of Switzerland, 
would hold 456 per emit of the 
voting rights compared with 556 
per cent at prese n t Pictet, the 
Geneva private bank which holds 
8 per cent and is represented on 


the board, fa not regarded as 
belonging- to the pool 
Mr Ulrich Grete, a UBS general 
manager, will join the board 
which also includes since last 
September Mr John Craven, 
chairman of Morgan GrenfelL 
To mark its capital restructur- 
ing SGS will pay shareholders an 
extraordinary dividend of SFrl30 
($89) in addition to the 1989 ordi- 
nary dividend of . SFrlSO 
annnmiv-fld on Manrih 5. - 
Last year SGS posted a 24.6 per 
emit climb to SFrl556m in net 
consolidated earnings an a 156 
per cent Increase in turnover. 
Earnings per share were SFT344. 

After the restructuring and 
a ggnming tTmt all the company’s 
non voting bans de jouissance are 
exchanged in the capital restruct- 
uring, 1989 earnings would 
increase to SFr387 per registered 
share and SFrl P 935 per bearer 
share. 

Details, Page 20 


John Charcol oan 
do it in a week. 


British steel fights for Aristrain 


By Charteo Leadbeater, Industrial Editor 


BRITISH STEEL’S fledgling 
strategy to establish a manufac- 
turing base In continental Europe 
faces a ' critical test this week 
when Jose Maria Aristrain, the 
Spanish family-owned group, 
decides whether to accept its bid 
of more than £250m (3410m). 

The board ot Aristrain is expec- 
ted to meet on Thursday «nM 
mounting speculation that Brit- 
ish Stem has beaten off a rival 
bid from a consortium organised 
by Enxldesa, the state-owned cor- 
poration which is one of Spain’s 
largest steel makers. 

The company was founded in 
the 1950s by Mr Jose Maria Aris- 
train, who died three years ago in 
a helicopter crash. Control of the 
business passed to his -son and 


daughter, who have been keen to 
sen it since they took over. 

Hie acquisition of Aristrain, 
which had an annual turnover of 
'about £44Qm last year, would fur- 
ther British Steal’s attempts to 
expend its sates to the European 
construction industry. Aristrain 
fa Spain’s largest producer of 
structural sections for the con- 
struction industry. 

Over the last few years, much 
of the B ritish construction indus- 
try has turned to using steel for 
erecting the structures for large 
buildings. However, 80 par cent 
of buildings in mainland Europe 
are still built with reinforced con- 
crete structures. 

British Steel hag already devel- 
oped its distribution network on 


the Continent The acquisition of 
Aristrain, which produces about 
i sm tonnes of steel from facto- 
ries in northern Spain and 
around Madrid, would signifi- 
cantly improve British Steel’s 
ability to deliver just-in-time to 
large construction sites. 

The company will need to 
expand its sales in Continental 
Europe to offset a decline in 
orders from UK building contrac- 
tors. 

British Steel refused to com- 
ment on the Aristrain bid, but 
confirmed it was etiU working ou 
the second arm of its European 
manufacturing through negotia- 
tions with Kl&ckner-Werke AG of 
West Germany to buy its Klfick- 
ner-Stahl subsidiary. 


‘ ~ T“ John Charcol can now offer you a 

1 J —k M mortgage, or a remor tg age, fixed at 

^ /q 13.75% (14J3% APR) for twelve months. 

, With no extra charges or early 

| -^1 redemption foes of any kind. 

“ It’s a mortgage which gives you 

1 ^ plcal APR the best of both worlds. You get the 

immediate benefit of an extremely competitive interest rate; 
but If, as some people expect, rates start to fall next year, you 
get the benefit of switching Into a variable rate as well. - 

In short, ft's a mortgage that’s ideal whether you're movfng 
house, or simply wanting to cut your current payments. 

(Especially; of couse, if youYa one of those people with an 
ever-so-sllghtty cynical attitude towards the things that Chancellors 
tend to do in the run-up to general elections.) 

For written details, call John Charcol, a licensed 
credit broken on COD 589 7080. Or write to us at (FIMBBA) 
Mercury House, 195 Knlgtitsbridge, London SW7 IRE. 




Talk about 
O 1 — S 


— 7080 


The product advertised here is not regulated by the Financial Services Act 1986 and the rules 
made for the protection of investors by that Act will not apply to ft. Credit broker fees may be 
charged depending on the type of product and credit period, and insurance may also be required, 
fair home is at risk if you do not keep up repayments on a mortgage or other loan secured on it. 
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Lauritzen seeks DKr700i 
through B shares issue 


IT WILL be no ordinary share 
issue but virtually a relaunch 
on the Copenhagen Stock 
Exchang e when Denmark’s J. 
Lauritzen shipping-based 
group sets out to raise about 
DKlTDOm ($109.Gm) through an 
Issue of 342,968 B shares this 
month. 

Firstly, the issue will be 
accompanied by a share split, 
cutting the face value of the 
shares from DKxl,000 to DKr20, 
which will make the shares 
more liquid and attractive to 
many new investors, as Mr 
John Rammer, general man- 
ager of Danske Bank, which is 
the lead manager, told an 
investor presentation in Copen- 
hagen. 

However, secondly, the issue 
marks the group's comeback 
from a position perilously close 
to the grave after sev- 

eral large and Injudicious 
Investments In the early 1980s, 
a period when times were diffi- 
cult enough for world shipping 
without self-inflicted problems. 

The group’s equity to assets 
ratio supped to a low point of 
13 per cent tn 1985, when there 
was a pre-tax loss of DKiGtitm. 
But after a large restructuring, 
which was helped by an 
Improvement In conditions in 
the markets for shipping and 
offshore business, the group 


made DEf851m in 1989 on turn* 
over of DKrK).70bn. 

doubled to^DKrS.-iebn since 

1987 and the equity ratio is 

now a somewhat more respect- 
able 22^ per cent 
The share price has recov- 
ered from a low of DKrl40 in 

1988 to a high of DKi 2£20 in 
March this year, or by 18 times 
from low to high. 

However, tie price-earnings 
ratio Is still only about 7.8, 
which is the lowest of the ship- 
ping shares listed on the 
Copenhagen Stock Exchange. 
Some 85 per cent of the votes 
in J. Lauritzen Holding are 
held by the Lauritzen Foiunda- 

Hilary Barnes on the 
Danish shipping-based 
group which once 
came perilously close 
to the financial grave 

tlon, a situation which win not 
be altered by the coming share 
Issue. 

La urltz en’a two main inter- 
ests are J. Lauritzen Shipping 
and DFDS. J. Lauritzen oper- 
ates a fleet of 32 refrigerated 
cargo vessels, the second larg- 
est fleet after Sweden’s Cool 
Carders, a fleet of 27 medium- 


sized bulk carriers, 27 small 
gas carriers, five offshore dril- 
ling rigs and a handftil of tank- 
ers. 

DFDS is a large farce In pas- 
senger and freight transport 
between the UK. and 
north-west Europe and has an 
extensive and expanding land- 
based transport system in 
Europe as wefl. 

Other important interests 
are the Sabroe industrial and 
marine co m pressor and refrig- 
eration manufacturing com- 
pany, Aalborg Boilers, which Is 
a world i«nk»r in the manufac- 
ture of marine boilers, and the 
Frederlkshavn shipyard, 
known as Danyard. 

Mr Svend Dyrlov Madsen, 
group chief executive who has 
played a significant part in 
putting *ba gftmp back cm its 
feet since his appointment in 
1985, said competitive reasons 
prevented Ww from 'divulging 
what the proceeds of the share 
issue would be used for, but 
they would not be required to 
fi nature investment decisions 
already taken. 

Among these investments 
are four new and advanced 
refrigerators cargo vessels on 
order from Danyard. About 
half the of B shares will 
be reserved for International 
I n vestor s. 


PolyGram 
seeks 18% 
of market 


POLYGRAM, the world’s third 
biggest record and music com- 
pany, is aiming at an 18 per 
cent share of the world market 
in 1991 aftat - it conniletes the 
integration of recent acquisi- 
tions, Mr David Fine, chair- 
man, Said at the annual 
shareholders' meeting 'which 
was HpM in Amataniam, Reu- 
ter reports. 

Last year, when it bought 
Island Records of the UK 
and A&M Records of the 
US, PolyGram’s world 
market share was about 15 per 

cant. 

Last year 20 per cent of 
PolyGram’s equity was floated 
on the New York and Amster- 
dam stock exchanges by Phil- 
ips, the main ^Trarahnldar , 


Cyprus bank in island’s 
largest ever share issue 

By Andreas Had} [papas in Nicosia 


THE Bank of Cyprus Group of 
companies, the largest finan- 
cial organisation on the 
divided Mediterranean island, 
boosted pre-tax profits by s&8 
per cent last year and 
announced the largest share 
issue ever made in Cyprus. 

Pre-tax profits exceeded 
C£12Jhn (about $25.6m), due 
not only to the group’s leading 
position In hawking but also 
the good performance of mem- 
ber companies in insurance, 
investment banking; property 
development and tourism. 

Mr Solon TrlantafUlides, 
chairman, told the annual 
meeting that the results 
achieved were very satisfac- 
tory, with total assets rising to 
nearly C£L3bn at the end of 
1989. 

The board plans to raise 


C£20m in new 
vide the necessary 
ther Ptpnirfnn 

The dividend will remain at 
15 per cent 

Mr TriantaflUldee said that 
over the next few years the 
bank would be aiming at 
expanding its business abroad, 
especially in the EC. 

Apart from London and Bir- 
mingham, where the bank 
operates a number of offices, it 
will also set up a branch in 
Manchester, mainly to cater 
for the Cypriot communities. 

Elsewhere, a hanking unit 
will open in Athens by the raid 
of the year. 

The group also plans to open 
in New York shortly in the 
near future and upgrade its 
presort representative office In 
Australia. 


SGS to lift 
restrictions 
on size of 
holdings 

By WtUtan Duffforw* 

In Geneva 

THE BOARD of Switzerland's 
Society Gdnfaale do SurveD- 
hmce (SGS) proposed Am* aU 
restrictions on the trmwfar of 
reg is tered shares be lifted at 

flw Biumdin M i M* meeting on 

June 27. 

The registered stock would 
be bought and sold with no 

Tfr mlt on tile a faa of lwUHnp 

ami with no condWona cm the 
nationality of shareholders, 
SGS said. 

Restrictions on the famm hr 
of registered shares wore 
incompatible with the increas- 
inglylntematknutl character 
of equity markets, SGS added. 
The non-voting bom de joutss- 
etnce, of which some 307,000 
have been Issued, had beco m e 
out of balance with the 14M00 
reg is te re d shares and did not 


legal require m ents. 

The board proposes to 
exchange six bons de jouiss- 
once, which have no uar value, 
for one new bearer snare with 
a nominal valna of SFrSOO. 
Each bearer share wfll cany 
the right to five dMdflmds and 
one vote. Each registered 
share, nominal value SFrlOO, 
CTrr fpi» one vote. 

The new bearer dunes, of 
which a m a ximu m of 56,168 
will be toned, will be paid for 
from the company’s special 
reserve. The company will also 
pay the Swiss wuhhcddhif tax 
and stamp duty. As soon as 
possible, when market condi- 
tions are ripe, a share spilt 
win be effected to Wm 
Ugh martlet price of a single 
share. SG8*s new capital struc- 
ture would be more suitable 
for its growt h , the bond said. 

Shareholders are being 
asked to a pprove an Imue of 
UMW0 new reg ist e re d shares 
at SFrlOO par, which will be 
reserved for the mouegment. 


Stefanel profits fall 

STEFANSL, the Italian 
sportswear maker, reported 
1989 conaoHdatod net profit of 
L27bn (821.9m), down from 
LS3bn in 1988 despite a rise in 
turnover to L3079bn from 
L25a9bn, Rente reports. The 
dividend for 1989 win be an 
unchanged L130 a share. 


From minn ow to leading player 

Peter Marsh and Enrique Tessieri on a growing Finnish conglomerate 


pylenc 

fourth 


A decade ago Neste, Fin- 
land's state-owned all, 
chemicals and indus- 
trial company, whs a sleepy 
con g lomerate little known out? 
rid e Scandinavia. 

Today, largely cm the back of 
a rapid expansion in petro- 
chemicals that has cost the 
company FMStra (8L2bn) since 
the mid-1980s, ail this has 

Neste, the country's biggest 
industrial group, has moved 
from chemicals minnow to 
leading player in the *12Dbn-a- 
year plastics sector. On Mon- 
day, Neste announced a 44 per 
cent rise In 1969 pre-tax profits 
to FNBbn. 

On the European stage it is 
the fourth largest plastics com- 
pany after BASF of West Gee- 
many, Italy’s Enimont Atn . 
cbem of Franca. In pafytiteflns 
- specific types of bulk plas- 
tics which include the widely 
used polyethylene and pojypro- 
rlene - the group ranks 
worldwide. 

The turnover of Neste's 
chemicals division has leapt 
from FM8£bn In 1984 to 
FM99bn last year. The com- 
pany wonts to keep up the 
growth rate and double its 
chemicals reve n ues by the late 
1990 b, largely through new pro- 
jects in the Far East and the 
US. 

Chemicals has moved from 
accounting for one-tenth of 
Neste’s sales in 1984 to nearly 
SO per cent In 1989. Virtually 
all the rest of the revenues 
come from oil refining and 
trading, whfle Neste also oper- 
ates small divisions concerned 
with shipping, gas supplies and 
composite materials. - 
Neste has won respect for Its 
single-minded approach to 
expansion. In the emy 1960s to 
avoid an over-dependence on 
ofl it evolved into an interna- 
tional industry, according to 
Mr Jnkke Viinanen, board 
member responsible for chemi- 
cals. "We had to do something 
we knew about, and to move 
away from Scandinavia," he 
will. 

Internationalisation of 
Neste’s chemicals unit has 
been impressive. The number 
of employees in the efotmricalx 
division has jumped fivefold In 
the past eight years to reach 
5900. Three fifths work outride 
Finland. 

Company managers have 
been hibky in picking the right 
time to pursue growth in 
'’frtt-TnVwte The last five years 



Jukke Tttnanen: had to move 
away from. Scandinavia 

have seen demand, prices and 
profits rise quickly. Today 
competitive pressures are 
growing and prices and profits 
are starting to slide. There are 
hints of over-capacity 
dally in aiMfag to 

weakening prices. 

Some experts believe that 
Neste's rapid expansion has 
contributed to the likeliho od 
that the world will be faced 
with a glut in plastics in the 
mid-1990s. 

The possibilities of overcapa- 
city appear particularly likely 
in polypropylene, a plastic in 
high demand in recent years. 

Neste would not be hnimma 
from any possible problems 
arising from overbuilding. "Up 
to now Neste has implemented 
its (expansion) strategy very 
effect i vely." said Mr John Pfafl- 
pot, director at Ghem Systems, 
a London-based chemicals cm 
soltancy. “Only time wffl tell if 
during a downturn it is blown 
off course.” 

In Finland, meanwhile, 
Neste has been the sutyect of a 
debate over the monopolistic 
aspects of Neste's trading rela- 
tionship with the Soviet Union, 
the country which supplies vir- 
tually all Finland’s oil gas. 

Neste runs Finland’s only 
two oil refineries, and under a 
trading agreement between 
Helsinki and Moscow imports 
all at a price regulated by the 
two countries. 

Neste has benefited from the 
arrangement not only through 
this ready-made supply of feed- 
stock oil for its fac- 

tories but through trading 
some of this aQ on world mar- 
kets. In 1989, Neste’s oil-trad- 
ing division generated net 


Juba Rantanen: hopes to 
double chemicals sales 

sales of FMlS^bn, or almost 
>mTf the company’s total turn- 
over. 

Although Neste’s monopoly 
over crude-oil imports within 
Finland — which has few 
energy supplies of its own - 
has undoubtedly helped the 
company's global growth, some 
analysts believe it may have 
hindered the development of 
competing energy businesses 
in Finland. 

Unswayed by such domestic 
arguments, Neste’s managers 
are planning further expansion 
in the 1990s In chemicals, 
mainly in the US and the Far 


Mr Juba Rantanen , vies 
president in charge of chemi- 
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cals, said he hoped to double 
Neste’s chemicals sales in the 
next five to 10 years. Most of 
the growth Is likely to be out- 
side Europe — which is where 
much of its recent expansion 
has been centred. 

He says Neste is "looking at 
all posrihilities" as to how it 
could implement this strate g y. 
It could involve a mixture of 
acquis itions and internal 
'growth. ■ 

* The company has spent 
sane FMStm in the past five 
years either buying or bnikiing 
petrochemical phnta, in coun- 
tries fricftidftig Sweden, Portu- 


gal and Belgium. R is investing 
another FMlbn this year in 
Belgium, where it has a chemi- 
cals partnership with Retro- 
fit, the Belgian ofl group. 

Mr Rantanen acknowledged 
the fears In the chemicals 
industry about overcapacity. 
But he said much of hfe com- 
pany’s expansion was likely to 
involve new plants to replace 
those closed down by other 

companies. "There Is a poten- 
tial threat (to profitability),’’ he 
said. 

Neste is looking in particular 
at the US, the world's biggest 
chemicals market, as the base 
for future growth, ft is only a 
<zm*n player in the US ih plas- 
tics, though it has six plants in 
the country for making resins 
for use as adhesives in the 
building industry and claims 
number two position in this 
field in the US, after Borden, a 

US producer. 

This energetic expansion in 
chemicals has been presided 
over by Mr Jaakko Dmmuotfla, 
the company’s president. Mr 
Th amnotila, who took over the 
job in 1980, instituted a 
dynamic business manner in 
sharp contrast to Mr Dolevi 
Baade, Ms predecessor. 

Mr Raade ran Neste from 
1965 to 1980 with an authoritar- 
ian band, insisting on a strict 
dress code for employees. He 
particularly *u»wit»ii staff with 
beards. 

In a wider context; as ofl is 
the only commodity that Finns 
are willing to port from the 
Soviet Union in large quanti- 
ties, Neste is likely to play a 
big part for some years in 
Unn&h-Soviet trade. 

Under a long-term agree- 
ment between the Finns and 
the Soviet Union last ratified 
in 1989, energy supplies from 
the USSR are exchanged for 
Finnish manufactured goods. 
The agreement is less impor- 
tant than a decade ago, as a 
result of the wider internation- 
alisation of many Finnish busi- 
nesses, bat still underpins 
much of the country’s eco- 
nomic hfe. 

Neste is frequently the sub- 
ject of debate in energy circles 
within Finland. While Neste 
has a monopoly over crudocH 
imparts, another 


Supmen Petrooli, a 
of the Soviet oil monopoly 
Soyuzneftexport — is permit- 
ted to bring In to Finland 
refined iffi. Helsinki appears 
not to want to change this 
state of nffniwi, 


Yamaichi Italia S.p.A. 
opens 
May 2nd 
in 

Milano 


Tfamaichi is proud to welcome die newest member of its 
globewide full-service financial network. Yamaichi Italia S.pA^ formerly 
the Milano Representative Office of Tfemaichi Securities Ox, LfccL, now 
offers a full range of securities and securities-related services in Italy 
while streng th ening further the financial and cultural ties between 
Italy and Japan. 
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Yamaichi Italia S-pJV. 

Coiso Vittorio Emanuele II, 13 20122 Milano^ Italy 
TfeL: (02) 76008797 Tfelex 335872 YAMAJVH I 
Roc (02) 794246/791892 
President: Tbtsuo Yamasaki 
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"the FFV Group 
employs close to 
10,000 persons 
who work at 
more than fifty 
units in Sweden 
and other parts of 
the world. The 
Group, which 
has fully-owned 

subsidiaries in 

eleven countries, is . headquartered in 
Eskilstuna, Sweden, 110 km due west of 
Stockholm. The Group operates under the 
Swedish Ministry of Industry. 

Sales of SEK 7 billion are anticipated for 1990. 
In recent years. Group operations have been 
characterized by sharp growth in markets 
outside Sweden and sales to commercial 
customers have risen. 

Invoiced sales 1989, totalled MSEK 6,401 
(6,029)*. Profit after financial items totalled 
MSEK 1S9, and return on capital employed 
13 percent (17). 

The FFV Group is organized into five 
Business Groups, with sharply decentralized 
responsibility. 

Business Group Ordnance develops, 
manufactures and markets military material 
such as infantry and underwater weapons and 
landmines. Invoiced sales: MSEK 1,846. 

Business Group Aerotech is an 
internationally oriented, non-affiliated 
aviation maintenance company with units in 
Europe, the USA and the Far East Invoiced 
salra MSEK 2j866. 

I lb find out more aboot foe per formance, dir ection 
and prospects of some of Sweden’s most successful 
coqxrealom jdeasedrde bdaw foryonr free copy ■ — 

of tear 1989 Annual Reports: Name 


Business Group Telub is one of the largest 
consulting and technology-based companies 
in die Nordic region, offering services and 
systems in data-processing, communications 
and electronics. 

Invoiced sales: MSEK 1,300. 

Business Group Holding is responsible for 
developing those Group companies which do 
not naturally relate to the Group's core 
businesses. 

Invoiced sales: MSK 496 

Business Group Development comprises 
those companies which supply the Group 
with joint technology. It also actively 
promotes conti nued internationalization. 
Invoiced sales: MSEK 146. 

♦Corresponding figure 1988. 


FFV" 


"The FFV Group's 
immediate future, 
especially 1990, 
seems highly 
pro mising . 

Operations will 
expand and we 
anticipate 
improved earnings 
for 1990". 


Bo SOdersten 

President and Chief Executive Officer 



ASSI CARDO 
EUROC FFV MoDo 
NQRDSTJERNAN FERSTORP 
SKANSKA SKF STORA 

This offer expires Oa 31, 1990 
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Renongto 
acquire two 
investment 
companies 

By Um Slong Hoon 
in Kuala Lumpur • 

BENONG, a small 
publicly-quoted loss-stricken 
property company, . has 
announced one of Malaysia's 
largest acquisition deals- it is 
to buy Fleet Group and Hatt- 
budi, two investment compa- 
nies operated by tbe United 
Malays National Or ganisati on 
(Uarno), Malaysia's ruling: 
party, fra: M#L23bn ($452m). 

Once completed, the acquisi- 
tion would transform 
into one of Um cou ntr y ' s three 
largest public-quoted groups, 
with a market capitalisation of 
as much as M$81m. Its capital 
base now stands at MfllQm; 
its 55m shares were last 
traded at Mf&JBO a share. 

The group has proposed a 
new issue of L23bn shares at 
HILOO each to pay for the 
acquisition, which will lift the 
group’s total paid-in capital 
12-fold to M$1.34bn. 

The acquisition will give 
Kfmwig c ont rol of eight public- 
ly-quoted groups: Bank of 
Commerce, United Engineers 
(UE), Time Engineering, 
Cement Industries (Clma), ! 
TV3, Kinta Kellas, Home I 
Industries, and the New 
Straits Times. These groups 
provide Investments in pub- 
lishing, banks, 

c onstruction, engineering and 

The acquisition will group 
under a single roof all of 
Umno’9 i n vestments. 

The deal appears to be one 
of the last in tbe restructuring 
of Umnd’s commercial inter- 
ests, with the sale of some 
shareholdings 
and the acquisition of others. 

Umno's HUHiHwi^^ i inter- 
ests have until now been 
served by Hatlbudi and the 
Fleet Group. But some of the 
investments, particularly of 
Hatfbndi’s, have been jeopard- 
ised by a breakaway party fac- 
tion under Mr Tengkn Raza- 
leigh Eamarii, the former 
Finance Mtu h to f . - 

Last year UE, a Hatlbudi 
industrial gronp, bought CSma 
and provided Fleet with a 50 
per cent stake in Fins, the 
lease holder of a privatised 
850km toll expressway. 

Renong’s acquisition will 
involve share swap deals with 
Hatlbudi and Fleet so that 
shareholders aiming the latter 
will have an eventual control 
of the former. 

hi tills “reverse” takeover, 
Hwmng wfll boy all of Fleet’s 
55.7m shares for M$795m and 
HatflmdTs equity for M > M5 m. 
Separately, Renting Is to buy a 
2 per cent stake in UE for 
M$30m, and~ acquire M$156m 
in the latter’s Inn notes held 
by four c ompanie s. 

On completion. Fleet Hold- 
ing; Fleet Group's vendor, will 
obtain a 64 per cent sharehold- 
ing in Renong: However, Fleet 
Holding win cut its stake to 
2&5 per cent 


UK Government delivers latest blow to punch-drunk Elliott 

Kevin Brown looks at changing fortunes in attempts by Elders IXL to consolidate: its brewing interests in Britain 

f 

I s Hr John Elliott, qhair- tkm for a blue ribbon Liberal a serious problem for Mr EH- some A$180m a year short of 
man of Elders DCL^des-. seat in Victoria. He is expected iott because of his dual role as interest costs. It was to reduce 
tLofid to be the latest over* ' to resign as party president rfurfrman of both Elders and Haiim’s debt exposure that Mr 


I s Hr John Elliott, chair- 
man of Elders IXL," des- 
tined to be the latest over- 
borrowed Australian entrepre- 
neur to grfbust? f 

H'looked at the beginning of: 
the week as if Nemesis had 
finally caught up with the beer 
drinkiiig. chaln-smoMng Hr 
Elliott, after two tomultuoua 
decades in which .be trans- 
formed a stranding Jam pro- 
ducer fofo the world’s fourth 
largest brewer. ' 

Only a few months ago, 
everything seemed set fair lea: 
a man who appeared to 
embody fhn Australian virtue 
of irreverent individualism: 
Elders was riding high on the 
bade of brand names like Fos- 
ters in Australia, Courage in 
the UK, and Mabon in Canada; 
an election victory seemed 
likely for the liberal (conserva- 
tive) Party of which Mr Elliott 
is president; and Carlton, the 
Melbourne -Australian Roles 
football team fin: which he 
holds the number one ticket, 
was am a winning streak. 

Now Carlton are struggling, 
Mr Bob Hawke’s Labor Govern- 
ment has won an election vic- 
tory, and Mr EQtott’s political 
amnhffywiB are to mhreda after 
his failure to win the nomina- 


tion for a bine ribbon Liberal 
seat in Victoria. He is expected 
to resign as party president 
shortly after several political 
gaffes, including a can for Aus- 
tralia to join the European 
Community, a suggestion 
' which went down like a warm 
lager. 

What seemed like the final 
blow fdl to London on Friday, 
after the Australian markets 
had dosed; when Mr Nicholas 
Ridley, the UE Trade and 
Industry Secretary, announced 
the referral to the Monopolies 
and Mergers Commission of a 
£366m (US*597m) pubs-for- 
hreweries deal between Elders 
and Grand Metropolitan. At 
best, the referral will delay for 
several months a deal which 
would have consolidated 
Elde r’s position as one of the 
UK’s leading brewer s. 

At worst, it could seriously 
damage Elders* ability to use 
its UK operation as a spring- 
board for an assault on the 
European market. The 
response, when the Australian 
markets re-opened on Monday, 
was immediate: Elders stock 
lost 6 cents to A$L68 in Sydney 
- more than 30 per cent below 
its AJ2.44 peak for the year. 

The falling share price posed 


a serious problem for Mr Ell- 
iott because of his dual role ds 
riurfmnn of both Elders and 
Hariin - a private company 
formed by Elders man agers 
last year to protect the brew- 
ing giant from an unwelcome 
takeover by purchasing, a 
minority bolding large enough 
to block: any unwelcome preda- 
tor. Mr Effiott was aiming at a 
stake of around SO per cent 
but was forced to widen the 
offer by Australia’s regulatory 
authorities, and ended up with 
5SJ} per cent at AS3 per share 
- now equivalent to AJ2.56 
because of a bonus issue. 

Hariin had to borrow heavily 
to finance the purchase, and 
now owes A$1.6bn (US£L2bn) 
to a banking consortium led by 
Hongkong Book, and A SSOOm 
to Citibank, to addition, BHP, 
Australia's largest company, 
chipped to A5850m to the form 
of preference shares. 

This mountain of debt was 
sustainable when Elders’ stock 
was quoted in the market at 
AS2.44 - valuing Har tin’s 
L2bn shares at A$2.9fan. With 
Elders shares at AC1A8, how- 
ever, HarHn had negative net 
worth of some A$750m. 

Worse, analysts estimate 
that dividend income falls 


some A$180m a year short of 
interest costs. It was to reduce 
Hariin ’a debt exposure that Mr 
Elliott proposed a reconstruc- 
tion designed to convert Elders 
into a worldwide beer group, to 
be renamed Fosters Brewing, 
by disposing of its significant 
non-core holdings to finance, 
agribusiness and resources. 

The reconstruction would 
significantly ease Hariin *s 
debts by providing sharehold- 
ers with A£L2bn in two capital 
repayments,- implying an injec- 
tion of more than A$L2bn into 
HaHin. Tha commercial logic 
of tbe proposals has impressed 
analysts, many of whom would 
like to see Elders concentrate 
on its brewing activities. 

But the famng share price is 
evidence of anxiety among 
other shareholders that the- 
proposals are Intended to bene- 
fit HarHn rather thaw share- 
holders generally. There was 
already concern that the joint 
management of Elders and 
Hariin posed potential conflicts 
of interest for Mr Elliott and 
the fellow Elders managers 
with whom he set up Hariin. 

The question raised by tbe 
market’s response to the pro- 
posals, and latterly tbe British 
regulatory initiative, is 
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ral underlines the perception 
of mounting problems sur- 
rounding Elders, and it could 
yet turn out to be a turning 
point in the company's for- 
tunes. The key issue is the atti- 
tude of Harlin’s creditors. 

Privately, the bankers were 
making dear yesterday that 
they are prepared to be patient, 
largely because they regard 
Elders shares as severely 
undervalued on f wnrtHmpntaUi 
- analysts put the true value 
at between A$230 and AS&2Q, 
to any case, the hanks' room 
for manoeuvre is limited since 
their only real alternative to 
hanging on would be to force 
TTwrHn to wall Us Elders shares 
John Elliott: pinning hopes at. the present unattractive 
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on st abilising shares 

whether Elders can survive 
long enough for the reconstruc- 
tion and cash injection to go 
through. However, Harlin’s 
position is stronger than it 
looks at first sight. 

The UK setback is more an 
irritant than a death blow. It 
does not affect the value of 
Elders’ existing UK assets, and 
the proposed assets swap with 
GrandMet was not part of the 


price. 

BHP also appears to be ready 
to stand by Hariin, partly 
because the company owes Mr 
Elliott a favour - he rescued 
BHP from an unwelcome bid 
by Mr Robert Holmes k Court 
three years ago by taking a 
friendly stake. Significantly, 
Elders shares bounced back 6 
cents to A$1.74 in heavy trad- 
ing to Sydney yesterday as the 
market pondered the implica- 
tions of the UK regulatory ini- 
tiative and the patience of Har- 
lin’s creditors. 


Mr Elliott will now be hop- 
ing that the share price will 
stabilise sufficiently to allow 
the reconstruction to proceed 
as planned. But Hariin will 
have to change course if the 
stock comes under further 
pressure. 

The most likely development 
would be for Mr Elliott to seek 
some form of equity invest- 
ment to Hariin to order to ease 
the company’s debt problem, 
although such a move could 
end to Hariin losing control of 
Elders. There might also be 
political opposition, since the 
most likely investor would be a 
foreign brewing group which 
could end up controlling a 
large chunk of Australia's 
brewing industry. 

Further falls in the share 
price could also prompt an 
unsolicited bid for the group, 
probably from one of its over- 
seas competitors, though none 
has yet indicated an interest 

The only certainty about 
Elder s is that it is too soon to 
write off Mr Elliott But it 
would be a delirious irony if 
the career of the 
rough-and-tumble Australian 
turns out to have been termi- 
nated by the British Establish- 
ment figure Mr Ridley. 


Air India ascends from trough of stagnation and industrial disharmony 

Gita Piramal finds the state-owned airline boasting record results, improved productivity and plans for investment 

A t a time when the Rsl&89bn ($750m), but operat- factors to improving the com- tore of the past few years. jets of a sister airline, and gramme to Improve its corp 
Indian civil aviation tog profits of RsLlbn were the party's bottom hue. Gradually, however, fresh mounting concent over proce- rate identity. Aircraft are beii 

industry is going highest to the carrier’s 57-year According to Mr Jetley. until agreements were hammered dural systems at Indian air- repainted and refitted, ue 
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A t a time when the 
Indian civil aviation 
industry is going 
timragh a depressed phase, Air 

India haa been fly in g a gainst- 

the trend. 

Last week the state-owned 
international flag carrier 
announced better- than-expec- 
ted results for the year to 
March 31 1990. “Our better 
results a re lar gely due to the 
improvements we have tnada 
to the product,” said Mr Brian 
Jetley, pictured left, the air- 
fine’s controversial managing 
director who is acting chair- 
man after the resignation of Mr 
Retail Tata in December. 

For not only was gross reve- 
nue up by Rs2.16bn at 


Rsl&89tm ($750m), but operat- 
ing profits of RsLlbn were the 
highest in the carrier’s 57-year 
history, to the previous year, 
the operating profit was 
Rs665.8m, while the previous 
highest was Rs871J2m in 
1983-84. 

Provisionally, net profit for 
1989-90 is estimated at more 
than Rs500m, compared with 
last year's RsffiSm. 

Redeployment of capacity, 
rationalisation of routes, 
scheduling more flights to 
meet seasonal demands and 
improved labour productivity 

- resulting from several 
important rounds of negotia- 
tions With Air India’s 11 mrinm« 

— are some of the significant 


Bond lifts its Bell Group holding 


■ BOND CORP Holdings, 
fla gship of the troubled Bond 
grotto, said the company and 
its associates bad lifted their 
collective holding in Bell 
Group, to 9L03 per cent from 
74.46 per cent; AP-DJ reports. 

Bond Corp issued a state- 
ment to the Australian SB 
detailing the nhgwg w, after Hr 
David JVsptoall,.. Bell managing 
director, aaiq he bought 1&57 
per cent of the company. 

The Western Australian 
State Government Insurance 
Commission eariler. confirmed 
it had sold its 19A per cent of 
Bell Group. 

■ BCR JOHN RALPH, chief 
executive of CRA, the Austro- 


NEWS IN BRIEF 


Wan mining group 49 per cent 
owned by RTZ of the UK, 
warned that his company’s 
first-quarter net operating 
profit before abnormal items 
was lower than in the year ago 
period, Reuter reports. 


saM yesterday, Kyodo reports. 

Mr Torii said Suntory hopes 
to boost its annual sales in the 
US to about glim within five 
years from the present 8350m. 

■ PLACER PACIFIC, an Aus- 
tralian gold miner 75JJ per cent 
owned by Place: Dome of Can- 
ada, yesterday reported a; L209 


He told ^batEbntders the fafi - pgr cent riae ip ilKtrqoarter 


was due to lower alnmfixtoin 
prices and the shutdown of its 
Bougainville nriim 

■ SUNTORY, the leafing Japa- 
nese distiller, is seeking to 
acquire a US food company to 
secure a . firm foothold to the 
American food industry, Mr 
SMnichtro Torii, president. 


net profits to A$27.1m 
(US$20 fen) from A$2Jm in the 
first three months of 1969, 
AP-DJ reports. 

Revenues soared 343.9 per 
cent to A$120.Lm from A$27m 
in the year-earlier period, 
because four mines were prat 
uctog gold, compared to one at 
Ma r ch 31 1969. 


Provigo buyers withdraw 


By Robert Gibbons in Montreal 
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MR VINCENT TAN, the 
Malaysian Investor, and his 
business partner i nte rnational 
Semi-Tech Microelectronics of 
Toronto, have pulled out of a 
C$165m (US$103m) deal to buy 
Consumers Distributing; a cat- 
alogue retail chain from Pro- 
vigo, alleging breach of con- 
tract. 

Provigo, Canada’s second 
largest food dis tributor, imme- 
diately denied allegations that 
Consumers Distribution’s 
fSwwwrfai condition proved 
worse than described when the 
deal was pat together in 
November. 

Semi-Tech was to hold 
almost 20 per cent of Consum- 
ers and Mr Tan 801 per cent 
They planned to buy consumer 


Notice to Holders 
of 

7K p tat catt Comwrtate 
Beads doe 1998 

of 

AMEDCOfafemthnri 
Finance N.V. , 


goods in Aria and thereby turn 
the business round from persis- 
tent losses. 

The sale of Consumers Dis- 
tribution was a key part of Pro- 
Vigo’s plana to consolidate and 
concentrate on food distribu- 
tion to Canada and tbe US. 

Semi-Tech, headed by Mr 
James Ting, acquired an exten- 
sive global distribution net- 
work with the 1989 purchase of 
SSMC, the Singer sewing-ma- 
chine maker, in the US. Last 
year, Semi-Tech bought Con- 
sumers Distribution’s US cata- 
logue chain. 

Mr Ting said Semi-Tech was 
stffl i nte re st ed in the Consum- 
ers Distribution business to 
Qarintta , bait “on ly at Aw right 

price." 


Copies of the financial ant— a te 
naiKona of AMEDGO hta» 
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THE KANSAIEIECTTOCPOVVER COMPANY, 
INCORPORATED 

Japanese Yen 40,000,000,000 
Floating Rate Notes 1992 

For tbe period 

1st May, 1990 to 30th October, 1990 
In accxmiance with the provisions of the Notes, notice 
is hereby given that the rate of interest has 
bear fixed at 7.35 par cent per annum and that the 
• totere^ payable tax the relative interest payment date, 
30th October. 1890 against Coupon No 6 will be 
¥366,493 per ¥10,000,000 Note. 

The Industrial Bank of Japan, limited 
Agent Bank 


■Ml copie# of the Annual Report to 
SmcfchofclCT and Fans 10-fc Annual 
Report lo the Untied States Securi- 
ties »nH EnhBBK CatsHrisdoe of 
■ Service Coronation Inic nmii oasl. 
which i# the ultimate parent of 
AMEDGO International Finance 
N.V. and whose common stock a 
IrowWp upon conversion of Ac Qo> 
sertWe Bonds, are wnBUbtc apoa 
request tec 

The Scoctarv 
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SABBBvn i.iMrnm 
US*6<MXMU>00 
Floating Bate Sectored 
Kotos Due 1982 
For te 6 months period 30th 
April, 1990 to 29th October, 
1990 (he. Notes bear Ihe 
interest rate at 9.1 875% per 
annum. US$46,447.92 w S be 
payable from 29th October, 
1990 p«- US$1,000,000 
principal amount of Notes. 

YamaeM IntanuSaral 

(Europe) limited, Agonl Bonk 


Ts 77219-0348 UAA. 


. Lavoro Bank Overseas N.V. 
ECU150,000,000 

. Floating Hate Guaranteed Notes due 2000 

Rx the six months 30th April, 1990 to 31sc October; 1990 die 
Notes wUl cany an interest tame <jf 11. 03125% per amuon with an Interest 
amount of ECU563-82 per ECLFIO.OOO Note and ECU14, 095.49 per i 
ECU250, 000 Note, inrabfe on 31st October; 1990. 

- Ibadan the Ltacer^^ j 


Bankets Trust 
C w npa gfi l oBdoB 


Agent Bank j 


factors to Improving the com- 
pany’s bottom Hub. 

According to Mr Jetley, until 
a couple of years ago traffic 
between the Gulf and India 
was tbe sol e contributor to ^ 
company’s profits. Today, six 
out of its . 10 routes are profit- 
able, “and the trend on the 
other four routes is heartening 
as losses on them have been 
considerably reduced.’* 

In the process of beefing up 
the airline, Mr Jetley has 
earned a reputation for being 
one of India's toughest manag- 
ers, particularly in labour rela- 
tions. Confrontations between 
a belligerent workforce and an 
equally aggressive manage- 
ment have been a regular lea- 


tore of the past few years. 

Gradually, however, fresh 
agreements were hammered 
out, so that recently there have 
been far fewer strikes than to 
the past few years when Indus- 
trial relations were arguably at 
their worst 

Passengers, particularly 
those flying first and business 
class, deserted Air India in 
droves as wildcat strikes, go- 
slows and stoppages disrupted 
flights. While the company has 
not been able to win back 
these prized passengers, over- 
all it has managed to carry 
124£62 more people than to the 
previous year. 

Safety Is another concern. 
Following recent crashes by 


ISCORSAl 

FIRST FRENCH REINSURANCE COMPANY 

The Board of Directors of SCOS &A. 
and its Chairman Patrick PHJGEOT, met on April 23, 1990; 

a pp ro v ed the financial statements for 1989. 

KEY FIGURES (IN MILLIONS OF FRANCS) 

SCOR SA. 1989 

Gross premiums 8.971 

Net Premiums 5.959 

Net technical Reserves 12.660 

Net profit 240 

Group share 211 

Shareholders* equity 4.768 

Group share 4.418 

EARNING PBt SHARE 

Number of shares 

outstanding on 1 2/31/89 5.777.484 

Net Group income 3630 F 

Groups financial position 764.60 F 

Total dividend (including tax credit) 9.00 F 

Although 1989 losses took an exceptionnally high toll on s 
the international reinsurance industry (catastrophes were £ 
severe and frequent), the Board proposed to maintain 
the dividend at 9 francs per share, with an advance 
of 730 francs per share, tax credit included, this past year. 


NORWEST CORPORATION 


Norwest Corporation 

U.S. $100,000,000 

Floating Rate Sttbordmated Capital Notes due 1998 

For tbe six months 30th April, 1990 to 31st October, 1990, the 
Notes will cany an inrerest rare of 9.125% per annum with an 
interest amount of U.S. $466-39 per U.S. $10,000 Note. 


Bankers Trust 
Company, London 



Bank of 

Commonicarionn 

(The DnwIorwW Bank of 
the Republic ef China) 

U.S. $100(000,000 
Floating Rate Notes doe 2001 
For the Interest Period 30th April, 
1990 to 30th October 1990 the Note, 
mil cany a Rate of Interest of 9. 0375% 
per annum, with a Coupon Amount of 
US. $11,485.16 per US. $250,000 
NfiBb The relevant In t er est Payment 
One will be 30th Octofcc;199a 

n Bankers Those 

Cowymry; London Aunt Bank 


Agent Bank 


LANDS VERKJUN 
U-S- $60,000,000 
floating Rate Notes 
Doe 2000 

In accordance with die provi- 
sion* of the Notes, notice is 
hereby given due the Rate of 
Interest for die period 30th 
April, 1990 to 3 1st October, 
1990 fa 9Jfc% p.a. Coupon 
amounts will be US$463.19 for 
the US $10,000 denomination 
and US $11,579.86 foe the US 
$250,000 denomination, and 
will be payable on 31st October, 
1990 against surrender of 
Coupon No. 10. 

n BaktoSw 

Conrpany, London AgfBanl 


jets of a sister airline, and 
mounting concern over proce- 
dural systems at Indian air- 
puts, Air India will have to 
work especially hard to ensure 
its safety record is kept clean. 

Such problems could well 
scuttle its hopes of becoming 
an international player mice 
again In order to achieve this. 
new routes are being devel- 
oped, including flights to 

Knfrpfl and fThina from Europe 

via iwrifa. “Business in the 
Pacific rim is expanding and, 
as Hong Kong starts closing 
down, India can emerge as a 
stopping point," says Mr 
Jetley. 

Meanwhile, the airline baa 
launched an expensive pro- 


gramme to Improve its corpo- 
rate identity. Aircraft are being 
repainted and refitted, uni- 
forms changed, and personnel 
retrained. The executive class 
has been refurbished and is 
today offered as the new “Sun” 
class with extra frills. 

Even as the Maharaja — the 
airline’s mascot - dons a new 
coat, fresh investments of more 
than Rsl4bn for new aircraft 
have been budgeted for the 
next four years. 

Two Airbus A310s will be 
introduced by August and Air 
India is planning to exercise its 
options on four further air- 
craft, including the planned 
long-distance wide-bodied Boe- 
ing 787-X. 


Notice of Early Redemption 

Midland International 
Financial Services B.V. 

U.S. $150,000,000 

Guaranteed Float in g Hate Notea 1992 

NOTICE IS HEREBY GIVEN to the Notehohfcn, diat in a ccordance 
with Clause 5(c) of the leans and Conditions of the Notes, the 
Company will redeem all of the outst and i n g Notes at thetr principal 
amount on the next Interest Raymene dans, llth June, 1990, when 
interest an the Nones will cease go accrue- 

P a y ment of the principal and interest will be made on or after the 
Redemption Date at the specified office of any of the Paying Agents 
listed below against surrender of the Notes together with all 
unmatured Ccwpona attached. 

Pa yin g Agents 
Bankers Trust Company 
1, Appold Street 
Broadgne 
London EC2A2HE 

Midland Bank pic Amsterdam -Rotterdam 

International Division Bank N.V. 

P.O. Box 181 595 Herengracht 

llCm4 Cannon Street A ms t erdam 1001 

London EC4N 6AA 

Soct£g 6 Deutsche Bank 

G£n£rak de Banque S-A. AkriengeseHschaft 

3 Montague du Parc Grosse Gallusstrasse 10-14 

Brussels B-l 000 6000 Frankfurt am main 1 

BanqueGfn&aledu SocKnEGfotele 

L u xemb o ur g 29 Boulevard Haussmann 

14 Roe Aldringen 75009 Paris 

i jntmhomg 

Accrued interest due llth June, 1990 will be paid in die normal 
manner against presentation of Gbupon No. 20, on or after llth June, 
1990. 

Notes and Coupons will became void unless pres e n te d for payment 
within a period of 12 yeacs in the case ofNoces and 6 years in the case 
of Coupons from the Relevant Date relating thereto. 

n BankemThut 

C ompan y, London Agent Bank 

2nd May, 1990 


PRESSRELEASE 

StPH. Sextet* tatam atl onata da Ptontadans dtMteas. a French company 
based to Paris, baa acquired tha rubber bus in ess of tha GLL AND DUFFUS 
GROW. 

The operations wfll be run by a now company In London, PACOL-HARSORN 
RUBBER LIMITED, which will carry on tha business which sms formerly tha 
rubber dhrtslon of PACOL LIMITED, wWi a view to retaining and expanding 
all tha axtotbig customers and suppliers of lhat 


tha relationship 
business. 


Likewise, tha actMUaa of tha GMX AND DUFFUS GROUP rubber trading 
subsidiaries to Malaysia and France, which have also been acquired by 
am, win be condiHiad without change. 

S1PH and Bs parent company, SOFFO. Sedate Fhtsneiara pour la Franca st 
lea Pays ifOutre-Mer, affiliated at tha COMPAQN<£ FINANCIERS DE SUEZ, 
spseialise In tha tropical agro-industry, particularly In producing and 
procaealnfl rubbar, and atoo to the related engineering activities through 

The acquisition wfll re in fa rce the position a t tha SOFFO Group In the rubbar 
trade In which, to date. It has bean already involved through Its Parisian 
subsidiary EURONAT and m subeidlartoe In Singapore, HOLIDAY CUTLER 
BATH RUB8ER PRODUCE and EURONAT FAR EAST. 


Australia and New Zealand 
Banking Group Limited 

ftoco^ew n^ t rirt> t m ( MiI Sfl Mi i y MdaSstot<tfVtoflwj 
U.S. $300,000,000 
Perpetual Capital Floating Rate Notes 

For the abe months 30tb April, 1990 to 31st October, 1990 the Notes 
will carry an interest rate of 9.0875% per annum with an amount of 
interest U.S. $464-47 per U.S, $10,000 Note and U.S. $11,611.81 per 
U.S. $250,000 Note, payable on 31st Ooobei, 1990. ^ 

Listed on the Luxembourg Stock E*rhar>E» J 


Bankenlhnt 

Co mptay jopdon 


Agent Bank 
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Shareholders 
divided over 
AmGen takeover 

By Roderick Oram in New York 


THE future of American 
General, the fourth largest 
publicly-owned US insurer, 
hangs In the balance this 
morning as its shareholders 
gather for its annual m e eti ng 
in Houston. 

On one side is Torchmark, a 
for smaller competitor, which 
is urging shareholders to give 
it a chance to propose a S&3bn 
takeover and run American 
General wining the lines which 
have Torchmark highly 

successful through the 1380s. 

On the other is the 
incumbent management who 
say shareholders will begin to 
reap the rewards of the 
company's painful re- 
structuring if they stick with 
the present board. 

Institutional shareholders, 
who own some 69 per cent of 
American General’s stock, 
appear divided on the Issues 
With neit her side Whle to claim 
decisive support. 

Today's meeting is supposed 
to be the showdown but 
shareholders may yet be 
denied the chance to choose 
sides because the legal and 
regulatory manoeuvrlngs 
which have marked the intense 
five-week fight were 
continuing right to the bitter 
end. 

Neither side was sure 
yesterday afternoon whether 
Torchmark’s live nominees 
would be eligible to run for 
American General's board. 

On Monday, Tennessee's 
jnenrance regulators ordered 
Torchmark to stop soliciting 
proxies because it had failed to 
file some required documents. 

Torchmark thp. 

ruling in a Tennessee court 
yesterday but neither company 
was clear whether share- 
holders would be given the 
opportunity to vote on 
Torchmark’s nominees. 

**We are intending to proceed 
with the meeting whether 
they’re permitted to vote 
proxies or not," said Mr Jim 
D’Agostino, American 
General's treasurer. 


Torchmark, an Alabama- 
based Insurer with $5bn in 
assets, launched on March 26 a 
$50 a share, $6.3bn for 
American General which has 
some $32bn in assets. It 
withdrew the offer two days 
later after American General’s 
board said it would only 
consider the bid after the 
qnrmnl meeting. 

As an alternative strategy. 
Torchmark said it would 
nominate five candidates for 
the six slots up for election on 
the 15-member board. 

It would also ask' share- 
holders to back a resolution 
calling on the board to 
consider takeover offers from 
Torchmark or third parties. 

The most persuasive argu- 
ment Torchmark has is the 
tripling of its share price in the 
past five years, reflecting the 
success of cost-cutting and 
aggressive management 

In contrast, American 
General's share price slid from 
its record high of $46% in 1986 
to $28 in February before 
recovering during the 
Torchmark fight to $39% 
yesterday, in total a paltry 
20 per cent gain in five 
years. 

The company spent the early 
1980s buying companies and 
the latter years shedding Hwm- 
In 1982 and 1384 tt majde the 
two largest takeovers in the 
insurance industry for a total 
of $2_7bn. It also paid $685m in 
1988 for a consumer loan 
subsidiary of Manufactur ers 
Hanover. 

But it had difficulty 
integrating the acquisitions. TO 
improve its flagging 
performance it sold off 
property - casualty businesses 
for S935m last year and spent 
more than $ibn baying back 
its own stock. 

Restructuring measures 
helped boost first-quarter net 
earning s by 10J2 per cent to 
$107. lm but it is still well 
below its peak earning power 
of 2848m for the foil year of 
1386. 


Hewlett-Packard to 


take 5% Actel stake 


By Louise Kehoe in San Francisco 


H EWLE TT-Packard, t he PS 
electronic Instruments group, 
has agreed to acquire a 5 per 
cent stake in Actel, a five- 
year-old Silicon Valley semi- 
conductor company, as part of 
a technology alliance. 

The companies will cooper- 
ate In developing, licensing 
and manufacturing chips. 

Actel specialises in the 
design of field programmable 
gate arrays, logic devices that 
cam be customised by users to 
perform selected functions in 
computer systems and elec- 
tronic equipment. 

Actel’s technology Is unique 
because it allows users to pro- 
gram field p ro gramma b le gate 
arrays In a matter of hours and 
at a very low cost, at a 
designer's desk. Traditional 
techniques require weeks to 
program these ftme ti ons. 

Terms of the equity invest- 


ment were not disclosed. Under 
the five-year pact, Actel and 
HP will design a new, more 
powerful family of field pro- 
grammable gate arrays that HP 
will manufacture and Actel 
wfll sell on tire open market 

HP produces some drips for 
its own use, but does not sell 
them to outside customers. 

In December 1989, HP 
announced an advance in sub- 
micron CMOS (complementary 
metal-oxide semiconductor) 
technology that allows HP to 
Jwtig n extremely dense drips 
th at grea tly increase processor 
p erfor mance. 

HP's equity investment in 
Actel is one of several in 
recent months 4nclnding the 
acquisition of Apollo Computer 
and Eon Systems and equity 
Investments in Sequoia 
Systenu 3Com and Octel Com- 
munications. 
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Pursuant to the Indenture dated as of November 26, 1986 
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Chairman 
sees better 
financial 
performance 

Sy Martin Dickson 
in New York 

MB John Akers, i , i miu»« ^ of 
International Business 
Machines, said the company 
expected a “substantially 
improved financial perfor- 
mance” this year and had been 
"encouraged’* by its firstquar 
ter results. 

The group recently 
announced that first-quarter 
net earnings rose by 9 per cent 
from $950min 1989 to $L04bn 
- well ahead of market expec- 
tations. 

Mr Akers acknowledged at 
the apwitd meeting that hm 
company’s performance in 
1889 had not lived up to expec- 
tations, but he said it was 
beginning to see the positive 
effects of its recent restructur- 
ing. 

By the end of 1990, IBM’s 
workforce would have 
declined by a further 10,000, 
with the result that there 
would be 87,000 fewer people 
In its US business than at the 
1985 peak. 

He said the company was 
committed to ^ypaniHng its 
presence in two markets 
where it had fallen down so 
for — laptop computers and 
home computers. 

Daring the past four years 
the company had retrained 
more than 65,00 0 of its 
employees to work in product 
and programming develop- 
ment or customer sales and 
support. • 

The company's future 
looked bright, he added, with 
good market opportunities, 
strong products, services and 
business relationships. 

• Compaq, the US personal 
computer manufa c turer, is 
expecting ■MviHnga to advance 
sharply year, after the 
a dvance In th e first quarter, 
Reuter reports. 

Mr Daryl White, vice presi- 
dent On™* mwi dHrf finan- 
cial officer, wM 1990 
were expected to be $430m or 
$9-75 a share, up from last 
year's net tacenn of $333m or 

$7.45. First-quarter Mininp 
were up U per cent to $82m. 
ham $83m for the same period 
last year. 

Mr White told a technology 
conference tint growth In the 
company's European market 
would boost eanihigs in 1990, 
as the percentage of the com- 
pany’s international sales 
passes those of the US market. 
European markets now 
account for 90 per cent of 
international revenues. 


IBM’s worldwide lessons from Europe 

Alan Cane, Tan Rodger, Roderick Oram and Louise Kehoe find a s limm er Big Blue 

i. ▼ J nationa 


books have been- 
about Biter-: 
n atio nal Business 
Machines without «wiHnwiwg r 
Europe or IBM’s European 
operations, so self-centred is, 
the US computer Industry. 

Europe is now critically 
important to the wurbTS u wwt 

righlHcfliii "^lUWltRT ntsuufh^ 

hirer. There ate three principal 
reasons: management style, 
market growth and new oppor- 
tunities. 

E u rope is first providing a 
model for IBM’s efforts to strip 
away layers of bureaucracy, 
decentralise its decision-mak- 
ing and align itself more 
exactly with its. customers’ 
interests. These measures, IBM 
believes, wOl restore to health 
its allfog growth rate and reaf- 
EfethflHy and revitalise its busi- 
ness worldwide. What it can 
achieve in Europe, the argu- 
ment goes, it can also achieve 
in the US - if it learns the 
right lessons. 

Mr Douglas Sweeny, the 
com p a n y's director cf business 
strategy, - based In IBM’s 
Annonk, New York, headquar- 
ters, points out that the com- 
pany went through an 
period of soul-searching 
between 1386 and 1387 which 
threw up tolling differences 
between the company’s 
operations in the US and in 
Europe. 

These gave the parent com- 
pany a powerful fix on the 
extent to which its bureau- 
cratic style of management 
was out of fine with its compet- 
itors. 

He said: “Structurally, we 
discovered that we were not 
affordable in the US. David 
McKinney's predecessor in 
Europe, Michael Armstrong, 
came in with comparisons 
between IBM and other compa- 
nies. These provided us with 

ray B prifeiMiilimdMifflH p rf 
how many people in these com- 
panies were in administrative 
positions above the branch 
office and how many people 
were out an fto Une.” 

Mr Armstrong was president 
of IBM Europe between 1966 
and 1988; -Mr McKinney, a 55- 
year old career IBM executive, 
is tire present incumbent. 

Mr Sweeny explained the 
dTitmrmar “We had this basic 
belief - and we still do - of 
the pursuit of excellence. We 
in t erp rete d it as: 'Let’s hire the 
beat and brig h test people we 
can but then let’s put several 
layers of management above 
them to check that nobody 
ever makes a mistake.”’ 

The understanding of how 
much that approach was cost- 
ing the company was the key 
to IBM’s decision, first imple- 
mented in 1967 to cut away lay- 



David McKinney: principal role cf IBM HQ Is to provide support 


era of management and move 
thanaanda of staff from nrimin. 
Istratkm into line Jobs. 

IBM’s essential problem in 
the US was the homogeneity of 
a continent-wide wu rfa t which 
encouraged a hierarchical style 
of management with an 
pwph«at« on centralised deri- 
sion wwHwg 

Europe, in contrast, had 
always been a collection of 
small markets each with its 
own national structures. Mr 
Sweeny traces the beginning cf 
IBM’s revolution to Europe to 
the early 1980s when Ur Emrio 
Prasutd, the president and gen- 
eral manager of IBM Italy, 
derided he wanted to go in a 
iHfliww it direction from the 
product-driven st r a te g y that 
characterised IBM’s operations 
at that time. 

He began to al ign t he com- 
pany's operations with Ms cus- 
tomer's businesses, curating a 
network of agents across the 
c o u nte r who wonted with and 
for IBM to develop solutions 
for customers. 

It was an approach which 
was nurtured by Mr Kaspar 
Cassani. chairman of IBM 
Worid Ttade foam 1981 to 1986. 
During these years, the blue- 
print for local solutions to local 
problems was laid down. 

Now, Mr McKinney says, the 
principal role of IBM’s head- 
quarters management based in 
La Defense, Paris’ business 
quarter , la to provide a sup por t 
network across Europe, a uni- 
fying architecture around 
which a pattern of equity part- 
nerships and joint venture s 
can be buQt ■ 

Last month he made broad 


changes in IBM Europe's man- 
agement system aimed at 
bringing , the headquarters 
team and country managers 
closer together to planning and 
derision-malting. 

The riumg wt l including the 
formation of a product man- 
agement board and a business 
systems management board, 
formalise a debate which has 
been -going on within IBM foe 
some months over the need to 
balance decentralised, that is 
ra wmb r y level, dedston-makfog 
with centralised coordination. 

Mr Mrf rt nnny said it was 
nec e ssary to "improve the com- 
petitiveness of the company in 
m a marketplace requiring 
both a national and an interna- 
tional approach." 


e says the 


is 


H having to oper a te like 
a systems integrator, a 
commodity supplier and a farit 
ities management operator, 
g i v i ng the of Ama- 

deus, the c o mputerised gt ri faw 
seat reservation organisation, 
whose larger p artn ers include 
Air France Lufthansa, 
which is one of the largest 
developments IBM has carried 
out In Europe. It built the 
Amadeus computer centre, 
designed the systems and took 
responsibility for its perfor- 
mance, Mr McKinney says. 

A second reason why Europe 
is important to the new IBM is 
because it is an engine for 
growth at a time when the US 
computer market la sluggish 
and looking fihriy to remain so 
for same time. 

European operatives accoun t 
far one third ef the -company's 


pnfag and 43 per cent of last 
year’s aftertax profits. Each of 
the principal European mar- 
kets is growing much foster 
than the US company where 
growth last year was effec- 
tively flat 

IBM West Germany, for 
fyampb* the computer manu- 
facturers strongest European 
market, saw its revenues 
increase by 142 per cent to 
DMR387bn ($5bn) in 1968, w hile 
opmating income improved by 
12.6 per cent over 1988 to 
DM83AB. In contrast with the 
US where some 35,000 jobs 
have been eliminate d since 
1986, the number of employees 
rose slightly from 80,712 to 
31,055. 

And, according to Mr Hans- 
Obff Henkel, president of IBM 
Germany, the number of 
employees who have direct 
contact with customers as 
apposed to having administra- 
tive jobs has risen by 40 per 
cent in the past three years. 

Sales cf IBM Italy rose to 
L7,400bn ($6bn). a growth of 
129 per cent over 1988 and it 
took on almost L000 new staff. 
Mr Pzesuiti said: “The 900 
young people who joined our 
personnel force in 1989 are a 
sign that we are looking for- 
ward to the 1990s with confi- 
dence.” 

IBM France reported sales 
growth of just over 12 per cent 
while the UK, adversely 
nfferfwL by ri»fag inflation, the 
A wU ni n ff value of sterling 
competitive pressure on 
exports, saw sales growth slip 
to below 7 pear cent 

Industry observers w o rry 
that growth rates in Europe 
will slow as the penetration of 
««mpnter syste ms to business 
a pp ro aches the levels seen to 
the US, pointing to the prob- 
lems of rHxdorf of West Ger- 
many, now part of Stemene, 
and Norsk Data of Norway. 

The ebullience of country 
managers like Mr Henkel and 
Ur Presntti is echoed by Mr 
McKinney. He has been to post 
since 1988 and has had the 
opportunity to assess the Euro- 
pean environment. While he 
aedrote titsre will be a slacken- 
ing to the rate of growth to 
IBM’S rim PI U m i iT imrrfcwfcn, ha 
behaves other factors wfll com- 
pensate. 

He sa id: “We expe ct that the 
computer industry and busi- 
ness in general will continue to 
grow in Europe. W e e xpect 
same slowdown frw the rates 
we saw in B80 to 1990, bat the 
move towards the single mar- 
ket in 1992 means that people 
are investing for that There is 
also the gmti mwnt over east- 
ern Europe. Furthermore, busi- 
ness use of computers is not so 
i n te n si ve here as it is to the 


US, so all of that is cresting a 
healthier Industry growth 
rate.” 

Political developments in 
eastern Europe and the open- 
ing up of hitherto ck»ed mar- 
kets, the third factor in 
Europe’s importance to CBM. 

likely to have a benefi- 
cial spin-off for IBM. Soviet 
bloc have for many 

years built commercial com- 
puters based <m IBM and Digi- 
tal Equipment designs; the 
shock for east European coun- 
tries in moving to western 
c ompute r-based m a na g em ent 
systems is more hkriy to be; 
c uftnrpi technological. 

Robotron of East Germany, 
for M w n p te has been bonding 
computers based on IBM 
designs for almost 20 years for 
Soviet bloc countries. 

Last month, IBM arid it had 
signed a letter of intent for a 
joint venture with Robotron 
covering sales of IBM equip* 
i BffTit anH soil ware to the east- 
ern bloc. The agreement cov- 
ered the co-operative 
development of software and 
joint mahttBimnna activities. 

M r McKinney rejects 

accusations first IBM 
is simply joining the 
rush to form joint ventures 
with Comecon trading part- 
ner^ painting out “We have 
been involved with eastern 
Europe for a long time. We 
have had business operations 

to Wwn fl tti- y mvl jm office . in 

Vienna which works with east 
Europe. 

"We are bonetol that it wOl 
generate business opportuni- 
ties. We have changed our 
st ra tegy somewhat in that we 
hove asked IBM Germany to be 
the focal nefat for p wgfom Ger- 
many and we are looking Into 
the changed governmental 
structures there to see how 
that will modify our approach 
to doing business. We are offer- 
ing and training -" 

Mr McKinney said he hoped 
the existing Cocam restrictions 
an technology transfer to east- 
ern Europe would be relaxed. 

Hard currency remained a 
problem. “But it is amazing 
how many IBMera there are to 
the U$ and Europe with Polish 
or Hungarian or Rumanian 
heritage who want to help. 
This, plus 1992, makes Europe 
a very interesting place to be 
right now” 

Future historians of the com- 
puter industry wfll undoubt- 
edly find it much harder to 
ignore Europe's place in the 

temuftimuitiflii of the WOlld’S 

hugest computer maker. 

This is the fourth in a series on 
IBM. She first three of which 
ran on- April 24. 25 and 27. 


Boeing’s returns soar in opening quarter 


By Alan Friedman in New York 


BOEING, the aircraft maker 
that was last year hit by a 48- 
day machinists’ strike, 
unveiled spariding first quar- 
ter net profits of $802m or $L31 
a share, almost double the 
$161ixi or 70 cents net recorded 
in the first three months of 
1989. 

The first -quarter result, 
struck on 61 per cent higher 
revenues of $6.4bn, would rep- 
resent a decline burn S450m of 
first-quarter 1989 net earnings 
jyiri tiie company not adjusted 
last year’s figures to show a 
$298m special first-quarter 


credit stemming from account- 
in g changes. 

Boeing also said it would be 
splitting its stock three-for-two 
and declaring a second quarter 
dividend of 37% cents a share, 
up from 30 cents. After the 
split the dividend will be 25 
emits per share. 

Wall Street reacted favoura- 
bly to the results, marking 
shares up to $71%. 

Looking ahead to the second 
quarter, the company said it 
would show a $I68m special 
gain from the Bale to Hanson of 
the UK early last month of fta 


15 per cent stake In file parent 
of Peabody CoaL 

Mr Frank Scfanmtx, Boring’s 
chairman and chief executive, 
said that among the company's 
key challenges this year would 
be the streamlining of 
operations in the defence and 
space business in order to 
lower costs and improve pro- 
ductivity. This would be 
achieved by consolidating all 
military and space divisions. 

Defence and space sides to 
the first quarter totalled 
$L4bn, up by $19lm on the 
same prated of 1969. 


As for the likely shrinking of 
US defence business, Boeing 
yesterday said it expected few 
new programme starts, 
stretched production whriniM 
and the cancellation of some 
projects because of the impact 
an Pentagon and NASA pro- 
curement budgets of “world 
events and co ntinuit y efforts 
to reduce the federal budget 
deficit.” 

The Seattle-based company 
said its total backlog of unfil- 
led orders as at March 31 was 
$8Ubn, compared with |80j6bn 
at the end of 1989. 


Argentina’s telecom sale 
draws worldwide interest 


By Gary Mead in Buenos Aires 


ENTel, Argentina’s 
state-owned telecommunica- 
tions company which Is due to 
be privatised by October 8 this 
year, has attracted interest 
from seven different interna- 
tional partnerships. Final adju- 
dication of the bids is sched- 
uled for June 28. 

ENTel’s sale Is the test case 
for a wide-ranging privatisa- 
tion programme, but it has 
already been dogged with polit- 
ical U-turns and last-minute 
changes in terms and condi- 
tions of sale. 

Originally, 14 different com- 
panies showed interest in 
KNTri by purchasing the rele- 
vant sale documentation, 
though it is now clear that 
onto half of those have contin- 
ued with the bidding process. 

The competition has 
dimmed down to Nynex and 


Stet (Italy), Cable and Wireless 
(XJK), Telefonica (Spain) and 
France Cable et Radio. The 
next stage to the bid is on June 
8, which has been fixed as the 
iqg> «ferh» far accenting offers. 

The Government plans to 
aril 60 per cent of ENTri, and 
divide it into two separate 
companies, ENTel north and 
ENTri south. 

After considerable confaslon, 
the Government finally settled 
on trams which stipulate the 
possibility of debt-equity 


GTE of the US, Ben Atlantic in 
partnership with' Manufactur- 
ers Hanover, also of the US, 


The bidders fll fafa g the hug- 
est amount of Argentine debt 
for equity exrtemgnd are due 
to be awarded the company, 
with a minimum debt 
exchange offer fixed at at total 
of S3J5bn for the GO per cent of 
ENTel on offer. 

A total of $214m to cash plus 
a $380m purchase of Argentine 
government bonds, are also 

Iriny aafrefl fop. 


Chairman of US software 
group quits after losses 


By Loutee Kehoe 

ASHTON-Tate, the flnandafly 
troubled personal computer 
software publisher said Mr 
Edward Esber Jr, its efarframw 
and chief executive, had 
resigned. His declaim fallows 
four consecutive quarterly 
lfayw and declining aalaa. 

The once dominant software 
company specialises in data 
base management programs 
for personal computers. Ash- 
tonTate's share of the market 
for ' these programs has 
declined to around 40 per 
from 60 per cent during the 
past three years according to 
industry analysts. 

For the first quarter, the 
company reported a loss cf $lm 
on sales of $57m while a year 
■ssffio, & earned $lL5m on rales 
of $8&8m. For the whole of 
1989, AshtonTate lost $2Bj6m 
on v»i»i of $265J3m. 

Its problems stem largely 
from tot inability to deliver a 
hog-promised revised version 


oftis widely used dBASE data 
base management program. 

The new version of the pro- 
gram was annonnoed in Octo- 
ber 1988, but the company 
recently acknowledged that it 
could not say when the prod- 
uct would be shipped. 

Sales of existing versions of 
the program have slumped as 
buyers wait for the new ver- 
sion. 

Mr Esber, who held his pre- 
vious positions at AshtonTate 
for over five years, will become 
vice chai rman, the company 
said. 

Mr W illiam I^yrma , frirmariy 

vice president and general 
manager of the company’s 
applications group, has been 
appointed president and chief 
operating officer. 

Dr rs»»-TTutn Santoro, an out* 
rife iHrertaur and md 

chief executive of silicon 
Systems, has been elected non- 
executive chahman. 


Chevron to 
sell oil and 
gas reserves 

By Kenneth Gooding, 
Mining Correspondent 

FREEPORT McMoRan 
Resources Partners, the 62 per 
cent-owned subsidiary of the 
Freeport McMoRan, the US 
natural resources group, is to 
pay yiMm «Mh for oil gas 
reserves owned by Chevron. 
The reserves are associated 
with Freeport Resources’ Main 
Pass Block 299 sulphur discov- 
ery off tbe coast of Louisiana. 

Freeport Resources said it 
will reimburse Chevron, the 
US ofl and gas group, for $l3m 
of costs incurred to developing 
the reserves which are esti- 
mated to total between 85m 
and 50m barrels of off and 8bn 
cu ft of natural gas. 

The company estimated it 
would cost about $100 m to 
develop the reserves. Chevron 
has retained the right to partic- 
ipate in the proceeds of future 
production should the price or 
volumes of production 
o ff fathi levels. 

Freeport Resources said pro- 
duction would probably start 
late in 1991 and it would offer 
an opportunity to participate 
to file oil and gas acquisition 
to its partners to the Mato Pass 
Block 299 v enture: IMC Fertil- 
iser Group (25 per cent) and 
Homestake Mining (1&7 per 
cent). 

Freeport McMoBan, the par- 
ent group, announced last 
November it was to sell 
assets and concentrate on its 
copper-gold mining operations 
to Indonesia and sulphur pro- 
duction to the US. In February 

It Grid its 61 per cent-owned 
grid company to Minorca, the 
South African-controlled 

investment group, for $7b&m. 
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Tesco £100m bond buy-in Bankof 

enlivens lethargic trading undertake 

By Andrew Freeman big reshape 


By Andrew Freeman 
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ALL sectors of the Eurobond 
market were extremely quiet 
yesterday as public holidays 
saw the shutdown of most 
trading operations. Activity is 
expected to remain quiet npj ffl 
the results of the US Treasury 
auction next week are known. 

The only sector to show 
more than a fHrWw of )jf» was 
the. Eurosterling market, 
where the latest in a recent 
series of buy-ins was 
announced by Samuel Mon- 
tagu on behalf of Tesco, the UK 
supermarket chain. 

: Mont a gu said it- would be in 
the market until 4pm on 
Thursday to purchase all or 
any of the £100m 10 Vi per cent 
bonds maturing In 2015. Tesco 
said tax and other consider- 
ations made the buy-in advan- 
tageous. 

By 4pm yesterday Montagu 
reported a strong response to 
the offer. An official said 


26&3m had already .been repur- 
chased at the indicated, spread 
of 130 basis paints over the 9 
per cent . gilt-edged stock 
maturing 2008b At the 'time of 
the announcement the spread 

INTERNATIONAL 

BONDS 

Implied a price Of £71%. 

The Tesco bonds were 
launchedin November 1983 at 
a spread of 150 basis points 
over grits- At the close of deal- 
ing an Monday die paper was 
trading around £74g at a 
spread of roughly 167 basis 
points. 

Rival syndicate managers 
welcomed the transparency of 
the buy-ta announcement, say- 
ing the war it had been han- 
dled meant that no group was 
disadvantaged. 


Coincidentally, Next, the UK 
retailer, announced that it had 
purchased for cancellation 
SUm of Its 5% per cent con- 
vertible bonds due to mature 
in 2003b 

There la now some £85*m 
outstanding. 

• Two leading executives 
involved In Citibank's bond 
trading and foreign-exchange 
activities have resigned. Ren- 
te repents. 

A Citicorp official declined to 
give an explanation for the 
departures of Mr David Jones, 
who headed the bank’s liquid 
markets division, and Mr 
Lawrence Isabel, who ~waa in 
charge of fixed-income trading. 
“They’ve resigned to pursue 
other interests," the ofnriai 
said. 

The liquid markets division 
includes government and 
municipal bond and foreign-ex- 
change trading. 


Sun Life to extend global reach 


By Bernard Simon in Toronto 

SUN LIFE Assurance, Canada's 
largest life assurer, is seeking 
to expand its international 
operations in response to 
incr ea s in gly disruptive busi- 
ness conditions which it pre- 
dicts will accompany Canadian i 
financial services reform. 

Mr John McNeil, chairman, 
told the ann ual meeting in i 
Toronto yesterday that, with 
the high cost of starting i 
operations abroad, the com- i 
pany would prefer acquisitions j 
or joint ventures. It is believed ] 
to be especially interested in 
expanding in continental 
Europe and the Ear East. 

Mr McNeil said Canadian life 
assurers had the advantage of 
being relatively large with a 
broad, international perspec- 
tive of the insurance business. 

Sun Lite, with total assets 
under management of C$54tm 


(US$4&5bn) at the end of last 
year, already has a substantial 
presence outside Canada. It is 
the second bigges t gro up fife 
assurance underwriter in 
Britain and owns the 14th larg- 
est mutual funds distributor in 
the US. The company also has 
a sizeable operation in the Phi- 
lippines. 

In Britain the company is 
close to completing a £200m 
(US$32&n) hank loan to finance 
its recently-formed mortgage 
loan company. Son Life of Can- 
ada Home Loans. The new ven- 
ture is an effort to garner the 
estimated £300m to £300m of 
mortgage business which its 
insurance agents were refer- 
ring to building Mfth 

year. 

■ Mr McNeil Bnunrifll ser- 
vice reforms In Canada aimed 
at broadening ft* ftmuftma of 


various types of Institution 
"will probably lead to disrup- 
tive market conditions in the 
medium term. There win prob- 
ably be irrational competition 
as now entrants charge inade- 
quate prices in an attempt to 
pain market share." 

Sun Life hag broadened its 
base in the past year by acquir- 
ing a trust company specialis- 
ing in term deposits and resi- 
dential- mortgages, and has 
taken a 30 per cent stake in' 
one of the country's largest 
residential real estate breker- 


• Loblaw, the big supermarket 
affiliate of the George Weston 
group, posted first-quarter 
p mfiin of cglfim or 17 cents a 
share against C$12Jhn or- 14 
cents a year earlier, on reve- 
nues of C$l-8bn against 
C9L7bn. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there Is 


Austria 9% 93— 

B.F.C.E. 8*. 94. 

B. FX.E.9%95 

Brit Tel. Fla. 9% 98 

Canute 9 96. 

C. C.C.E 9^.95. 

Cr.LocaJ Frances* 99 

Ciwfit National 7% 92 

Grant Nation! 9% 92.. 

Denmark B% 94- 

E.E.CT9L a 

E.E.C. 1093 

E.I.B. B%99 _ 

Euronma 10 % 43 . JL. 


1X0 100100% 0 0 936 

175 195% 95% 0-0% 9.68 

150 97% 98% 0-0% 9.74 

250 197% 97% 0-0% 9 SO 

1000 97% 98%40%-0% 9.42 

300 98 98% 0-0% 9.70 


Elec. Defiance 9% 99. 
Euro. Credit Cart TsL9 < 


300 9ft 98% 0-0% 9.70 

250 193% 93% 0-0% 9.73 

100 96% 96% -0% -0% 9X6 

160 199% 99% 0-0% 9.62 

150.196% 96% 0-0% 9-B2 

H» 96% 96% ._-i0 -D%.y,<2 
140 1100% 101% .0-0% 963 

150 91% 92%. 0-0% 9 S3 

TOOnm.% 101 % - 0 - 0 % 964 


Bfl adequate secondary market. 

Closing jwrfaa on May 1 

YEN SnUUOHTS M BM Offer iSTuMk VltW 

Caaaate 5% 93 80 95% 95% -C% 0 727 

Cr .Local ranee 6% 94. 300 95% 95% 0-*O% 666 

Deantark6% 95 I 300 95% 95% 040% 667 

Denmark 7 95 400 96% 98% • O 0 7 J1 

£.1.8.4% 93 __ 30 93% 94% 0-M% 7m 

Norway 5% 95. ; 30 91% 92 040% 7J.4 

Sweden 4% 93 50 92% 93 0-*0% 7J2 

World Bank 5% 96 10 86% 87% 10% -0% 7J8 

Work) Bara 796. 1 — ‘ 20 99% 100 0 40% 707 

• Average Frtee change— On dw 0 « «6fh 40% 


Da wa ttV 95 : 

Denmark 7 95 

£.1.8.4% 93 — 


Euro. Credit Card Tsl9 95 

Roland 9 96. 

Flnn.Exp.Cd. 8% 92. 

Fine. Exp- Cd. 9% 95^ — — — 

Ford Motor Credit 8 91.. 

G.E.C.C. 10% 91,___._; 

G.MJLC 8% 94 _ 

6.M6.C.996. 

Cea.Mtn.Cbra. 9% 92 

Honda 9% 97 

IBM GRdlt Cora- 8% 92. 

IBM Grant Cora- <>% 91 

IBM Credit Corp- 9 92. 

IBM Craflt Carat 9% 92 — _ 

Italy 8% 94. 

Italy 9% 95. 

Italy 9% 99 

ttofaC.-W/W 4% 94_.«__ 

Japan Dev. Bask 10 96 

KFW Ml. Fla. 996. ... 

l_T.C.B.of Japan 8% 96. 

LT.C.B.of Japan 9% 92. 

New Zen tend 994 

Nippon Td.&Tel. 8% 96.. 

WppooTd.BTel.9% 98_ 

Norway 8% 93 

Oerters Kootfak. 9% 94 

Sumitomo Corp- W/W4 93.._ 

Sweden B% 96 

Toyota Mtr.Gorpu W fW 443.- 

Victorian Btp 11% 92 

Union Bk. WU. 9% 02 

World Bank 8% 99_ 

World Ban* 9 97 

Worid Bask 9 93 

World Bank 9% 96—. — ; 

World Bank 9% 99. 

Awrage prtce change^ 


100fUJl% 101% : - 0-0% 964- 
_ 200.19Z%_9B%. ...0-0% ,964 . 
. 750 96% 96% 0-0% 9.90 

. 250 96% 96% 0-41% 9.72 

. 200 98% 98% 0-0% 9.46 

_ 200 198% 98% 40% -0% 971 

. 250 198% 99% 0 0 069 

_ 300 ioo%un% -o% -o% a io 

. 500 195% 96 0-0% 9.92 

. 300 95% 96 0-0% 9.96 

. 200 198% 99% 0-0% 9.61 

. 300 97% 98 0-0% 1061 

. 400 98 98% 0-0% 965 

. 250 198% 99 0-0% 9.73 

. 250. 98% 99% 0-0% 9.42 

. 250 99% 100% 0-0% 9.46 

. 1500 95% 96 0-0% 9-72 
. 1000 96% 99% 0-0% 9.72 
. 1000 198% 98% 0-0% 9.88 

. 1000 95% 96% 40% 48% 5J7 
. 2001100% 101% 0-0% 960 

. 300 97% 98 0-0% 9.62 

. 200 94 94% 0-0% 1060 

. 200 198% 98% 0-0% 9*4 

. 850 96% 97% 0-0% 9.93. 

. 200 93% 96% 0-0% 9*0 

. 250 97 97% 0-0% 9*5 

. 500 197% 98% 0-0% 9*1 

. 350 198% 99% . 0-0% 9*7 


300 97% 98 0-0% 9*2 

200 94 94% 0-0% 10*0 

200 198% 98% 0-0% 9*4 

850 96% 97% 0-0% 9.93. 

200 93% 94% 0-0% 9*0 

250 97 97% 0-0% 9*5 

500 197% 98% 0-0% 9*1 

350 198% 99% . 0-0% 9*7 
15001100% 10240% 0 3*7 

200 195% 96% 0-0% 9*6 

1500 99% 100% 41% 40% 4.00 
150 102% 103% 0-0% 9*3 

225 93% 94% 40% -0% 10.02 
1500 193 93% 0-0% 903 

300 196% 97% 0-0% 9*7 

300 98% 99% 40% -0% 9*5 
300 196% 97% 0-0% 9.76 

500 99 99% 40% -0% 9*6 

On d* 40% an week -0% 


STRAIGHTS Bmrt BM I 

Aslan Dev. BK. 6 94_ 200 *87% 

Austria 6\ 99 750 *85% 

Bb.Frgn.Econ. USSR 7 96 750 •188 

Bank of Tokyo 5% 93 100 *91% 

Commerzbank ofr. 5% 93 300 *90% 

Credit Fonder 6% 99 500185% 

E.LB.6% 99 600 *82% 

EJ.B.6% 99 300 *84 

E.I.B.6% 96. 600 <88% 

EJ.B.6% 95. 300 *89% 

E.I.B. 8 2000 500 *95% 

Eora.CBal& Steel 7% 94 100 195% 

Enrafhna6% 96. 100 *86% 

Elec Oe France 5% 97 300 *82% 

Hydro-Quebec 6% 99 300 *84% 

Japan Dev. Bk. 5% 95 300 *85 

Japan Finance 5% 97 100 *82% 

LA.D.B.7% 99. 300 -88% 

Ireland 6% 97. 300 *86 

Ireland 7% 99 : 500 *8B 

Malaysia 6% 94 150 *88% 

Nat. West BK. PLC 6 98 300 *81% 

Nippon Tefe&Tel. 695 400 ”86% 

Oesters.Koutbk.593_ 300 *90 

Portugal 5% 92 150 *93% 

Portugal 6% 95 150 *89% 

Royal Insurance 5% 92 300 *93 

Turkey 6^95. — 500 *87% 

Union Bk. Roland 5% 94 200 *87% 

Worid Bank 698. : 500181% 

World Bank. 6% 97 600 *84% 

World Bank 6% 99_ 600 *85% 

Aaerage price efaage_. On day 0 or 

SWISS FRANC 

STRAIGHTS lined BM I 

African Dev.Bk.596 150183% 

AsflaagSOO. 100 179% 

• B.F.C.E. 4% 98. 200 184 

B-M.W.FTaNeth. 513 150 

8rHanata B/S. 4% 94. 100 

OR. tot. W/W393 125184% 

GratH Lyonuls4% 00 100 17B 

E.LB 4% 96. 150181% 

Fhn Era. Cd-8% 92_ " 75 19We 

Fletctwr Qiall. 4% 96 150 175% 

I. A. 0.8. 62006. 200185% 

Kobe City 4% 98 150 181% 

Lead* Perm. B/S. 4% 93 200 187% 

Malaysia 5% 98. 100 177 

Maxwell Coram.Qp. 5 95 150 180% 

NaLBk.Knngaiy5%94 75 *tfi3 

Nationwide Aag-B/S. 4 95, 200 186, 

Pro*. Newfoundland S 03 ISO 178 

Thaitabd 4%95. 200 1« 

World Bank 5 03 ISO 180 

Average price change.- On day 0 1 


day wmk YUM 

0-0% 9*1 
0 0 9.08 

0-0% 9.63 
0 0 935 

0-0% 9*4 
0-0% 905 
.. 0-0% 905 
040% 9.14 
0-1% 906 
0-1% 9*4 
0-0% a67 
o-o% as 2 
0-1% 9*5 
0-0% 9*9 
0-1% 9*7 
0-0% 905 
0-0% 9*4 
O 0 9.04 
0 0 9*6 

0-0% 9*0 
OsO% 9*6 
0 -1 9*9 
0-0% 9*9 
0-0% 9.09 
040% a97 
0-0% 9.19 
0-0% 9.46 
0-0% 9.76 
0-0% 9*7 
040% 9.11 " 
. 0-0% 9.23 

0 .0 9.11 
c-0% 


Offer day week Yield 

84 0-0% 6.48 

80" 0-0% .7.43- 
84% 040% 7*9 

74% 0-0% 7*8 

86% 040% 8*7 

84% 040% 8*2 

78% 0-0% 7.99 

82 0 0 7.72 

96% 0 42 9*4 

76 0 40% 9*0 

as% 0-0% 7.71 
82 0-0% 7.71 

87% 0 0 9.08 

77% 0-0% 9*7 

81% 0-0% 9*9 

84 0 40% 10.03 

Doom 

78% 040% 7.61 

87 O 0 ate 
81 0-0% 7*4 


AbbraWnt. 10% 94 CS. 

Abbey Nat. U.% 93 
Aegon 7% 42 H-—’ 

Alg. Bk. Had. 5% 93FL. 

Austria 7% 94 ECU 

Barclays Abs*3% 91 AS. 

BeU Canada 10% 04Ca_ 

BP Capital 9% 93 
BAM Airways 10 98 £. 

BA. Telecom 9% 93 £.. 
CMnm.Bk_A*aLl2% 93AS — 
Caere. Bk. Aus.13% 

Grant Fonder99b Eca. 
CradltFonctor 1 9% 99Eeu_ 
CrLocaJFrawJ.0% 95 Eta-. 

Deut.BkJta*.13%93AS 

DenttcbeBLFto.l594AS 

Dec.De France 9% 99CS. 

E.LB. 796 LFr. 
£JLB_7%99Fl_ 

E-La 999 Ec»_ 

E.I.B. 1097 Era. 
Earaftaia7%94Eca 
Fed.Bra.Da.Bk.9% 92CS. 

Fort Cr.Can.10% 93 CS. 

Fort Crrt.Can-10% 96CS_ 

Fort Cred.Fond.10% 90S 

G.MJV.C. Canada U 3/494CS- 

Heindeen 7% 94 n 

HxktHtaebecll99CS. 

. Bank 10% 98 £_ 

Lloyds Bank U% 98 

Nat. Aos. Bk. 14% 94AS 

Hew Zealand 9% 936 

O.E.K.B.10% 

Royal BfcScoL10% 98 £_ 
Saskatchewan 10% 93 CS. 

State Bk. NSW. 13% 93AS 

Strata 7% 99 Ecu 

Sweden 1594 AS. „ 

ToyoU Mtr.CT *0% 94CS 

Toyota Mtr.Cr01% 92CS 

World BaA 7% 99 FL 

Worid Baak9% 95Ecu~ 

Worid Bank 10% 94 £_ 

Worid Bank 13% 92 AS- 

ZcutTspk.13% 

FLOATING RATE 

NOTES I 

Alllaace&Uc.Bld94S— i — 

Bairicof Greece 99 US 

Belafaa91US. 

CbeH.&Gkwcrtter94£ 

Credit Fonder 96 US 

Dresdaer Finance 99 DM 

EEC392DM 

Halifax BS 94 £ — 

Iwt In Industry 94 f. 

l mfc Paw.Bg.14t— _— 

MITkMkt.Brt.5936. 

New Zealand 597 £. 

(tortbwn Rock 92 £ — 

State Bk. Nsw. 9BUS 

Woolwich Eqnft-BS. 93 
Wootortefi595£_ 


150 ..8R% 89% 
100 92% 93 


.040% 13*8 
0-0% 1501 


100“ -98% 98% -•«T40% 8.04 
200 91% 9240% -0% 9*9 


200 91% 92 

100 190 90% 

100 V7%. 98% 


040% 10.72 
O 014.94 


200 87% 87% 0 40% 12*1 

8ft 88% 40% -0% 14.95 


100 6ft 88% 40% -0% 14.95 

100 79% 79% 0-1% 14*9 

150 187% B8% 0-0% 14*5 

100 194% 95% 0-0% 14*9 


0-0% 14*5 
0-0% 14*9 
. 60 101% 102% O 0 13.13 
100 *91% 92% 040% 10.79 

150 *92 92% 040% 10*3 

225 -98% 98% 040% 10*1 

125 97% 98% 40% -0% 14.14 
100 102102% 40% -0% 14*6 

150 83% 84% 040% 12.77 

100 189 90 0-0% 9-43 

150 87% 88% -0% -0% .9*5 
150 “90% 91 0-0% 10*7 

800 -96% 96% 0 010*8 

100 *91 91% 040% 10*5 

75 . 193 93% 0 013.64 

100 195% 93% 0-0% 13.66 

125 90% 90% 040% 13*9 

60 88% 89% 0-0% 14.96 

100 94% 95% 040% 1340 

150 95% 96% 040% 8M) 

400 89% 90% -0% 40% 12.95 
150 79% 80 0-1% 1478 

100 186% 86% 0-0% 14*2 

100 99% 99% 40% -0% 14.92 
100 87%. 8840% 014*6 

150 86% 06% 040% 12.77 

125 81% 82% 0HL% 14*9 
200 91% 9240% 40% 13*6 

100 97% 97% 40% -0% 14.73 
250 *91% 91% 040% 10.41 

100 102% 102% 40% 40% 1403 
150 90 90% 0 40% 1**6 

150 96% 96%. 0 01347 

300 87% 88% -0% -0% 910 
100 -96% 96% 040% 10.49 

200 188% 89% 40% -0% 14.48 
100 98 98% 40% 40% 14*6 

75 98% 99% 40% -0% 14*1 
75 197% 98% -0% -0% 13.90 


040% 10*5 
0 013.64 

0-0% 13.66 
040% 13*9 
0-0% 14.96 
040% 1340 
040% &10 


9% 014*6 

040% 12.77 


.08- 99*7 
10% 98*7 

0 99.90 
.063 99.75 
*63 99*6 
t-QH 100.18 
10 100*4 

a uxua 

0% 99.92 
0% 100*6 
04 99*7 
J07 99.91 

0% 99*1 

JB8 99*7 
0% 300*2 
. 0% . 99.92 
.On day 0*0 at 


99.9224/07 15*3 
98*2 8/09 s% 
100.0021/08 8*2 
99*031/05 15% 
99.7420/10 844 
1002830/07 8*1 
100*421/08 9 

100*6 9/0515*2 
99.9917/0715*7 
100*117/0715*7 
99.9329/0615*1 
100.0522/05 15.06 
99*630/071544 
99*214/08 8*6 
100.0817/0735*7 
99.9722/05 15% 
i week 0*0 


BONDS 

Alcoa 6% 02 US — 

Amir. Brands 5% 05 US 

Ante 4% 02 £. 

8aakorTotoo3% 04 US 

CSS. IHC. 5 02 US 

OaHcM Kml3% M US. 

QKM Bank 3% 95 US 

Primrica5% 02UL_ — : 

Eng. Chi h Clay 6% 03 £ — 

tM.K.7% 2000UI- : 

LadbrskeGrp.5% 04£ 

Land Secs. 6% 02 £ 

Minolta Camera2% 940M 

MCA INC 5 >2 02 US 

MdsebrtU Bk.3% OtUS 

Next Pic 5% 03 £ 

IMaejK*l/2%om 

BtebBMH4%0£ 

K8lM7%02E 

SBM45WLM, 8J£ 

Smm Stall 02US 

S-teaflBtaPiMlB 

Tam hdL 21 02 US 

HI ifiaimmlf*" - - ; 

WJtEtraWr02US. r 


62. 
79. 
1*4 
1772. 
200 . 
3486. 
2/90162* 
66.75 
4* 
1*7 
16/89 3*5 
6/87 6.72 
1004. 
. 69*2 

5/893266. 
11*7 U 

~m 28. 

1*8 3 * 

1/37 3.4 

tlH/89 441 
U07 ZJ67. 
2 m 3877. 
W7 82*7 
U0(W 377 
%87 4U2 


BM Offer C %r .Praw 

107 108 -0% 7*0 
99 100 40% 21.47 
100% 101% 40% 81*7 
65 % 66 % 40 % 321 

98 99 -0% 8*1 

W% 70% -Q% 20.99 
S7% 88% -0% 3.99 
71 72 40% 66*0 

75% 76% -0% 3*5 

74 75 -5% 75.97 

92% 93% -0% 26*1 
74% 75% -0% 9*9 
92% 94% ■ ft 17J2 
92 93 0 17*0 

69% 70% -0% 18*4 
95% W* -N. 55609 
KH% 102% 40% 2132 
113% 105% -2% 048 
9B% 100% 40% -519 
60 61 40% U6M 

TZ 74 40% 657 

cm 6i% <to% an 
74% 75% -0% 0.90 
121% 222% -IZ75J8 

82% 8% H 3U2 


%02W^ 9)87 4U2 82% 83% *1 3022 

• No tafurmattoa arallaMc-piarieus day's pfke 
t Oabr one natet maker amplted a price 


Ftatin Rate Nous: Denominated III ddlan aMn.othenAe IwH- 
caied. CDuppo shown b minimum. C*te« Date next coupon betomes 
efrectiwTs^nd- Margin above JUwnoatb offered rate HUtree- 
BMth; Vbovc neau ratM tor US dollars. Oepa-Uw cumat 

MHMfl 

CMtatth Bonds Dnontaated to dolTats ontas otherutse hxflcutrd. 
shares. CM. prices Noorinw atuoaatof bona per tat cntsM 


• The Ftoaneial Time* lia. 1990. 


Reproduction to whale or to part hi any tonn at 
Data supplied bp DAXASTREAM tatemtlmL 


reflqrofdtortatcotmstonraiefixt4atliiPe.Prera-Ptrcem- 
remwaiof the wta HecttoeprieeBfac q ah' to BshteesrialhB 
one r the most recent price of the Mares. 

In any form not permitted wittuot written consent. 


THE Bank of Japan (BoJ) 
plans a big reorganisation 
amid c hang es to the financial 
and economic envir onment in 
Japan and' abroad, Reuter 
reports. 

It will be the biggest reor- 
ganisation at tim BoJ since it 
was established in 1882. 

The bank plans to reduce 
the number of departments at 
headquarters to 16 from 18 
and create a new outlet in 
Washington. The BoJ cur- 
rently has five overseas offices 
- in New York. London, Paris, 
Frankfort and Hong Kong 

Money end capital markets 
will be monitored by a market 
operations division, which, will 
be created in a new credit and 
market management depart- 
ment. 

A new hank relations divi- 
sion rafWxl wwbA dM- 
rinw will mnnltnr activities Of 
financial institutions both at 
Imimmi and tebwrawi Thft over- 
seas research function of the 
present research and statistics 
department will be transferred 
to the reorganised interna- 
tional department. 

This department wifi be in 
charge of currency market 
operations, international 
finances and international 
affairs. 

The bank said the change 
was intended to strengthen Its 
function as a central bank 
■min dramatic in the 

tinanriai and economic envi- 
ronment at b«iinw wwfl abroad. 

The moves are also aimed at 
enh a ncing price stability ml 
maintaining a safe financial 
system. 

NMB in $50m 
Chicago real 
estate venture 

By Barbara Durr 

in Chicago 

THE real estate Investment 
arm of NMB, the big Dutch 
hank, win provide more than 
(50m. in itoanrixp for the res- 
toration of a landmark Chi- 
cago office bnfidlng. 

The project, a joint v c ntai e 
betw e en NMB Vastgocd Foods 
and Chicago property develop- 
ers Baldwin Development, will 
give NMB m equity stake In 
the 12-storey, Rookery bufid- 
ing. 

A total cost for tbe project is 
stm being d i s e m ae d. Renova- 
tion costs alone have been 
projected at (SlnL. 1 1- “ 

Tti> is. NMB*b jfirst v entu re 
into tbe Chicago zeal estate : 
ante wfiere the "Dutch have , 
become inareastogiy isnportant 
players. They have recently 
passed the Japanese as the 
most active investors in Chi- 
cago downtown pro p erti es. 

Two Dutch pension fimds. 
Shell and FGGM, have | 
recently taken equity stakes in ; 
the city's real estate. ! 

The Rookery, located in tim i 
heart of the financial axMrii 
will offer 231,000 sq ft of office | 
space by October and retail ! 
shops on the ground floor ore 
due to open in August. 

The announceTiient coin- 
cides, however, with a soften- 
ing in prices for downtown 
office space and worries about 
a glut of space. 


Seoul seeks fond 
switch to equities 

SOUTH KOREA is to as k local 
InidlUtlmiB to switch invest- 
ment funds from property into 
equities. Reuter renorts. 

Officials at the Economic 
Planning Board ndd the Gov- 
ernment would ask securities 
houses, Insurance firms and 
shotttcsoi ff companies 
to sell their real 'estate and 
buy s to c k s with the money 
raised. 

The decision was taken late 
on Monday in a meeting of 
economic ministers; called 
after President Boh Tae-woo 
ordered the dr awin g op of a 
p acka g e to fight foliation and 
to raw* bwi pecu la tion. 

Companies not following 
g overnme nt guidelines faced 
“punitive measures" in taxa- 
tion and banking arrange- 
ments, officials said. 

Yamaichi amt 
launches fund 

YAMAICHI Investment 
Management Trust, part of the 
Yamaichi Securities group, has 
launched a German invest- 
ment trust fond with a total 
subscribed amount of about 
YlObn (162.8m), Reuter 
reports. 

The fund, which will mainly 
invest in ton not be limited to 
Wert German shares, will have 
a fo ur-year term. During the ; 
Bret two years investors may ! 
not withdraw their money. 

• Ajinomoto, Japan's largest 
foods group, is setting up a 
financial su bsidiar y in Brus- 
sels. The company will be capi* 
talised at BFrL25m ($36m) and 
have five employees. 

Last year Ajinomoto pur- 
chased Qmiridtem, a Belgian 
ft* chemicals company produ- 
dng pharmaceutical products, 
photosensitive chemicals and , 
electronic materials. 


The BNP Group in 1989 

Brisk rise inactivity 

Strong income growth despite exceptional provisions : 

• Net operating income : FF 11.255 billion +16.90 % 

• Net income : FF 3.644 billion +12.5 % 

Thanks to sustained, buoyant activity in France and abroad, net operating income exceeded FF 10 billion forthe first time, 
reaching FF 11.255 billion (+ 16.9 %). 

In spite of a major provisioning effort for loan losses and general risks (•>- 31.1 %), net income forthe group increased by 
12.5 % to a total of FF 3.644 billion ; the group’s share (FF 3.414 billion) rose by 115%. 

BNP GROUP 

. - ~ Total managed deposits and funds (UCITS, insurance) reached 

FF 480 billion on December 31 , 1989. rising 12.8 %. 

Bankty taconw ff) ... ... — .... .... 31,867 34.890 9.5 • 4-11.5 % for conttoenlat French subsidiaries, reflecting strong 

depredation 22^36 23,635 6.3 income growth through group diversification, NATIOVIE and 

a.sn uuaa ib.a ASSUVIE (life insurance) issued FF 5.6 billion In premiums : 

• continental Franco 7.239 8,541 18.0 BNP BAIL (basing) produced FF 12.9 billion, BAN EX! (invest- 

• foreign network ? <*>? 2,714 13.5 ment banking) invested morethanFF 500 million, and MEUNIER 

Provisions fra loan PROMOTION (real estate development) had turnover of 

losses and general risks 5,093 6.679 31.1 FF 3.7 billion. 

ff n i imnif te teil art lra Mrara 3 239 3.844 12.5 

of which group share 3^)62 3.414 11.5 • + 13.5 % in the foreign networts, which contributed 25 % of 

Net earnings per share total net operating income, confirming the group’s international 

tod per non-voting share vocation. 

certificate (in francs) 52.07 57.61 10.6 , ,, „ 

—j 1 Globally, the expansion of lending and services made it possible 

(1) inducing non-banking income and am ort i z a tion of issuance and to strengthen material and human resources abroad, leading to a 
origination costs. sharp rise in income (-<- 18.3 % in local currency). 

TheFF 1.624 billion increase in ittopenllRgiocone(+ 16.9 %. Performance in North America and Asia/Oceania was remark- 1 

versus* 3.5 % In 1988) reflects good performance In all areas: able. 

* + 1 : inCOn ” ra “. l 5' 8 % 9 rolJ P sabstanBal!, tacnaml pnnMons for km ten, m 

“"9™ 1 10 3 - 3 % "If 3 - 'rtHMpmUn# ,p,^al risk, (FF 6.679 billion «^o S FF 5.093 billion |„ 1986). 

claU ° n a w* more s lowly (<■ LI %. compared to 5.7 % in 1988) ^ e „ hanclng its nranc | aI status sovereign rink coverage (l£ 

thanks to enhanced productivity. eluding short-terms claims and off-balance sheet commitments) 

This evolution confirmsthe resumption ofbank intermediation as for more than 70 countries was raised to 60 %. 

well as BNP’s leading role in customer lending, both to indt- _ _ , 

riduals and to small and medium-sized businesses. French franc The Boa ™ w * 11 propose to the Ordinary General Meeting of Stock- 

loans increased by 16.5% on an annual average basis, reaching holders a dividend of FF 21 .60, including tax credit (avoir fiscal). 

FF 317 bilHon. of which a 21.1 % increase in private customer represenbng an increase of 10.80 %. 
loans and a 14 % increase in corporate lending. After appropriation, stockholders’ equity and equivalents 

Customer French franc deposits (FF 268 billion) increased by reached FF 35.9 billion on December 31, 1969. An additional 

6.9 %,wfttia6.8 % rise in sfgtitdeposits, twice the inflation rate, contribution of FF 5.2 billion was made following a capital m- 

Savlngs accounts (+ 6.5 %) and costly sources of funds crease early in April, 1990, linked to the cross-shareholding 
{+ 7.6 %) also progressed well. agreement between BNP and UAP. 


(1) Inducting non-tanking income and am or ti z a tion of issuance and 
origination costs. 

TheFF 1.624 billion increase In netoperetfa§iocone(+ 16.9 %. 
versus 1 3-5 % In 1988) reflects good performance In all areas : 
• 4- 19.6 % In continental France : banking income rose by 8 % 
compared to 3.3 % in 1988, whileoperating expenses and depre- 
ciation grew more slowly (4- 4.1 %, compared to 5.7 % in 1988) 
thanks to enhanced productivity. 

This evolution confirmsthe resumption of bank intermediation as 
well as BNP’s leading role in customer lending, both to indfr 
viduals and to small and medium-sized businesses. French franc 
loans increased by 16.5 % on an annual average basis, reaching 
FF 317 bilHon. of which a 21.1 % increase hi private customer 
loans and a 14 % increase in corporate lending. 

Customer French franc deposits (FF 268 billion) increased by 
6.9 %,wfttia6.8 % rise in sfgtitdeposits, twice the inflation rate. 
Savings accounts (+ 6.5 %) and costly sources of funds 
{+ 7.6 %) also progressed well. 
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NATIONAL BANK 
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A SUBSIDIARY OF REPUBLIC NBN YORK CORPORATION 

ComoMMod Statements of Condttkm 


Mwft 3i, Liabilities and 

A ia eti 1990 1989 Stockholder^ Equity 

(DoBarsbi Thousands) 

Cash and due from bonks $ 307,888 $ 325.479 NorvinteirM'bearfng deposits: 

Intaraat bearing deposits £ 

with banka 8.663^28 9.268.072 

Precioua m rtafo 423£47 136^443 In domestic offlees^!!!^ 

Investment secraMee 3^337*65 2,774*044 In foreign offices 

Traeting eccotatt assets ________ 94351 178,790 Toted deposits—. 

Federal funds sofcl and Short-term borrowings 

eecurifies pLRhased under Acceptances outstanding 

resale agreements 407*05 103*83 forest payable 

i nene.n et c> unearned SJSmdSt* 

Income 4*73*92 4*48,018 

Alowanca for pon&le loan StOCkhotderV.EqU.t y: 

_Ki551) PJ1J68) 

Loans (net) 4^49,441 3,896,680 States outstandfog— ________ 

Customere* RabBty on Common stodc. $100 par value: 

acceptances 2£28,710 2.1 76,734 4*00,000 shares authorized; 

Premises and eqUpment 318,403 314*06 ahare3 oubrtand1 ^— 

Accwed Interest rece>v n b te ____ 283,148 269^22 Retained eandng3___ 

Inv es tment In afllate — — — — 403^65 482*10 Total stockholder^ equity 

Other assets 971*31 459,649 Total Babffitfos and 

Total assets <21,768*58 <20*65.792 stockholders equity 

Letters of credit outstandEng____ 
The portion of the Irnraaimert In practoua ratals not hedged by lu ws wl aa«B» was <7* rnMkxmnd S14* niMon In 

REPUBLIC NEW YORK CORPORATION 

Swnmaiy of Reatets 

fin Thousands Excel* Per Stare Data) 

Nat income 

Cash dMdends declared on comm o n stock 
Per oommon share: 

Net Income 

Cash cMdands declared 
Average common shares outstarKSng 


307*88 


March 31, 

1990 1989 


Cash and due from barks 

Interest bearing deposits 

with banks 

Precious ms tets 

Investment securtlea __________ 

Trading accnsit assets ________ 

Federal finds sold and 
secraities puchaaad under 
msnki eg ree m antn 
Loans, net of unearned 

Inc om e 

Aiowance for possfote knn 

losses - 

Loans (net) _ _ _______ 

C us tomer s * Babty on 


Premises and eqiftpment ______ 

Accrued Merest reoeivable_____. 

Investment In afflBeto 

caher asse ts 

Tbtal assets 


8.663*26 

9*88,072 

423*47 

136A43 

3*37*65 

2,774*44 

94*51 

178,790 

497*05 

103*83 

4*73*92 

4*48,018 

*224*51) 

(151*58) 

4A49.441 

3*96*80 

2*28,710 

2.176,734 

318,403 

314*06 

283,148 

269,422 

403^5 

462*10 

671*31 

459,649 

<21.768*58 

<20*65.792 


< 647,065 

88,142 

4*23*26 

9*96,466 

14,654*99 

1*68,458 

2*34*01 

230,715 

665,151 

1*44*39 


< 639,775 

85*80 

5*30*53 

7,722.441 

13*78*29 

439,177 

2.178,609 

225*08 

535,105 

1*75*17 


100,000 100*00 


355.000 

860.000 
257*95 


355*00 

860*00 

319.447 


<21.768.958 <20*65.792 

< 1*63*90 < 1*99,781 

1990 and 1889, re mp e ett wa fr . 

Three Months Ended 
Match 31, 

1990 1989 

$ 44*45 < 41,779 

S 9*66 < 9*13 

< 1*0 < 1*0 

$ *3 < *2 

30*12 30*41 


Worid Headquarters: FUtti Avenue at 40th Street New Ykxk. New York 10018 ^ 

PO cffices In Msrtwttan, Bronx, Brooklyn, Queens, Westchester & Rockland County) 

Member Federal Reserve SystsnrVMemtoer Federal Deposit insurance Corporation 
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INTERNATIONAL CAPITAL MARKETS 


US purchasing data cast 
shadow over Treasuries 

By Janet Bush in New York and Deborah Hargreaves in London 


THE Treasury bond market 
took another hit yesterday 
after the publication of the lat- 
est report by US purchasing 
manag ers, a popular guide tO 
economic activity, which 
pointed to a slight rebound in 

GOVERNMENT 

BONDS 


the manufacturing sector in 
AprlL 

The bond market bad posted 
gains of as much as % paint 
before the report bat then fell 
sharply again. At midsession, 
some long-dated maturities 
were about V4 point lower and 
the benchmark long bond was 
quoted H point lower for a 
yield of 9 j 04 per cent 

The purchasing managers' 
index rose to 502 per amt in 
April - up from 48.8 per cent 
in March - topping the SO per 
cent level above which the 
manufacturing economy is 
generally perceived to be 
expanding. The rise came after 
XI consecutive months of 
decline and was above consen- 
sus estimates of an index of 
4&S per cent 

The report was seen in the 
bond market as a clear justifi- 
cation for the US Federal 
Reserve to tighten monetary 
conditions, although it is still 
unclear whether there is a con- 
sensus in favour of higher 
interest rates within the Fed- 
eral Open Market Committee. 

Comments early yesterday 
by Mr John La ware, a Fed gov- 
ernor, that the central bank 
had done “pretty wdl” as an 


BENCHMARK GOVERNMENT BONDS 


Catena 

Red 

Date 

Rriee 

Otanoe 

VMM 

Weak 

■en 

NIortfh 

*S» 

UK GILTS 

10.000 

10.600 

9.000 

4/93 

ass 

1Q/0B 

80-30 

86-12 

7B-03 

-01/33 
+03/32 
+ 10/32 

13-83 

13.12 

llto 

1352 

12.79 

1127 

1320 

1227 

11.43 

US TREASURY' 

6£QQ 

IL500 

02 no 
02/20 

96-12 

84-16 

-07/32 

-1V32 

0.08 

9.03 

826 

828 

B.61 

850 

JAPAN No 119 

No 2 

4.800 

5.700 

6m 

3/07 

8541818 

88.7607 

-0.184 

-0271 

7A3 

7.17 

721 

7.14 

724 

728 

GERMANY 

7.750 

02/00 

802000 

- 

&80 

821 

828 

FRANCE BTAN 
OAT 

9-000 

8^00 

02/85 

O3/00 

902777 

82L6300 

+0JJ01 

+0270 

920 

066 

iaoi 

025 

10.12 

823 

CANADA * 

8.750 

05/00 

882000 

-0500 

1128 

1122 

11.16 

NETHERLANDS 

7.7G0 

01/00 

91 V300 

- 

0.O2 

020 

824 

AUSTRALIA 

12.000 

7/M 

812238 

+0230 

1320 

13.78 

1342 

London dosing, *denotm New York morning cession 

Yields: Local market standard Prices: US, UK in 32nds* others In decimal 
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inflation fighter and that infla- 
tion growth was an aberration 
suggested there is a camp erf 
opinion which is not particu- 
larly con cerned about price 
pressures. 

There is still some important 
economic evidence to come 
this week, notably Friday's 
April employment report 
which will be examined closely 
by the Fed. There is also a 
gathering of Group erf Seven 
finance ministers and central 
bankers, scheduled for Monday 
in Washington. There baa been 
talk of a coordinated interest 
rate rise in the Group erf Three 
- the US, Japan and West Ger- 
many. 

■UK gilts prices moved ahead 
slightly yesterday after a short 
squeeze edged the market 

hi gher , ft Was a dull day in Hm 

market as band markets on the 


Continent and in Japan ware 
closed ter holidays. 

Gilts traders ware encour- 
aged by the firmness of ster- 
ling, with the Bank of 
England’s trade-weighted index 
closing at 8&9 after a previous 
close of 8&& But the modest 
improvement in the price of 
the long bond was not due to 
winrii nr-Htr t fy outside Hw indi- 
vidual market-makers. 

The news ffrmt British Ttnfl 
unions had accepted a 93 per 
cent pay offer came too late to 
have any real effect on gilts, 
but could give the market a 
boost today. One trader 
described it as one of the first 
pieces of good news the market 
has had on the wages front for 
some time. 

The UK market remains cau- 
tious in the run-up to local 
government elections on 
Thursday. 


SEC examines foreign tender offers 

THE Securities and Exchange 
Commission is considering 
ways to make it easier for US 
investors to take advantage of 
foreign tender offers, AP-DJ 

reports. 

In a recent speech, Mr Rich- 
ard Breeden, SEC chairman, 
said he had asked staff to pre- 
pare a release that would 
“explore the possibility of per- 
mitting foreign tender offers to 
be extended* to US holders, 
wholly on the basis of home 
country disclosure and proce- 
dural requirements, in cases 
where the US ownership is 


merely incidental to the trans- 
action/* 

The release is expected to 
propose ways the SEC can 
encourage foreign bidders to 
Include US shareholders in 
multinational tender offers. 
Foreign bidders often chose to 
exclude US shareholders from 
tender offers as they do not 
want to pay the additional 
costs of complying with SEC 
regulations, Mr Breeden 
explained. 

He said: *T view the right of 
a US shareholder to dispose at 
his shares, along with all other 


holders In a multinational 
transaction, as one of the most 
important attributes of stock 
ownership. 

“It should not be denied on 
the basis of nationality.” 

The release will ask for sug- 
gestions on what the US own- 
ership threshold should be to 
justify relying on foreign 
regulations to protect US 
investors. 

It win also ask whether a 
dollar threshold should be 
established for offers that 
are not subject to SEC regula- 
tions. 


Rating agencies’ performance put on watch 

Janet Bosh on a series of dilemmas facing the US credit assessment industry 


T he decision by Standard 
& Foot's, the US credit 
rating agency, to down- 
grade about SSfflm of debt and 
preferred securities of Citicorp, 
the largest US bank, has again 
thrust the role and perfor- 
mance of rating agencies Into 

Last week’s announcement 
disappointed Citicorp and led 
to some confusion on Wall 
Street because of a significant 
discrepancy with Moody’s 
Investors Service, SAP’s lead- 
ing competitor. 

S&P lowered its long-term 
debt rating on the parent com- 
pany to AA- but this is still a 
foil notch above the equivalent 
rating by Moody’s, put on 
watch for a possible downgrad- 
ing two weeks ago. To add 
another perspective. Buff & 
Phelps, the Chicago-based 
agency, has maintained an AA- 
rating on Citicorp - equiva- 
lent to the new, lower rating 
by SAP - since May 1983. 

In another variation between, 
the agencies, SAP last week 
reaffirmed its rating on Citi- 
corp's commercial papa: while 
Moody’s put it under review 
for a possible downgrading — 
following which Citicorp paid 
significantly higher rates for 
its commercial paper at its 
weekly auction. 


The agencies face a series of 
riiiammas in a climate of 
intense . scrutiny. Often 

M in the past for being 
a in making rating 
changes, they are trying to be 
more forward-looking — but 
this often opens th em to c riti- 
cism of being pre-emptive or 
short-term in their thinking, 
Thor assert the “purity* of 
their analysis but are under 
intense competitive pressures. 
If one agency moves a rating 
the other inevitably feels undo 1 
pressure to act as well, tt an 
agency follows the lead of a 
competitor it is often criticised 
for being a “copy catf* - if it 
does serf it is accused of foiling 
to keep up with developme nt s. 

Most critically, the agencies 
have to balance their duty to 
investors by giving early warn- 
ing of a deterioration, of credit 
with potentially damaging con- 

1>H fi nancial Tr^ a r lcp tH 

and the issuers which pay 
their fo gs . 

In the US, where ratings are 
so integrated into investor 
thinking that there is a direct 
correlation between a rating 
and the cost of money, for 
example in the commercial 
paper market, agency rfanfcfrma 
are of central importance to 


Shearson Lehman Hutton, 


tiie brokerage, received gLSSbn 
in fresh capital from American 
Express, its parent, in response 
to threats, of its commercial 
paper being downgraded- late 
last year. The company simply 
could not- afford to pay any 
more for its day-to-day borrow- 
ing needs In the commercial, 
paper market , ; . 

Against a. background of ris- 
ing defonWw wirf bankruptcies 
and a marked dete riorati on in 
the creditworthiness of banks, 
the responsibility of the rating 
agenda s .to make accurate and 
timely judgments has never 
been more formidable and they 
appear to have been making 
efforts to be more predictive. 

: Mr Richard Davis, president 
of mosey markets at Goldman 
Sadha said: “Given the- rapid 
deterioration of some credits. 
.• due to Ugh levels of debt, 
the agencies have become a lit- 
tle quicker oh the trigger.” 
After a series erf highly publi- 1 
Used defaults over the last 
year, the credibility of the 
fl gemrfpg is OH the tina, 

Same argue that efforts to 
perform under this scrutiny 
has led to same controv er sial 
derisions. ' 

Mr Dan Danoghue, assistant 
to the chairman of Buff A 
Phelps’ credit raring commit- 
tee, a competitor of Moody’s 


and SAP, said: "Part of the 
problem is that the agencies 
are under pressure from the 
investment community to be 
more prospective, more timely. 
E the way they respond.to that 
is to respond more quickly to 
news, the risk' is that you get 
too short-term an analysis." 

Mr Kenneth Pinkes, director 
of finan cial institutions 


way you provide more prospec- 
tive ratings and avoid 
short-term judgments is by 
improving the quality of your 
staff, and we feel comfortable 
with what we have achieved. 

“We have also often held a 
rating wgyirad dire predictions 
of gloom and doom and don’t 
always get the credit for that” 

I n late January, billions of 
dollars worth of pay-in- 
kind junk bonds of RJR 
Nabisco foil about 20 points in 
a two-day period, deepening 
the depression in the high- 
yield market, after Moody’s cut 
its rating on the debt. The 
move was something of a c ause 
dflihre in the junk bond 

Tnflrfrfl* 

. - Critics suggested the down- 
grading was a blanket state- 
ment on the credit quality of 
the entire market - which Is 
dominated by RJB’s bonds - 


and did not reflect the credit 
condition of the company. 
They argued that RJR's pro- 
gramme of asset sales was 
going better than expected, 
that its credit profile was actu- 
ally improvin g and that, in a 
market short on optimism, 
there was a particular respon- 
sibility to be cautious about a 
negative move. 

The agencies argue that they 
must make objective judg- 
ments on a credit to serve 
investors. "Our job is not to 
prevent or create market 
chaos.” said Mr Leo O’Neill, 
president of SAP. 

Despite perennial criticism 
by issuers, who pay the agen- 
cies a foe to rate them, and 
investors who use their deci- 
sions, there is broad agreement 
that they do a good job given 
the increasingly challenging 
drcumstances. 

On SAP's downgrade of Citi- 
bank, Mr Davis of Goldman 
Sachs remarked with some 
sympathy: “The change was 
very slight. It would never 
have maOti ft to the front page 
of the newspapers if people 
weren’t so worried about credit 
in generaL” 

This is the first of tun articles 
examining the role of the OS 
rating agencies. The second 
appears tomorrow. 


Rhone-Poulenc 
and Rorer sign 
credit agreement 

RHONE-POULENC, the French 
state controlled chemicals «««* 
drugs group, and Rarer Group 
of the US have signed a credit 
facility agreement with a 
group of hanka to borrow up 
to gl.fibn to finance Borer's 
takeover by Rhdne-Poolenc. 

The agreement was «* pwH 
by a group of banks led by 
Soddtd Gd iterate, Barclays 
Bank, Chase investment Bank 
and the Royal Bank of Canada. 

The financing was a condi- 
tion to Rhdne-Fouleiic's fanfa 1 
offer for Rarer, which expires 
on May 4. 

The proceeds from the 
advances of the loan, which is 
an unsecured, multicurrency, 
revolving credit facility, will 
be used to finance and refin- 
ance the res t ruc turi ng of 
Bhdne-Fovikiic’s pharmaceuti- 
cal business, to refinance cer- 
tain debt, and for working cap- 
ital. 


London derivatives merger misses deadline 


By Deborah Hargreaves 

THE ACTION' group "wring 
to draw up a plan for the 
merger of the London Interna- 
tional Financial Futures 
Exchange and the Traded 

OotianS MaHrwt bug wfaud tb» 

first deadline by foiling to 
decide by the end of April an 
premises far the joint market 
However, a decision on a 
new location for the merged 
market is believed to be Immi- 
nent. The group is still consid- 
ering a move to the Stock 
Exchange floor or a trading 
arena above London’s fl a m mm 
S treet station. 

The Stock Exchange is said 
to be willing to offer a five- to 
seven-year lease — an attrac- 
tive option to a market that 
could move onscreen at some 

p oint — whereas iMnniinnwilg B 

is asking for a longer-term 


The action group is under 
pressure to reach agreement 
on a joint market and is due to 


draw up a plan by the end of 
June. If everything goes 
according to plan the two 
exchanges could become -one 
by October - perhaps initially 
trading ™iw «w governance 
at locations The fa»ur«i 

are understood to have covered 
all aspects of the two markets 
and how they can be combined. 

The Bank of England, which 
is chairing the discussions, is 
befievedto be keen to promote 
the development of derivatives 
In London. A group of market 
users which banded together to 
push for a merger is also try- 
ing to keep up pressure for a 
quick decision. • ■ • ■ 

One of the central Issues 
bring discussed by the merger 
group is the me m bership struc- 
ture on both exchanges. Liffe 
members obtain trading rights 
by buying shares in the 
exchange, while LTOM has no 
members of its own and the 
right to trade an tire ™ riwt 


comes with Stock Exchange 


A way Of meshing the two 
membership structures . is 
under discussion and is tied to 
the financing of the joint 
exchange. LTOM has, in the 
past; been onahia to raise its 
own funds for development, 
whereas T.iffo has maria peri- 
odic rights issues to raise cash. 

The big cost savings that can 
be made by a merged market 
win be in joint staffing as well 
as cross-margining between 
options and futures. 

The merger are also 
focusing on the growth of 

d e r ivativ ea in Tneulnn anri ham 

. the . growth rate can be 
increased. Users of the market 
have been asked by the merger 
committee to submit details on 
why they believe options have 
not achieved the levels of suc- 
cess in London that they have 
reached cm the Gent™*"* and 
in the US. 


London’s lack of success In 
options has been an issue that 
has tested members of both 
markrf« for some rime- Part of 
the problem has been in the 
structure of the Stock 
Btfjhimg a mnri options market. 

Some market players say the 
lack of transparency in pricing 
large orders on the Stock 
Exchange can hinder activity 
in th e options market — infor- 
mation on large trades is not 
released until the day after 
they are made. In addition, the 
exchanges need to encourage 
more retail participants by 
improving distribution of 
options and information on 
them. 

One trader who uses both 
markafei says: “We need mare 
pun ter s in there - if market- 
makers are making steady 
money cm private clients, they 
will be more, willing to 
make a sharp price for an insti- 
tution.” 
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TRADITIONAL OPTIONS 


• First Dealings Apr 17 

• Lost Dealings May 4 

• Last Declarations July 19 

• For settlement July 30 

For rate indications see end at 


London Shan Service 
Calls In; Aviva Pet, Control ! 
rifles, Dixons, O — li t n s B „ ll ec c e 
Leisure, Parkway and Tuakar 
Rea. Put and Call; Penanfl. 


LONDON TRADED OPTIONS 


A 6IUM8EB of. big. trades shortly 
before the dose boosted turnover 
In the London traded options mar- 
ket yesterday. Turnover once 
again exceeded 40,000 contracts, 
with strong markets noted in 
Rolle-Rayce and the Euro FT-SE. 

Total turnover of 44,600 con- 
tracts — of which 25^04 were 
calls and 10,338 puts — sur- 
passed Monday’s total of 40.018. 

The FT-SE trades amounted to 
18,061, of which 8,789 were calls 
and 9,272 pots. The busiest aeries 
was the June 2100 puts which 
accounted for 1380 lots. 

Traders said a certain amount 
of bear closing had continued 
from Monday. 

However it waa speculation that 
MQA, a Dutch market-maker, waa 
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about to stop trading that excited 
the market late In the afternoon. 
The company was reported to 
have squared Its books as tt 
traded between 4,000 and 5,000, 
Most of the business was said to 
hove been conducted with S.G. 
Warburg. After the market dose it 
emerged that MGA wee to con- 
tinue trading and waa merely 
seeking a fresh start 
Rolls-Royce was the busiest 
option of the day with 5,784 con- 
tracts traded, of which 4,924 were 
cans and 860 puts. The June 200 
calls at 1,335 were the busiest 
series, as the market waited to 
discover the Identity of a stake 
■bulkier in the company. Kkelnwort 
Benson was said to have pur- 
chased 1,000 of the June 220 calls 
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Jr Rolte-Bcyoe. early, on in the day 
and waa reported to have also 
bought about 200 of the June 200 
calls. 

The second busiest trade waa 
recorded In the Euro FT-SE. A 
total of 4,088 contracts wars 
traded of which 1,710 were calls 
and 2376 puts. 

Hanson was the third busiest 
option as dealers reported good 
two-way business. A total of 2,750 
contracts were traded, of which 
24322 were calls and 128 puts. 
Large trades were noted In Brit- 
ish Gas and British Telecom. 

The day was busy in the futures 
market. The FT-SE June contract 
opened strongly at a premium of 
31 and dealers reported good 
buying activity. 
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Ellis & Everard£29m cash call 


By Jano Fuller 

ELLIS & Everard, the 
chemicals distributor. Is 
launching a £29m rights issue 
to fun d the purchase of two PS 
companies and provide a war- 
chest for farther gcQ UisitioM 

The Bradford-based group, in 
wh icfc ICI has a 365 per cent 
stake, will spend a total of 
$29.5m (£L8m) <m HVC, which 
has o ffices and di st ribution 
centres in Ohio anil Kentucky, 
and Kramer, which operates in 
New Jersey and anxmd New 
York. 

Mr Peter Wood, in Ida first 
day as sole managing director 
of the group, said the move 
fi tted in with a policy of 
acquiring regional distributors 
east of a line running from 
Chicago to Houston. 

The one-for-three rights 
issue is being priced at I52p 
per share, a 22.4 per cent dis- 
count to yesterday's opening 
price of I96p. The stores closed 
atlfiOp. 

Accompanying the 
announcement was a pre-tax 
profit estimate for the year to 
April 30 of £15m, compared 
with £lL8m last time. 

Mr Wood said the past year's 
£290m sales were split about 
55:45 between the UK and the 
US respectively. The HVC/Kra- 
mer acquisitions, plus recent 
UK buys, would drive up sale? 
to about £380m this year and 
the balance would tip in favour 
of the US. 

HVC, which is being 
acquired debt-free and with net 
assets of $&9m, made a profit 
of $2j6m on sales of $4&4m in 
1989. It made more profit in the 
previous year, which Mr Wood 
said was the first year of a 
management buy-out. "Since 
then, the eyes went off the ban 
a bit” HVCs share of the 
acquisition bill is $19^m 




1980 


1900 


Mr Mflm Marshall has become chairman of EUfs & Everard, 
T gJfldng Hr Simon Everard, a descendant of one of the found- 
ers, who becomes non-executive president Mr Marshall was 
forme rl y deputy chairman and joint imm«fhi g rfirwiiu- ^ m- 
Feta Wood, who is now sole holder of that post 


(warn). 

Kramer, a family run com- 
pany, had sales of *S5m and 
pre-tax-profit of £L38m in the 
year to October SL Net assets 
are $3J&n Rnri the company has 
$6m debt The purchase totals 
tlOm (£8m). 

Provisions totalling £2.6m 
have been made against the 
potential costs of cleaning up 
sites under US environment 
regulations. 

With £Um of the rights issue 
proceeds remaining, the g roup 
would have a warmest for fur- 


ther acquisitions, particularly 
in continental Europe. The 
problem was finding some- 
thing at the right pice when 
"too many were chasing too 
few." 

Id has agreed to subscribe 
for the the fun 52m shares to 
which it was entitled awl the 
rest has been underwritten by 
S. G. Warburg. De Zoete & 
Bevan is the broker. 

• COMMENT 

This may not be a propitious 


time for a rights Issue, but 
Ellis & Everard is as wen 
pbwH as any to wiate a go of 
it The share price has onto 
formed the all-share ind 
since last antnmn, as it did for 
most of the previous year. In 
January, after a 54 per cent 
Increase In interim pre-tax 
wofit the mice reached 238n 
- outdoing the previous year’s 
pre-October peak. The issue 
has been conservatively iniced, 
the acquisitions have exem- 
plary logic and gearing will be 
reduced from the high 30s to 
about 15 per cent However, 
the shift in balance towards 
the US, where margins tend to 
be lower than the UK, will be 
cotqded with some slowing of 
pro fit growth caused by more 
difficult economic conditions. 
The pre-tax forecast for this 
year 1 b between £17m and 
£18m. In the short tram the 
deal seems a safe bet but it 
win tgira lwig er for significant 
wirphip i wilmiiMfiiMnt to WOrk 
through. The intention is to 
increase the dividend by 11 per 
cent to 7p for 1988/90 and to at 
hold that tfii» year. 


Camford defence riposte to Markheath 


By Jane Fuller 

CAMFORD Engineering, the 
motor components group 
involved in a heated takeover 
Imttte with Markheath Securi- 
ties, has enlisted in its defenc e 
the growth prospects of the UK 
car industry. 

In a riposte to Markheath’s 
final cash offer of 830p per 
share, it has emblazoned tto 
glossy booklet with cuttings 
Illustrating a confident progno- 
sis for UK car production «wd 
with a forecast lm increase in 
the annual number built over 


the next decade. 

Camford- says that share- 
holders would see a reduction 
in dividend income if they 
were to reinvest in the motors 
sector. It also paints to its 
Share price, which at 331p is 
slightly above the offer price. 

Points reiterated from previ- 
ous salvos, include a forecast 
87 per cent increase in pre-tax 
profit to £8m-plus. a property 
valuation that puts pro forma 
net assets last September at 
323p a share and a forecast 


near trebling of dividend 
income by September 1991. 

Markheath. a property com- 
pany and investment vehicle 
for an Australian conglomer- 
ate, has already either ques- 
tioned or raised its eyebrows at 
some of the share, purchases 
above its offer price, although 
Catfiftiw i has stressed that no 
rules have been broken. 

While dismissing the argu- 
ment about dividend reduction 
in other motor stocks as Irrele- 
vant, he questioned whether 


the proposed dividend policy 
was responsible because it 
would mean a lot of money 
leaving the company. 

He claimed that net 
assets per share figure was 
wrong because no account had 
been taken of relocation costs. 
On the profit forecast, he said 
he had had no answer to a 
question about the writing 

hack of provisions into trading 

-- - 

prom. 

The final dosing date Is May 
1L 


"Another record Year” 

"Ilie first half of 1989 was marked by continuation of the buoyant 
conditions of the previous year and was assisted by very mild weather in 
Europe. A sharp reduction in demand in die United Kingdom during 
the second half year resulted from die Government’s interest rate poHc% 
but in other areas of die Groups operations a favourable trading- 
environment contributed to another record year — die wide geographical 
spread of our activities gives us confidence for the future." 

From the s ia tm i t w i t by the Chairman, Mr fahn Camden. 


ThrAoaaJ 

wtibebeUmtlbe 
hm aa the Ride, 
Htnukoa Piece, 
Mime. 
London Wl, aa 
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If yon maafdEte 
e copy of the 1989 
Annu al S ep eet 
ptaoc write kx 
The Scad* t % 
RMCGioappJc.. 
SMC Borne, 
Cold hmib or u Lwoe, 
Ttwtpe, Egfxmn. 
Smrcx TW208TD 


Summary Of Group Results 


TURNOVER 
FR3E-TAX PROFIT 

Earnings per shake 
Dividends per share 


1989 

£2570. 7m 
£248. Ora 
68. 5p 

18.0p 


1988 

£2065.0m 
£205.9m 
58.4p 
14. 5p 


<^>KMC Group p .i.c. 

The RMC Croup operates inttmatiomlly in Austria, Belgium, Fiance, Holland, Hungary, 
Israel, Portugal, Republic of Ireland, Spam. United Kingdom, USA and West Germany. 


ICI expects 
year to be 
reasonably 
satisfactory 

IN THE wake of its 
a i m i mi uynign t of better-than- 
expected first quarter figures 
on Monday, Imperial Chemical 
Industries told shareholders 
yesterday that it was looking 
for "a reasonably satisfactory 
year*. 

Speaking at the company's 
annual meeting. Sir Denys 
Henderson, ICI chairman, said 
that, at this stage, it was diffi- 
cult to predict the outcome for 
dm whole of 1999. However, lm 
added: “Barring any further 
sharp economic downturn, I 
believe that the strength of 
our business portfolio should 
ensure that we have a reason- 
ably satisfactory year". 

ICI, he said, would c onUnn e 
to watch Ha cost base - an echo 
of which he made 

last ai itm ww- 

The first quarter figures 
described 


as •‘encourag- 
ing", given the relatively diffi- 
cult economic conditions. Sr 
Denys noted that strong profit 
growth of the hiosdences busi- 
nesses, pharmaceuticals, agro- 
chemicals and seeds. 

Responding to concerns of 
the “green” Lobby, Sir Denys 
claimed that the chemicals 
giant was already taking 
action. “We are doing some- 
thing about it,” he maintained. 
"We are spending £100m a 
year on research and develop- 
ment and new plants." 

“We are doing it just as fost 
as our people and our money 
s kills will allow ns," he said. 

Sr Denys said that he hoped 
to find a MHiwcrriai replace- 
ment for CFCs by the end of 
the ce n t u ry . “We believe that 
we are abwEntely ahead of all 

tflB utillix ijlMltojl rewwpwiitwo 

In the development of the 
replacement gas, 134A,” he 
claimed. However, ICI, the 
UK's largest producer of CFCs, 
said it could not be the only 
company to stop production; 
“It has to be a worldwide 
phase-exit," he remarked. 

Sir Denys also dolled any 
plans for a demerger of ICTs 
pharmaceutical division, 
rfahwing jt was “an integral 
part of the group. 1 * 


Owners Abroad 

Owners Abroad said 29 per 
cent of its £17.2 Sbi rights issue 
of convertible preference 

•bares had been taken up. The 
Ti ght* iamn WHS loiini a itMl to 
pay for the acquisition of a 
stake in. Redwing, a UK tear 
operator and minority inter- 
ests in tiie Air 2000 airtime. 


Ferranti chairman warns of 
substantial asset write-offs 


By Michael Skapinker 

MR EUGENE ANDERSON, the 
newly-appointed chairman of 
Ferranti International, said 
yesterday that a review cur- 
rently underway of stock val- 
ues and major contracts would 
result in “very substantial” 
asset write-offs. 

Mr Anderson also said that 
management consultants were 
carrying out a review of the 
electronics group's businesses. 

The conclusions of the 
review will be available before 
the announcement of Ferran- 
ti’s results in July and will 
result in organisational 
changes aimed at making the 
company more responsive to 
its customers. 

Incentives wQl also be intro- 
duced to extract a better per- 
formance from Ferranti 
employees. 

Mr Anderson took over the 
chairmanship of Ferranti in 
February, following the resig- 
nation of Sir Derek Alun-Jones. 
Sir Derek stepped down after 
the discovery of an alleged 
£215m fraud against Ferranti 
involving ISC Technologies, its 
US subsidiary. 

Mr Anderson told a Ferranti 
extraordinary general 
that there would be be 



Eugene Anderson: making 
substantial changes 

trading and extraordinary 
write-offs. He said that the 
writeoffs would, for the most 
part, not have immediate cash 
flow implications. When com- 
bined with extraordinary gains 
from recent asset sales, the 
result would be “a modest 
addition” to shareholders* 
fpnrift- 

Since the discovery of the 
recent fraud, Ferranti has sold 
off several of its businesses for 
a total of around £400m. These 
included the disposal of its 


defence systems group to the 
General Electric Company of 
the UK for £270m and the sale 
of Ferranti Italia to Finmeccan- 
ica, the Italian state-owned 
defence and energy equipment 
group, for ETSm. 

Mr Anderson indicated yes- 
terday that he would make 
substantial changes to the run- 
ning of the remaining busi- 
nesses. 

He is being assisted by Coo- 
pers and Lybrand Delottte, the 
accountancy and managing 
consultancy firm, and by Out- 
ram Cullinan and Co, a strat- 
egy consultancy in which Coo- 
pers has a stake. Mr Anderson 
gave no further details of the 
chang es he was considering. 

He said that when a new 
strategy and recovery plan 
were in place, Ferranti would 
approach its bankers “to revise 
gristing banking relationships 
wnrt agreements to new ones 
better suited to Ferranti’s cur- 
rent position." 

There was some criticism 
from shareholders of Mr 
Anderson's £275,000 annual sal- 
ary and his options on 9-35m 
Ferranti shares. However, the 
meeting approved the grant of 
his share options. 


North Scotland 
Investment boy 

By Vc 


Houktar 


North of Scotland Investment 
Company is baying WJghtnum 
Holdings, for up to 8.5m 
shares at 27.5p per share and a 
14.4 per cent stake in Wlgb- 
twood Industries for £400,000 
in cash. 

Wl gtitwan WnMhtg w wimdriii 

almost entirely of cash and 
gilt-edged securities, with 
total assets of £L04m. Wlgh- 
twood, which has interest s in 
the building supplies sector, 
has a net asset value of 
£2.72m. 

The North of Scotland 
Investment Company is pro- 
posing to elMMfl* its IMWO to 
Abtrust Scotland Investment 
Company. 


J Holt higher 

Joseph Bolt reported turnover 

for 1988 of £15.16m (£13.41m) 
for pre-tax profits of £4. 8m 
(£4.S2zn). The tax charge was 
£L7m (£L3Sm) leaving earn- 
ings per share for tim period of 
96JS2p (88JS 4p). A final divi- 
dend of lBp (I7p) is recom- 
mended malting a total for tiia 
year of 26p (23p). . 


DIVIDENDS ANNOUNCED 



Current 

payment 

Data of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

Apollo Watch S An 

0.5 

July 4 

0.45 

0.5 

0.45 

AaWsy Group Int 

0.6251 

June 15 

0.6 

- 

1-25 

BOA Holdings tin 

nil 

- 

2 

nil 

3.5 

BoatHo (Jamas) fln 

a. a* 

July 1 

3.4 

5 

4^ 

Cargo Control fln 

0.1 

July 6 

nil 

O.l 

nil 

LOFS fln 

1 

July 2 

0.8 

1 

0.6 

ScoWsh Matnl int 

3-4 

- 

3 

- 

7.4 


Dtvldencte shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition Issues. 5USM stock. SSUnquoted stock. ♦Third 
market ^Carries scrip option. 


BOARD MEETINGS 


Mi rtra- KMk SM. MuiUtrnat, Royal Bank ol ScoOand. 

HmIk BtP. Europe Mtrenb. E npad t ar Letoure. FUmMoo. IBS, SUJtok, 


Mar. is 

May. u 

May. IS 
May. 14 

JUL5 
May. 9 
May. 4 
May. 8 
May. 10 
May. 11 
May - 8 
May. IS 


Oaaadki WwMwMalitvTM. 
Haoaon 


AOdna Bros (Hosiery) . 
BrancWaMar _____ 
Forward Qro<f> 


U 


Ropnar. 



HoSca la hereby givan that Bia Amurt Qan- 
aral Moating ot BOSTON US GOVERNMENT 
INCOME FUM), SICAV aha* ba held at tta 
Weg M sred OMco ol Iw Company ta Unam- 
bmag, 41. &*d Royal on ttunday, May to. 
W at 4 pLtaJbr tta puipoaa ol aooaldartng 


t To reoatoe and adopt 1 

Raport of tha Dfeacaota andflM Report ol 
tho Authorised Auditor lor the year 
81, « 8 ft 



X To 

bad Auditor In raapaet with Ilia 
p artowaa nc a ol tbatr dudaa during tta 


a To docMe toe appraprirttan of Im « 


a To appoint tta Hraotare and Ita AuBior- 
ktad Auditor. 

a To I ra n aa n any athar buat n a a a. 

Tha l aaoWoaa Maw ba earriad by a roajon- 
By ol ttoea presen t or lap w ntad. 

Tha BharabMdara on raand at la data ol 
«a waae n a ara ensued to into or glw 


Pradsa oboMd arrtwa at tha RagMorad 
OMca of tto Company at loaat 48 hourn 


ay oidar ot Sm Board of iMaoum 
CamWa X Padua 


EQUITY MVCSTWrT FUND, SICAV 



Hodca la hataty ghaa that tha Annual Oan- 
aral Maating of BOSTON EQUITY 
MAN A OBglT FUND. «CAV ahafl ba haW 
■ dw n atf a aaad O Mo a ol toa Company In 
LuawnbourB, 41 . M Royal on 

Thuraday, May 1ft «00 at S pun. 

tor tie porpmo of o oi e Mori n ii Itw faBoa l OB 


1 . To HRMiv* and adopt tto Mmagomat 
Report or too Hracton and 8 to Raport ol 
tho Authorlzod Auditor for tba yaw 
31, 188ft 


2 . To racatv* and adopt tto Annual 
Aoeounto tor tha year amlod Oaoanbar 
81. 1908. 

3. To roioaw Bn iflractm and Bm Aidhor- 
tzod Auditor In raapaet with tha 
p aiton nmc B of ibtdr dudaa during 8 m 


4 To daoltfo tho appretatoSoa of Bn aara- 

mca. 

ft Ita appotai 8 m nmooni and tta Auttop- 
taod AudBor. 

ft To ganaact any attar boatMaa. 

Tha raaoUlma ahnJI ba cairiad by a ma}ar- 
Ry of 81000 prasan arrapraaanHd. 

Tha rt a nduudoni on record at tto daw of 
8 m mned n g am onMod to veto or she 


Pradaa ahoulrf arrive at tta n agl tt arad 
Otfca of tta Company at loaat 48 hoora 
bahno tto P MOdnfr 

By oidor ol tta Board o> BUeetoM 
CamIBo J, Pautua 
Director 


Buiiua ■nMMiiiWi —11 

MVOTMDir RMD, SICAV 

IS* 

Bftl 


NoMoa la haraby ghan that On Anaad Oan- 
aral Ma a U fl Of BOSTON htbmationm. 

Bourry mvestment fwd. wcav otni ba 

mtdaillM lto giotorodOgtoaolBM O oa wi qr 

to LuonnbourB, 41. Bad Royal on 

Thunder. May ift 1880 at 2 pm 
tor tta p urpma ol ooartdo rt no On toBoatng 


1 Tto 

Report ol On Dke ct ore and tn Raport ol 
tto Au ttor b od Auditor tor tho year 
•81. 1S8ft 


2. To receive and adopt the Annual 
Aoeouab tor 8 m year ended December 
31. UOft 

8 . Ta ratooaa tta dbuoton and tta Auttor- 
bad Auditor la reaped wHh tta 
pattonmma e I ttatr d u Maa during tta 


ft To dadda 8 m a p pr o priation d tta 1 
toga. 


ft To appoH tto Hradora and tto Aattor- 


ft To tranoart any attar budnaeo. 

Tho raaotoBona Midi bo OMitod by a BMid 1 - 
Qy Ol ftON p>9Mn| Of nprtNIIML 

Tha d n i oh ul doie on mood at tta daM ol 
tto maoMng an anNBad to vote or ghia 


Pradaa ahooM arrive at tha R ag la taied 
omca d tta Company d Mad 48 howu 


By ontor of tta Board dOtm ok ua 
Camilla J. Padua 



Nodca la haratiy ghaa that the Anmnl Oao- 
aral Maating at BOSTON INCOME 
DIVESTMENT FUND, SICAV aim ba baM Ot 
tta RagMarad OMoa of tta Co m pa n y la 
Umabous 41. Bad Royal on 

Thuraday, May 1ft 1880 at 10 am 
tor tta putpoaa ol e a naMa ri ag tta tottn rin g 


BOSTON UOUBItrr 
■MNAOEMBir PISB), MCMT 



NoSoa to haraby Olvwi Hm tta Annual Oan- 
anl Meeting of BOSTON LIQUIDITY 
management fuwjl srav abaH ba bald 
at 8 n RagMarad Offlca at tta Company In 
Laaanttowg, 41, Bad Royal aa 

Thwwtoy, May 1 ft 1090 at Tl ajn. 
tor the pwpoae d oonddaring tta toflawtog 


1 . To ieoaha and adopt 8 m Miagnat 
re port or Me Pbedota aad tta Report ol 
tta Aaiharbad Auditor tor tha year 
*1. 100ft 


ft To reoelva and adapt tta Annual 
Aoeounia tor tta yarn ended Oeoanhar 
81. 198ft 

ft To miaeaa tta dtoaotora and tta Aottor- 
bad Auditor In raapaet wrth tha 
partormai an 0 1 ttair dudaa durtna tta 
■rnmyaar. 

ft To daokla tta apprapriattm ol 8 m aan>- 


ft To appoint tta Dbadonvd 8 m Adhor- 
tzad Audhor. 

ft To) 

Tha raaoMtoae ahaa ba cairiad by a mafoa- 
V d ttoaa p ra aanl or l apraaantod . 


tta w ad in g are anUHad to voto or gtoa 


Pradaa mould arrive at tha Reglatarad 
OMoa at tta, company « Max 48 bane 


By order of too Board d Diradore 

CamUo J. Pmuloa 



1. To raaahm and adopt I 

Raport at tho Oractora and tto Report d 
tta Authorized Auditor tor 8 m yew 
31, 188ft 


ft Ta receive and adopt tha Annual 
Aooourte tor tta year ended December 
SI. 188ft 

& To ratoaaa tta dbectera mad tta Auttor- 
tzad Auditor In raapaet with the 
p ort opnan o a d ttabr dudaa during tta 


ft To dadda tta mpwpitttlon at tta earn- 
ttflpL 

& 71* appoint tta Ometora and tta Aatton- 


B. To kmaact any otter fro ln a oa 

Tl» raaddiOM dMfllM carried by a mttef- 
Ry d ttooa preaant or MpreMnlNL 

Tba T k arH i oM i re on raoom at am ddn d 
are NdMad to vote or gtoa 


Pin m iea ahould antva at 8 m Raglataied 
□Sloe el tta Comparer * loaat 48 bourn 


By ardor of ton Board at Hradora 
Gamma j. Potdua 


NoSoa ia haraby given that tta Amd Oan- 
aral MaaUng of BOSTON PACIFIC GROWTH 
ilVEBTMSfr RJNDl SICAV atiafl be haM at 
tta Reglatarad OMoa at tta Company in 
Uaamtwwig. 41. Bvd Royal on 

Thwadqy. May m WOO at S pm. 

tor ba putpoaa of eonaktoring tta toSowtng 
agandni 

1 . lb i eoaha and adopt tto M a nagement 
report ol tta Dtredort and tta Rapwt d 
tta Aottorteed Auditor tor tta year 
ended Deoe mb ar 81. 19BII, 

ft To reoelva and adopt the Annual 
Ac coun t* tor tta year ended December 
31. 188ft 

ft To lekMM tha dlieam and tta Auttor- 
Lead Auditor In reaped with the 
performance d 8 M 8 r duBaa during tta 


ft To dadda tta apprepriaBon of tta earn* 
toga. 

& To appoint 8 m Dlmdoni and tta Aotoor- 
bad Audhor. 

ft TbtcNMaai any ottar budnaaa. 

The raaokdona ibafl ba carried by a me} 0 h- 
By of ttoaa p reaanl or lep wa wad. 

The daiahotdan oo record m ho dde of 
ma meoitog are enBttod to voto or ghe 


Pradaa ahodd arrive at tta RegMered 
Gttoa of tte Company at loaat 48 tana 


By order of Hm Board d Mracure 
CandUe JL Paulua 
Diraotar 


CENTRALE NUCLEA1RE 
EUROPEENNE 
A NEUTRONS RAPIDES 
&A.-NERSA 
PDF 400000000 
QUARANTEED FLOATING 
RATE NOTES DUE 1997 

Rsr tha period Aprfl 30, 1990 to 
July 30, 1890 toe rats has been 
fixed at 9.7875% RA. 

Next payment date: 

June 3ft 1990 
Coupon nr: 5 
Amount: 

FRF4944H tor tha denomination 
of FRF 20 000 

FRF 2 47406 tar ths denonfoMkin 
Of FRF 100 000 

Tha Principal Paying Agent 
SOCETE GENERALE 
ALSAC1ENNE DE BANQUE 
10 avenue Emile Reuter 
LUXEMBOURG 


BOSTON MULTVCURRBier PUHO, SCAV 

SMga eoctofc 4k Btod. Royal 
Rjftl 


Nodca la hereby givan ttai tta Amwal Qau- 
erai Maating of BOSTON LIQUIDITY 
MANAGEMENT FUND, SICAV (hall ba held 
at tta RidiBwl OMoa at tta Company In 
Lunambourg. 41, Bvd Royal on 

Thursday, May 1 ft 1880 at 8 pre. 

lor tta purpoaa of considering tta iBUonAng 
agenda : 


1 . To 

Report cl tta Wrectore and tto Raport ol 
tta Authorized Auditor tor tta year 
81. 188ft 


ft To reoelva and adopt tta Annual 
Account* tor tta year ended Decanter 

si, weft 


3. To ratoaaa the dractare and tta Auttor. 
bad Auditor Id respoct with mo 
pariormarew of their duties during tta 
Deem year. 

ft To decide tto appropriation rtf tte earn, 
toga. 

ft To eppoim ibe Oractora and tta AtOton 
bad Auditor. 

ft To transact any attar bustoaaa. 

Tta raaotoSona atmU be carried by ■ Btkir- 
Ry ol ttoaa prareat er raprasantod. 


Tha rt tar ahoktora an raoord at Ma data at 
tta maattog ara anttlad to vote w gtw 

praxtok. 


Praxtoa should arrive at tta TUnbtomJ 

By order of tta Board of Dkoctora 
Camtta J. Paukia 

















UK COMPANY NEWS 


Leasing contracts which failed to add up 

David Owen investigates the collapse of Atlantic Computers and its effects on B&C 


O N SEPTEMBER 29 1987, Mr John 
Foulston, forceful and charismatic 
chairman of Atlantic Computers 
and saviour of the Brands Hatch motor 
racing circuit, was kilted in an accident at 
the Club Comer at Sflverstone. He was 

40-yeara-old. 

On the eve of Mr Foulston’s accident, it 
emerged that British & Commonwealth 
Holdings, then a fast-growing financial 
services group headed by Mr John Gunn, 
had acquired 7 JS per cent of Singer & 
Friedlander Group, the merchant hank, a 
relatively modest investment by its stan- 
dards at the time. 

In the years that followed the companies 
the two men had s haped were to become 
disastrously entwined. 

Last month, B&C called in administra- 
tors at Atlantic, which it acquired in 1988, 
wrote off £550m against its Investment and 
asked for trading in its shares to be 
suspended. 

The debacle has led to hurried meetings 
of ftpgnrfai regulators under the auspices 
of the Bank of England and it has caused 
problems for a cross-section of blue-chip 
companies in the OK and elsewhere. 

As early as 1983, Atlantic's customers 
included the UK Atomic Energy Author- 
ity, Lloyd's, BAT Industries, Hanson 
Trust, IC1 and Penguin Books. It was the 
world's third- largest computer leasing 
company when it collapsed. 

That all this could happen just 19 
months after B&C paid £41 6m for Atlantic 
Is remarkable. It is rendered all the more 
so by the fact that the industry was going 
through what some rivals describe as a 
relatively healthy period, in spite of inten- 
sifying competition from IBM. 

This is probably the best period that 
leasing companies have ever had," said Mr 
Stephen Mason, chairman of Capital Com- 
puters and a former Atlantic director. Cap- 
ital has been involved in negotiations with 
the administrators to assume management 
of Atlantic's lease portfolio. 

The key to Atlantic's problems most be 
sought, therefore, not so much in the busi- 
ness environment as inside the company. 
Internal documents and interviews with 
Individuals close to the company paint a 
picture of poorly-structured and profligate 
incentive programmes, bad customer rela- 
tions »nri inept central management. 

A former employee claimed that the 40 
or so sales representatives earned a total 
of about £4m in commission payments last 
year with which to top up their £40,000 a 
year basic salaries. 

The best ones would have £200,000 a 
year plus in commissions, " he aflriwl- The 
car park at the company's Staines head 
office resembled a successful dealership a 
German car manufacturer. 

Sales people f ulfilling 150 per cent of 
their nnnwal quota qualified for member- 
ship of the Eagle Club and an expenses- 
paid Mediterranean cruise with their 
spouses, said the former employee. The 
trip was cancelled this year. 

Failure to correct operational shortcom- 
ings probably played a part in the com- 


pany's demise. Yet neither these nor the 
surface mmpiPTities of computer teasing 
should distract from the underlying sim- 
plicity of the circumstances which brought 
downAtiantic. 

Atlantic had readied a critical stage in 
its development with its once-explosive 
profits growth slowing down. Having 
soared from £3JMm to £2L39m between 
1983 and 1985, pre-tax profit had climbed to 
only a restated £29.51m by 1987. 

In addition it had been acquired by 
B&C, a neophyte in the computer leasing 
sector, which did not have the expertise to 
recognise the fragility of its new subsid- 
iary’s position. And, though Atlantic's 
accounting policies appear to have been 
uerfectlv fe atimat e B&C appears to have 
been slow to grasp the foil implications of 
the way they enabled Atlantic to exhibit 
such an impressive profits record. 

Mr Gann, B&C’s chief executive, 
insisted at a press conference last month 
that Atlantic was investigated as thor- 
oughly as possible before the acquisition. 
But the opinion that the company was 
built on sand was not uncommon at the 
time am ong those who followed the leas- 
ing industry. 

Doubts had surfaced in the trade press. 
In May 1987, a long article entitled “Atlan- 
tic - your not so flexible tearing friend!” 
in Comnutine wawwirw highlighted some 
of the concerns, particuiariy doubts over 
customer relations. (The criticisms raised 
by the article were rebutted, more or less, 
point by point by Mr Mason. 

The way in which B&C snapped np 
Atlantic had distinct parnltete with the 
group's earlier attempt to take the com- 
modities trading sector by storm with 
Wainpa That undertaking also en d ed in 
tears, in the wake of a disastrous nrisreadr 
tag of the copper market in 1986. 

The principal engine of Atlantic's 
growth had been Mr Foulston’s brainchild, 
the Ftextease. It offered customers the 
ability to take advantage of advancing 
technology by upgrading their computers, 
yet which appeared, at least initially, to be 
competitively priced. 

Unfortunately, It al so resulte d In the 
accretion of a mountain of c ont ingent lia- 
bilities, which went unrecorded in the 
company's accounts. 

On a typical Flexlease, a customer 
signed two documents, an orthodox 
finance tease with a six- oar seven-year 
term committing it to make quarterly pay- 
ments to a third party lessor, usually a 
bank and a separate agreement with 
Atlantic. 

The lessee had the option to upgrade to 
new hardware after two or three years 
<*the flex’), provided that the up grade was 
arranged by Atlantic and that the new 
mariiinp was of e q ui v alent or greater capi- 
tal value than its predecessor. 

The lessee could also walk away from 
the lease altogether after perhaps five 
years (‘the walk*), -leaving Atlantic to 
make good the payments, due to the lessor 
for the remaining term of the finance 
tease. This w or two year wwnmitmgnt 


after the exercise of a ’walk’ was known 
w ithin the in dustry as ’extended' paper*. 

There are four aspects of the Ftextease 
which should be home in mind. 

•Atlantic took its profit up-front when 
the agreements were- signed rather than 
over the entire period it was in effect The 
profit was the difference between the cost 
of the leased equipment, anywhere 
between £250,000 and wnm, and the pay- 
ment received from the lessor for the asso- 
ciated stream of lease payments. 

•When a flex was exercised a new tease 
agreement would usually be drawn up, 
extending the period of the customer’s 
commitment for a farther term. 

•The customer tended to have little 
control ova: the price it was charged fol- 
lowing the Implementation of a flex. 
Copies of Ftextease contracts obtained by 
the financial Tfmwf pled ge thn tease 
rates charged for the new hardware would 
be “based an" the original tease agree- 
ment. 

The costs Incurred by Atlantic in term- 
inating thp oM ng T ^ nprrt, teSS miy l wiiit 
ual payment received for the discarded 
equipment, were often factored into the 
new charge schedule. 

Mr BHan Wtrim pri gW fmanm director 
at Swan tti Blrhilii^liuiii^ amid 

he was told there would he a 40 per cent 
increase in paym ents when he attempted 
to flex onto more powerful IBM equip- 
ment. “It was outrageous. I think they 
were a thoroughly disreputable bunch." 

Partly because of such customer resis- 
tance, postflex are wimri1im« mria 

to have been structured so as to maintain 
tiie first few years of payments at predlex 
levels. Any -increase was pushed into the 
later part of the new lease term. 

A customer who continued to ‘fieri regu- 
larly need never reach the paint where the 
increased payments began to be incurred. 
But clearly the sums outstanding, if 
imprudently treated, could mount alarm- 
ingly. This In effect created a rolling 
lease with a bigger and bigger end that the 
customer never reached," said a formgr 
Atlantic director. 

•A primary function of the ‘extended 
paper* period at tire end of a typical Hex- 
lease was to enhance front-end profits. 
Spreading payment calculations over rix 
or seven years, compared with the three to 
four years of the type of operating leases 
offered by many competitors, left plenty of 
room for building in a generous profit 
margin white remaining competitive. 

But this was only achieved at the cost of 
incurring a contingent ttabtaty relating to 
the portion of tease payments that Atlan- 
tic would be committed to pay if the cus- 
tomer exercised its “walk" option. As the 
former director pointed out. “there is abso- 
lutely no sane and logical reason” why 
any customer would not do thin, riwaB u 
could almost certainly bny the same 
irmdilna second-hand for considerably less 1 
than its r emaining tease payments. 

By the same token, it was rare for Atlan- 
tic to be able to recoup its now crystallised 
liability from the sale or re-lease of 



The momentum 
is building. 

Lillcy’s strategy for- the 1990s is clean Through a network 
of strong regional companies and the employment of project 
management skills, it is developing three well-balanced and diversified 
construction activities capable of reacting to local and product 
market changes 

Contracting Specialist construction Real estate development 
Our results show that we are succeeding. 


Turnover 

£294M 

UP 44% 

Profit before tax 

£19.1M 

UP 144% 

Dividend 

£2.50p 

UP 67% 

Work in hand 

£350M 



The Momentum is Building 

L3Wy pk, 331, Our led Street, Glasgow G21 2QX 
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returned equipment 

: "An analysis of transactions that have 
taken {dace, suggests that the p wi i i hn that 
'residual values can cover ‘walk* liabflftjes 
fanotthecasetaasuffirienflylai^eTraitt- 
• bar of Instances for it. to be an acceptable 
policy," according to. one e x ecutive flmrfu 
iar with Atlantic’s tease portfolio. 

Ironically, the company, was praised for 
its prudence when, in its 1988 accounts, it 
id taking profits from anticipated 
' values up-front, as-had been the 
practice In some earlier teasing companire 
which had run into trouble, opting Instead 
to credit them only upon realisation. 

A lower but acceptable profit mar g in 
- without c crnthigflnt could nor- 

mally have beau achieved by writing's 
five-year Ftextease with no ‘walk’ optical. 

The mistake that Atlantic was to 
add an the extended paper," according to 
the former director. “Yon don't need 
extended paper to undercut an operating 
lease. They would not have been to 
grow so East, but all of the profits that the 
company made would have been real prof- 
its. 

The way Atlantic chose to sell and 
account for its Flexteases had created. a 
machine based on pyramid welling. As in 
all such situations, the “crystallisation” of 
liabilities was not a significant worry 
while the business continues to grow. 

Once the crystallisation of liabilities 
begin rising faster than profits the prob- 
lems start I n a bath without a plug, you 
can continue to bathe in comfort as long 
as the water is flowing in from the tap 
foster than it Is running out of- the plugh- 
ole. Once the situation is reversed you are 
soon left high and dry. 

. It- will never be known if Mr Foulston 
had contingency plans to counter the 
emerg e nce of this sort of predicament. 
What is dear is that B&C did not Indeed, 
the group appears to have been remark- 
ably slow to recognise the impUcatioos of 
the liability exposure Atlantic had farm 
up, despite an early progr am me to exam- 
ine the qualify of Atlantic's entire leasing 
portfolio. 

By the end of June 1989, according to a 
provisional incomplete briefing note 
prepared'by Atlantic’s senior management 
and obtained by the Ftaahdal Times, lia- 
bilities related to ‘walk’ exposures bad 
reached a startling £U0.7m, after deduct- 
ing amounts for anticipated residual val- 
ues. 

As part of a recommended solution man- 
agement advocated making a £50m provi- 
sion a garnat “Atlantic's ifawntiaB world- 
wide at tiie walk points of its off haiwnne 
sheet Ftextease portfolio”- The charge, off- 
' set by £S0m of exceptional credits, was to 
be takwn as an exceptional item through 
the 1989 profit and loss account 
The recommended solution,” Atlantic's 
management wrote, “represents a commer- 
cially honest answer for B&C to Atlantic’s 
accounting problem in respect of walk fta- 
bflxties^jshich is both acceptable in formal 
mylitiqg tmum ami meets, the critical B&C 
requirements of protected earnings with 
minimal, balance sheet implications.” 

Viewed in conjunction with Atlantic’s 
five-year profit record, these figures would 
have given B&C an indication of how littie 
money its expensively-acquired subsidiary, 
had really made during that period. EvenT 1 
at the pre-tax level, cumulative profits for , 
the five years to June 30 1989 amounted to 
only about £I27.4m, or £16.7m more than - 
the liabilities after deducting anticipated 
residual values. 

In the words of Sir Peter Thompson, 
B&C’s recently installed chairman: “You 
could strongly argue that foe company 
had not made anything like foe profits 
which it bad reported over the years." 

Contingent liahiiitfaw were not Atlantic’s 
only problem. Life-sapping structural and 
managerial weaknesses were also appar- . 
ent 

Hu reward system for represen to r 
both those involved in selling the 
teases and those reselling used equipment, 
seems to have been profligate even by the 
standards of a well-paid industry. It also 
seems ill-advised, giving sales people 
incentives to clinch tfeaiw foat were not 
necessarily in the company's best inter- 



The minutes of an executive committee 
meeting of foe board of directors of Atlan- 
tic Computers pic, which took place on 
January 30 1990 reported that in one of 
Atlantic's European operations “the main 
concern expressed by — was that all the 
business was being negotiated and carried 
out an behalf of the company for personal 
gain by the TT W TfflEff n wnt." 

The minutes of a similar TmwHwg of foe 
executive committee on March 8 say “a 
cash incentive had been devised fear foe 
brokers to turn inventory into cash . . . 


John Gunn of ! 

Computers: the two < 

The meeting expressed alarm at this and 
were very nervous that this could be open 
to all sorts of fraud and unprofessional 
practices.” i 

- , “I have seen a number of deals over foe 
past couple of years that we wouldn't have 
touched with a bargepole," said Mr Mason. 
They were just' done for foe sake of foe 
Salesmen’s bonuses." 

Among foe “prehmimuy and tentative" 
su g ge s tio n s wjHb by the Boston Consult- 
ing Group when asked by B&C to examine 
Atlantic gflriuw thm year was “reorientat- 
ing compensation scheme to reflect eco- 
nomic reality and incent appropriate 
behaviour.” 

The notea to foe 1988 accounts of Allan- 
- tic Computer- Systems pic show that staff 
costs In that year rose by 75 per cent to 
fiBAtai, despite a decline from 180 to 184 in 
the number of employees, an average of 
£36^29. Commissions payable accounted 
for £2_65m of tiie total, np from £L6Tm. 

“My salesmen could expect to earn 
£50,000-£60,000", said tiie head of another 
. rival leasing organisation. “But only if 
-they work bloody hard. An Atlantic sales- 
man would earn double that” 

According to Mr Mason: “It had become 
more like a stockbroker's office than a 
computer tearing company. At tiie rider 
Atlantic, it was foe pounds and the 
pwnwien win look after themselves.’ Until I 
left, the company worked from a basement 
room in Fetter Lane,” an undistinguished 
address in the City of London. 

Mbiirtra of executive committee meet- 
' tags riso provide evidence of weak central 
mamigftmAnt am! insubordination in foe 
ranks. The March 8 executive committee 
meeting, for example, opened with a report 
that “approximately £700,000. worth -of 
extended paper liability” had been 
incurred against company policy during 
tiie .second half of 1989 “mainly fay tiie 
Bong Kong 'operation". 

The minutes continue: The Board 
refosed to be intimidated by the threat of 
, staff-walking out etc and they behoved It 
was — rrr's responsibility, to resolve the 

Lack' of management control was cited 
as a factor in a problem in the US that 
precipitated a "critical cash situation" at 
the company in the weeks before to its 
collapse. According to the mrnntea of a 
meeting of the executive committee of the 
board of directors held on December II 
1989, as mudras £l83m of group funds was 
committed in unfunded tease deals. These 
were transactions where Atlantic had paid 
for equipment teased to a customer but 
had been unable immediately to find a 
financial institution prepared to act as les- 
sor. 

Nearly three months later, “the UK core 
facilities of approximately £90m were tied 
up mainly in the working capital funding 
in the USA," according to another set of 
minutes. This meeting concluded that “for- 
mal B&C support was now required as a 
matter of urgency.” 

The minutes reported that Atlantic had 
received oral confirmation that funds 
would be availahte from B&C to meet its 
hahfiittes. But in a tetter dated April 18, 
B&C informed Atlantic that an overdraft 
fadUfy referred to in “our tetter dated 
March 27 1990” and “any other faculties 
mads available to you by ourselves or our 
subsidiaries" were withdrawn with Imme- 
diate effect. This was one day before the 
administrators were summoned. 

Farther points highlighted by foe Bos- 
ton Consulting Group inrinfl ed the leasing 


John Foulston off Atlantic 
disastrously entwined 

company’s “very poor reputation" in the 
UK customers’ growing sophistication 
in imposing “their own terms and condi- 
tions" on tease agreements. 

BCG said, however, that “real opportuni- 
ties for profit appear to come from the 
aggressive management of the equipment 
portfolio through the successful placing of 
second-hand eq uip ment with customers” . 

Mr Michael Dudley, formerly of Comcap, 
a group bought by Atlantic in 1987, 

agreed to assist the company on a consul- 
tancy basis from the beginning of 1989, 
advising specifically on the reselling of 
used equipment 

Mr Dudley had left the business, known 
before its acquisition as the most conser- 
vative of quoted UK computer leasing 
companies m its accounting, at the time of 
its purchase by Atlantic. By September, be 
hat again severed ifak« the company. EBs 
letter of resignation, which he says was 
actually written in March, stated that he 
could not support the Flexlease policy or 
foe way in which it was accounted for. 

Further problems pinpointed by tiie for- 
mer Atlantic director included tendencies 
both to maim naive assumptions about 
competitors’ business acumen and to 
underprice the company’s products. “The 
internal belief at Atlantic was that you 
had to price a Ftextease about 13 per cent 
below an operating tease. By selling at 
that price, they were effectively selling 
below cost,” he said. 

In conclusion, tiie B&C- Atlantic debacle 
provides an ottfect lesson in how one inju- 
dicious, inadequately researched invest- 
ment decision can blight the prospects of 
both predator and prey. It is not inconceiv- 
able that AHmtir could have been sal- 
vaged had It . been, taken. under the wing of 
a tearing expert capable of identifying the 
rtnng w ^gnak early and acting accord- 
ingly- 

" B&C may yet not survive the Wimnriai 
hit which it has taken as a result of its 
inability to fulfil this role. Presumably, the 
need to resolve problems elsewhere in the 
group arising from its heavy debt load was 
- partly responsible for B&C's failure to 
accord Atlantic tiie level of attention it 
needed. 

More general lessons include: 

•Caveat emptor acquirers, particularly 
those seeking to enter unfamiliar territory, 
should do everything possible to under- 
stand not just the target sector but also 
the precise position and prospects of foe 
target company. Later, they should struc- 
ture financial goals and incentives so as to 
nudge tiie new subsidiary in the direction 
they wish it to head. 

•Small, fast-growing companies, as Atlan- 
tic once was, should not be greedy. It 
would have been possible to structure the 
ftextease to be profitable without creating 
foe contingent liabilities that were to 
come baric to haunt the company. 
•Anyone poised to enter a contractual 
obligation should read the small print The 
wording of the two agreements that cus- 
tomers would typically sign to enter a 
Flexlease was clever, bnt it contained 
enough information for th*>m to identify 
areas of possible future concern. 

Finally, the tale h a s implications both 
for financial regulators and the accoun- 
tancy profession. It might prompt regula- 
tors to reconsider the degree to which 
groups operating In sensitive financial 
markets should be free to expand into 
related, and unregulated, fields. And it 
could jolt accountants into undertaking a 
much-needed review of rules and stan- 
dards for the. leasing industry. 
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Customer 


Atlantic negotiates an equipment lease with a prospects 
ciBtoraer and either buys foe machine in question from a see 
plier or procures it from Its own inventory of ex-tease items. Tl 
company then sellsthe equipment, supported by the finalise 
afflesnOT a rc financia l institution which is prepared to ai 

op ^ on , to “Purchase the residual interest in tt 
for a no minal sum at the end of the lease-tom. At th 
broking leasee, supported by tt 
crKfatwraJbtaewof the lessee, often a blue-chip company. 

thp agreement is signed between Atlantic an 

foe customer giving foe customer foe oution nf rha * ^ 
ment after a certain time period 

stipulated conditions are ftiWiifafl province mi 

y«fr or too before its scheduled termim 


DOING THE FLEX 

To illustrate how Atlantic's contingent liabilities snowballed, 
take this hypot he tical - but typical - example. It assumes that 
a seven-year Flexlease has been written on a £1.25m computer 
and that Atlantic's front-end profit is £150,000. 

• AT THE OUTSET: The total cost to the' lessee excluding 
interest Is ElAnx, or £200.000 a year for the term of the lease. 

• AFTER THREE YEARS: The lessee decides to exercise its 
“flex" option and change Its equipment A total of £600,000 has 
been paid, with £800,000 left to pay. The new computer also costs 
£lJ25m, or £1.4m including Atlantic’s profit, ari agreement is 
reached to restore the lease's seven-year term. 

• AFTER THE FLEX: The lessee is now asked to pay £L4m, less 
£100,000 gained from the sale of the old equipment, plus the 
£800,000 outstanding from the original lease- This amounts to 
£ 2 . im in all, or £300,000 a year - a SO per cent increase. From 
tiie lessee's viewpoint, it appears that a steep Increase in annual 
payments is bring demanded for a computer that is no more 
costly than Its predecessor. He is understandably upset. 

• THE DEAL: In order to Hin rfi the deal and its resulting 


At J® ntic “to representative therefor 

a y®®- Should he again opt to “flex" 
however, as the sates representative might print out. a tmSm 

b'SSS ‘ U “ nl,a m * aeat f ” the 

SSSWE; Ml 


would have been just £400,000. ““tract, Atlantic’s fa 
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RULE 144A CAN’T GET YOU 
EQUITY CAPITAL FROM 
ILS. INSTITUTIONS. WE CAN. 


The SEC’s new Rule 144a will make it easier for non-U.S. companies to place 
equity with institutional investors in the U.S. 

An important development. One that will interest many U.S. institutional 
investors in European shares. 

How can you select the right U.S. institutions as your shareholders? 
Salomon Brothers knows the way. 

At Salomon Brothers, we have long been the leader in placing and trading 
securities with institutional investors. 

And American fund managers respect our eighty year history of steering 
them to the best of equities . 

Rule 144a opens the U.S. institutional equity door to you. And Salomon 
Brothers can do the rest. 


Salomon Brothers 






) 
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SANKYO 

ALUMINIUM INDUSTRY CO., LTD. 

U.S. $40,000,000 394 per cent. Guaranteed Bonds 
Doe 1991 with Warranto (“Warrants A") 

US. $70,000,000 3J4 per cent. Guaranteed Bonds 
Due 1992 with Warrants (“Warrants B") 

US. $150,000,000 356 per cent. Guaranteed Bonds 
Doe 1993 with Warrants (“Warranto C”) 

NOTICE OF FREE DISTRIBUTION OF SHARES 

AND 

ADJUSTMENT OF SUBSCRIPTION PRICES 

You are hereby notified that the Board of Directors of f , 
Aluminium Industry Co.. Ltd. (the "Company") at its meeting _____ 
- ■ ~ ■ shall make a free 


to the shareholders as of 31st May, 1990 (Japan time) (tne “itecora 
Date”), at Lhe ratio of 0.25 share for each one share owned by 
such shareholders. . • _ . 

As a result of such free distribution, the subscription Price at 
which shares are issuable upon exercise of the Warrants will be 
adjusted pursuant to the terms and conditions of the Warrants 
as follows: 

I) the Subscription Price of Warrants A will be adjusted from 
488.70 Japanese Yen to 39L00 Japanese Yen. 

Ill the Subscription Price of Warrants B will be adjusted from 
724.20 Japanese Yen to 579.40 Japanese Yen. 

Ill) the Subscription Price of Warrants C will be adjusted from 
L384.00 Japanese Yen to 1407.20 Japanese Yen. . 

The respective new subscription prices shall become effective on 
1st June, 1990 (Japan time). 

The Industrial Bank of Japan Dust Company 
on behalf of: 

Sankyo Aluminium Industry Co*, Ltd. 
Dated: May 2, 1990 


Sim Life Global Portfolio (Sicav) 

Re afalem d Offices 14 Ran Aldrtogen. Laxcm b um g 
RC Luxembourg Section BNa 27526 


Dividend A nn o un cement 


Bh Board of DlrMta 


t a dMdcad has been dedamd on «adi erf 


M*y 1990 to thampectira Shondtokiax of record of QXMc Panda a» XI Swidoao 
of buainen on 30 Minch 1990. 

Rtf* per 


Hnrn Fund 
Global Bond Fuad 
Global Recovery Fund 


X45p 

l_70p 

(L13p 


5 April 1990 


The Board of D to acUn 
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Globe chairman in fresh 
attack on Coal Pensions 


By John ThomhHI 

Mtt DAVID HARD?, «*wtrmgii 
of Globe Investment Trust yes- 
terday launched another fierce 
attarir on the Bii tteli Coal Pen- 
sion Funds which are currently 
bidding HLOSbn for his com- 
pany. 

Seizing the chance to apeak 
at the general meeting 

Of Ca ndn v pr r T mi pw tmerrta, the 

investment trust which has 
close ties with Globe, Mr 
Hardy warned that U Globe fell 
then it would have a domino 
effect on other investment 
trusts. 

"We shall fight resolutely 
and hope that we will save the 
investment trust industry." he 


Goldman Sadis, the US 
investment bank, has 
been called in to assist 
Baring Brothers with 
Globe's defence. It is 
believed Goldman 
Sachs’ expertise wfll be 

particularly useful in 
valuing Globe’s 
portfolio of investments 
in unquoted companies, 
properties and overseas 


Globe, with assets es ti m ated 
at £1.09bn and more than 
40JJ00 shareholders, is by far 
the largest investment trust in 
the UK and has been seen as 
the flagship of the industry. 

But Mr Hardy seemed pessi- 
mistic about the chances of 
repulsing the funds which 
have amassed a S3JB per cent 
holding. 


“I must say that there have 
not been many investment 
trusts which have fought off a 
predator," he 

Mr Hardy criticised the 
funds for the privileges they 
enjoyed as part of a national- 
ised industry. Globe bad 
avoided nationalisation in 1947, 
be said, and hoped to do so 


Mr Roger Brooke, Candov- 
er’s chief executive, said his 
trust bad b n d a long suc- 
cessful relationship with Globe 
- which has a near 16 per cent 
nhai-phnlrfing and which haB 
invested in several of its pro- 
jects. 

He said: "It is very important 
tor us tost there continue to be 
a reasonable number of large 
Independent institutions iBb 
to to Invest money in toe areas 
where we work." 

Mr Brooke added that invest- 
ment trusts also provided one 
of tbe only means through 
which toe private «ftar*4iniri«r 
could invest In unquoted com- 
panies. He said he would now 
be writing to the relevant gov- 
ernment departments to 
such views dear. 

• Candover, which specialises 
in funding wumflg tm yp nt buy- 
outs, claimed that toe UK 
industry’s appetite for buyouts 

had not rtTTTimfohpH tn (jf 

thfl tough otywwpHft climate. 

Tn the first four mwntha of 
the current year, Candover has 



Davtd Hardy: ff Globe fell thm it would hare a domino effect on 
other investment trusts. 


Invested in more transactions 
than in any comparable period 
in its history, Mr Brooke said. 

"In ggtwwni fhe evidence 
from 1969 and the current year 
is that toe buy-out industry in 
B r i tain is very much alive and 
that new areas of o p po r tun ity 


are opening up in Europe.” 

Be warned however that it 
would be harder to maintain 
the rate of profit growth 
achieved in 1989. “It ImIm at 
present as if 1990 will be a year 
of increased investment for 
Candover rathe r than a year of 
realisations." 


98% take-up for 
Templeton rights 

Hie £ 18.3m rights issue by 
Templeton Emnging Markets 
Investment Trust has been 
taken up in respect of 979 per 

wmt fjg mrifrn on ofpw 

The balance of the units 
have been sold in the 
market 

Each unit comprised five 
new ordinary shares and 2.19 
warr an ts. 


Hillsdown Holdings Pic 

has acquired 
via a German subsidiary 

Konservenfabrik Baddeckenstedt 
Rudolf Schmalbach GmbH 

and 

Stute Frost KG, Baddeckenstedt 


We Initialed toe transaction and acted 
as financial advisors to the sellers. 



M.M.Wvrburg-Brinckmann,W1r3Z&Co. 
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1 FILMS ON FINANCE 


I 

I 

§ 
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Now available from Fi nanc i al i 

Interest Rate and Currency 

SWAPS 


Financial i’s library incl u de s: 


1 

1 

§ 

S3 


An Introduction to Foreign Exchange 
Advanced Foreign Exchange 
U.S. Treasury Securities 
The Eurobond Market 
Interest Rate Swaps 
Currency Swaps 
U.K, Equities 
The Gold Market 
Currency Options 
The Gilt-Edged Market 
The U.S. Money Market 
Soft Commodity Options 
Documentary Letters of Credit 
An Introduction to Futures & Options 



5 - 


Over 300 banks, money managers, accountants, lawyers and corporations hi over 
40 c o untries wo r ldwide use Financial fit mg 

Trailer/Preview tapes and demonstrations are available on request 


Piece send me more inforaafloa about Rnandal Cs tflaw an Fkmwo | Contact: 


Name: 

rOfflttOC. 

Qooijpgnj. 

Address: 


§ Telep h one: 
§ Tekx/Fax: 


Mr. Colla 6. Salfican, R&andsl i 
I EnnxnoceyPiiblk aio oa PLC 
| Nestor Hoose 
Playhouse Yard 
I losdoo EC4V 5EX 
I TeL (071) 236 3288 


* Pte (071) 3294349 
! Tdoc 8814985ft -EUBM0NG 
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Enlarged Ashley surges ahead to £5.5m 


By Vanessa Houlder 

ASHLEY GROUP, the Spanish 
food retailer and window bUnd 
distributor, announced pretax 
profits of £5.47m for the 98 
weeks to February 28, against 
8L94m scared in 38 weeks a 
year ago. Turn over increased 
fktan £89-64m to 2138.72m. 

The company has evolved 
fttnn Ashley Industrial Trust, a 
small manufacturer of plywood 
products and milk-float bat- 
teries. A was reorganised by 
Mr Tony Butter, previously a 
director of Dee Corporation 
(which subsequently changed 
its name to Gateway before 
being acquired by toe newly- 
formed Isosceles groan). 

The compa ny bought Dlgsa, 
a Spanish food group, from Dee 
in July 1988 and later spent 
£76m on Aimacanes CastOLo, a 
Spanish food distributor and 
Apollo, a Glasgow-based dis- 


Ashtey Oroop 


Share price (pence) 
lio, 



1088 


trflrator off window MhAl 
D lgsa produced a 90 per cant 
increase in profits to 23.4m, 
hpipprf by toe fbmrilln acquisi- 
tion and new store openings, in 


spite of toe partial destruction 

of toe Madrid . rflrif lli iit lnn am. 

tee by fire last year. Ltke-for- 
Bke growth was 5 per cent 
Mr fluid tzie 

aimed to open, at least 20 stores 
a year, bunding mi its existing 
base of 18Q stores. Acquisitions 
of existing stores and chains 
could bring its growth up to 
2825 per cent a year. 

Window Blfnfla iwmW> 
1 of gL3m, after maintain- 
_ volumes margina tn 
the UK an d, show ing 40 per 
cent export growth. 

Karnmgs per share rose 46 
cent to 4Alp &£2p\ The 
is 0625p <(L5p). 

• COMMENT 

Spanish supermarkets and 
Rn gHtih window liUrri* axu an 
incongruous partnership bat 

Anhlny flmnp limi 


per cent 
dividend 


a respectable following by com- 
bining toe two. Like the UK 
market in toe 1980s, toe Span- 
ish food iHririhwflnii sector is 
Hragnym ti Bri and aTmnlri nffar an 

acquisitive supermarket chain 
good opportuniti es for growth. 
The 5 per cent llke-fbr-llke 
growth, achieved in these fig- 
ures was achieved in spite of a 
depot fire and should be -bet- 
tered in the year »!»■<> Mean- 
while, the window b lind bust 
ness — which offers UK 
Mrafrifl” to set against ACT - 
has shown itself to be surpris- 
ingiy resflient to the depressed 
UK housing market and the 
company is encouraged by the 
scope for developing an inter- 
national arm. Assuming the 
co m pany makes pre-tax profits 
of 213m in toe foil year, tbe 
shares up 4p to 92p, axe cm a 
fairly valued p {e of 10. 


Bulk of 
STC profits 
expected in 
second half 

By Alan Cane 

STC, the telecommunications 
and Information systems sup- 
plier which has International 
Computers as its principal 
subsidiary, would continue to 
trade profitably this year but 
toe bulk of profits would be 
made In the s econd half, Mr 
Arthur Walsh, STC chairman, 
told shareholders at the 
pnimai meeting yesterday. 

His warning followed earlier 
statements that there would be 
little growth in profits in toe 
current year, after an excel- 
lent 1989 when revenue rose 
11 per cent to S2L6bn and pre- 
tax profits 21 per cent to 
£278nu 

Mr Walsh also reaffirmed 
the need to widen the com- 
pany’s international in terests 
to meet the challenges of a 
market that was going 
through profound structural 
changes. It was a dear refer- 
ence to his intention to find a 
partner for XCL to help defray 
the extensive research and 
development costs the com- 
pany had to incur to stay on 
a® lending edge of technology. 

Mr Peter Bonfleld, 1CL chief 
executive, speaking yesterday 
after being named Interna- 
tional Data Corporation’s 
Computer Person of toe Year, 
said the weight of profits 
would come In the second half 
because of new products from 
ICL which were coming on 
stream and because of British 
Telecom’s ordering patterns. 


BDA falls £lm into red and omits dividend 


By Clara Pearson 

FURTHER evidence of the 
wmlaim ht the property marirnt 
in south east England emerged 
yesterday when BDA Holdings, 
housebuilder and developer, 
announced it had suffered 
losses and was not paying a 
dividend fir . toe year to end- 
january. 

After a tax credit of E5410OQ, 
it moved into a loss of Elm; 
that compared with £889,000 
profit, after a tax charge of 
£484,000. Loss per share was 
llJp, against earnings of 9£p 
from which a total dividend of 
&5p was paid. 

But the shares rose 8p to 22p 


after tte announcement yestev 
day. At toe farterlm stage, BDA 
had incurred a loss of £755J)00 
ami Trai there was no dividend. 

lb wrfan Duker, ch air man, 
said despite signs of an unset- 
tled industry outlook, ho 
expected the. coming year 
would see BDA achieve "con- 
solidation and controlled 
growth.” He was satisfied it 
was adequately financed to 
achieve this. 

Some progress towards 
reducing debt bad been made 
since toe year-end with the 
sales of a leasehold interest in 
a property In Northampton- 


shire for £964908) and the sale 
tfidesdmnBBtAeln Essex 
for £274400. . 

Gearing, which stood at 
about 185 percent of net asset 
value last Juree; ffi now" down 
to about 75 per cmL 

Blame for last year’s results 
was laid mi much reduced rest' 
de nflal A Rbw and als o a bardf i v 
ing in toe commercial sector, 
with higher UK Interest rates 
compounding toe problem. Net 
Interest payable stood at 
2284,000 (£165,000). Turnover 
plummetted to £&0&n (£&57m). 

The company sold two office 
develo pments in east London 


for £2jfon last November. But 
it intended to retain and refin- 
ance other current freehold 
commercial properties as 
investments, unless satisfac- 
tory sales could be negotiated. 

Land bank values had been 
reduced and interest amount- 
in g to £28 8000 written off. 

Efforts were beinsr wute to 
boost residential sales through 
part exchanges, cash discounts 
and shared equity. No account 
has been taken of second mort- 
gages In respect of shared 
equity schemes: at the year- 
end, the value of BDA’s share 
of sales amounted to £876,000. 


£7m buy-out at 
BPB offshoot 

By Emma Tucker 

Management at Metro tect, 
specialist in pipeline protec- 
tion, has raised over £7m to 
buy the business foam its par- 
ent company BPB Industries. 

The West Yorkshire-based 
company, which exports 90 per 
cent of its output to the Middle 
East and Asia, manufactures 
hot coat miff wrap pipeline 
protection materials as well as 
glass fibre-based outerwraps. 
Customers Include nil, gas and 
water authorities, pipeline 
coating contractors and con- 

yir u i jlimi wnn p aiiiftK, 

The £7m wiU cover the pur- 
chase price, capital expendi- 
ture and working capital 
requirements. Venture Capital 
Si, the venture capital special- 
ist, led the buy-out with a 
£3JSra equity and loan capital 
Investment. County NatWest 
Ventures provided a further 
£L5m. Banking facilities were 
provided by Midland Bank. 

Mr Bria n Thomas, immaphtp 
director of Metro tect and 
leader of toe buy-out team said 
that toe MBO would give 
Metrotect more freedom to 
expand Its markets and its 
products. 


Cargo Control jumps to £295,000 

By Pater Franklin 


ON A fully adjusted basis. 
Cargo Control has almost dou- 
bled Its pre-tax profit from 
£154,000 to £295,000 In 1969 aid 
is returning to the dividend list 
with a payment of OJp. 

The company, a former shell 
mining a nd minerals undertak- 
ing named Jan tar, was 
acquired by Mr Stephen Parris 
and European Trust in April 
last year. Since taking control 
the new management, with Mr 
Farris as chairman, has 
changed its direction through a 
series of acquisitions. 

These began with Cargo Con- 


trol Equipment and Ty-Safe, 
m a n u f acturers erf load restraint 
devices. Mr Parris said that , in 
the cargo and load restraint 
area the company had identi- 
fied a highly fragmented and 
specialised field, in which It 
now held a leading position 
with some 60 per emit of the 
UK market 

Farther purchases include 
Packaging Industries, a Teea- 
slde-based maker of wooden 
cargo containers, and Transe- 
quip (London), which makes 
cargo containers for many of 
the world’s major airlines. 


The latest acquisition was 
that of J&S Component Engi- 
neering: This company which, 
was bought in December, 
reconditions components for 
public service vehicles, princi- 
pally those of London Buses. 

The results took in a foil 
contribution from Cargo Con- 
trol Equi pm ent but there were 
no significant shares from 
Transequip or Packaging 
Industries. 

Turnover rose to £1.84m 
(£L04mX Earnings pmw to 4.7p 
(1.92p) and there was an 
extraordinary debit of £171*000. 


“A YEAR OF GOOD 
PROGRESS” 

FREIJMINARY RESULTS FOR THE YEAR ENDED Slat MARCH, 1990 


Net Freights 

c & Administrative 


1990 

rooo 

9,758 

(447© 


Deferred Repairs and 

Depreciation 
Net Interest & Sundry 

Profit before Due 
Taxation (ACT) 

Dividend (Ip per share— Iflffl) 0.6p) 

Retained profit 

Earnings per share (in cent*) 


(1,672) 

1430 

m 


1,045 


1000 


1989 

SUMO 

8,691 

(3,878) 

(2,019) 

0,788) 

1,006 

(42) 

027) 

837 

7.7* 


Sterling equivalent at the average w a dumg e rate r uling d uri ng the yaar. 

*000 *000 

815 S72 


Earnings per share fin pence) 


6Jtp 


4L3p 


* TRADING PERFORMANCE IMPROVED 

* DIVIDEND OF 1.0P PER SHAKE PROPOSED 

* GOOD FUTURE PROSPECTS 

The Report and Accounts will be poefced to ahartoriden on 25to May, 1990 
and copiesof the Report and Accounts will be availaMefiom the Company 
at WinchmoreHouae, 16 Fetter Lane, London EC4A1EL 

London & Overseas Freighters PLC 

The Annual General Meeting will be held at lL30am on IStoJune, 1990 atthe 
Freemen's Room, Waterman’s HaD, 16 St. Mary-at-Hill, London EC3R8EE. 



KB IFIMA N.V. 

KB Internationale Bnantieringsmaatschappij N.V. 

US$150,000,000 

Guaranteed Floating Rate Notes Due 2011 

Jn accordance with the Description of the Notes, 
notice fe hereby given that for the interest period 
from April 30, 1 990 to July 30, 1 990 
tne Notes win cany an Interest rate of 8.71 25 % per annum. 

The Interest payabte on the relevant interest | 


The Agent Bank 

KREDIETBANK 

S-A. LUXEMBOURGEOISE 



IIIIIIIIIIIIIIIIIIIIIIIIIHIIVIIIIIIIIIIIIIIIIIIIIIII 

Residential Property 
Securities No. 2 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 20 

Conpon No. 8 will diettrfore be payable on 30th JtSy, 1990 
£3,914.25 per coupon. 

: ' 

5^3Esa5SBBr* , “ 

S.G. Warburg & Co. Ltd. 

Agent Battk 

iiimiiiimmiiiiimmiimimiiiiiiiiniiiiiiii 

'iiiiiiiimiiiiiimiiiiimimiiHiiiiiiiiinmii, 

Temple Court 
Mortgages (No. 1) PL< 

£175,000,000 

Mortgage Backed Floating Rate Notes 20 
The i 2 Aprfl * i99ot ° 3 i*jniy, is 

S.G. Warburg &Co. Ltd. 

I Agent Bank 

HiHiiiiiimiimiiiiiiimmiiiiiiiiiiiiiinniii 
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staying power. 


Extracts from IQ Chairman Sir Denys Henderson’s addws 
to the Annual General Meeting oflmperial Chemical Industries PLC 

m May 1st 1990 


T he 1989 results were a record, and we exceeded £L5bn 
pre-tax profits for die first time. Pharmaceuticals and 
Agrochemicals both had an excellent year and Colours 
and Fine Chemicals, Specialty Chemicals and Polyurethanes also 
did well. But it was a challenging year; with two disrinrt- phases. 
During the first half demand was at record levels. In the second half 
growth rates slowed, particularly in die housing, construction and 
automobile markets in the UK and in North America. Businesses 
primarily involved in these sectors, that is. Paints, and Industri al 
Products including Explosives, ended op pretty well level pegging 
with 1988, but with good profits nonetheless. 

There were some disappointments. Films had a dtffini fr time. 
The Fertilizer business managed to contain its losses but was not able 
to get bade into profit in spite of rationalisation in Europe and die 
actions we have taken in the UK and Canada. 

Overall, the 1989 results demonstrate the value of a carefully 
focussed, robust portfolio and we are now seeing the benefit of the 
many changes we have made in recent years. 

Sharpening our competitive edge 

Change will continue. We are focussing single mindedly on activities 
where we are, and wifl continue to be, world competitive — technically 
commercially and territorially In 1989 we made nearly 50 acquisitions 
and divestments. Among those being completed this year I would 
highlight the acquisition of the Atlas Powder Co. This will give the 
IQ Explosives business a strong presence in the United States, thus 
completing our comprehensive coverage of the world's major 
markets. We also increased capital expenditure to more than £lhn 
.and continued to invest in new businesses, such as Sefcds, Advanced 


At the same time, we have maintained very satisfactory financial 
ratios and increased research expenditure to almost £640m. Our return 
on net assets puts us amongst the world’s most profitable chemical 
companies, but we are still able to devote sufficient resource to ensure 
our innovative capability for the future 

All of which are convincing reasons for recommending a final 
dividend, which at 10% above the previous year will be the seventh 
consecutive annual increase. 

Opportunities .worldwide 

We are living through a period of historic change. Events in Eastern 
Europe have moved with incredible rapidity and, if a de qu a t e political 
solutions are found, there will eventually be a massive additional 
market for our products. 

IQ has employees and offices in virtually all the East European 
countries, and we are well positioned to grow our business. 

We must also take action in Asia Pacific markets, where around 
40% of chemicals expansion in the next decade will ocaim Since 
1986 we have approved investment of more than £100in in Japan 
and last year we approved investment of £200m for plants in Thailand 
and Taiwan, where growth prospects are also good. 

There are thus three , major trading blocs for IQ products. 
North America, where we are now powerfully established. 
Europe, where we are thoroughly entrenched and ready to take 
advantage of EEC and Eastern European potential And Asia l&dfic, 
where we are investing strongly. 

ICI and the environment 

I have been much concerned in recent years that we should achieve 
steady improvement in our health and safety at work, and in our 
pnvi myifn mtal ppHn rmgnrg. 

As far as safely is concerned the Group’s performance has 
improved significantly Accidents in 1989 were 25% down an 

1988. Nevertheless there were three fatalities. Each has led to a most 
demanding search formeans to prevent reoccurrence. 

We must also sedc a significant improvement in our euvirob- 
mental performance where there is enormous change in public 
CTpgrftttions. I believe there is a real imperativ e for IQ to he “World 


First, we have placed improving our environmental performance 
high on the management agenda, with results being regularly 
monitored by the Board. IQ people and their f amilies live in the 
community often dose to our plants, and we all share environmental 
concerns. 

Second, we are intent on reducing emissions from our existing 
plants, for example, with new waste recovery plants. The level of 
investment and the rate of improvement in these areas will increase. 
We are also working with our customers to help them solve then- 
waste problems by, for example, re-cycling CFCs and plastics. 


Over £1.5 billion profit in 1989 

■ 

A strong, balanced business portfolio 

■ 

Change will continue 

■ 

5 Queen’s Awards 

■ 

Leading edge of science 

■ 

Innovation in environmental 
technology 


Seeking significant improvement 
in environmental performance 


Third, we are paying the closest attention to the environmental 
aspects of new plant design. Our new ammonia process has won the 
Pollution Abatement Technology Award, and has been chosen to 
represent the UK in an EEC-wide Awards Scheme. Our FM21 cells, 
for produdqg chlorine and caustic soda without using mercury, 
have just won a Queen’s Award. Quietly we are building a competitive 
edge in environmentally friendly technology. 

Fourth, we shall continue to invest in research to increase our 
understanding of environmental issues. New facilities are being 
added to the Environmental Sciences Unit at Jealott’s Hill and a 
£3m extension to the Group Environmental Laboratory at Brixham 
wdl open this yean 

Fifth, we are bringing forward products which will reduce 
environmental concerns. We are leading in the difficult task of 
finding a substitute for CFCs in refrigeration and air conditioning. 
IQ’s first plant should be completed by the end of the yean IQ resins 
have won the 1989 Dutch environmental award for ‘Environment- 
ally friendly products’ and we are hoping for a favourable reception 
to the launch of our biodegradable plastic ‘Biopol’. Changed public 
attitudes present us with new business opportunities where we can 
marshal technological resources to produce products which can turn 
oar wish for abetter environment, into reality 


This is how we aregoing ahout it. 


4 -V rU 
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Investing in Britain’s future 


Let me turn now to research, where in 1989 we increased our 
expenditure to about £640m_ Over the last five years our research 
manpower has increased by 35% and we now have about 14,000 
scientists and technologists. Their efforts are the principal source of 
innovation and the mainspring for our future growth. 

It is also a very special UK asset. Our research represents 7% of 
manufacturing industry’s R&D and science based companies like IQ 
are rare in this country. Two thirds of the UK’s total civil R&D is 
carried out by only twenty companies who, in turn, are major exporters. 
If the UK is to continue to play a significant part in world trade, these 
resources have to be nurtured and applied internationally. 

IQ research covers bio l o gical scienc e and polymers and materials 
science from which the major growth areas of the 90s will spring and 
it has an academic funding programme which supports more than 
50 University projects. Today's new products — drugs such as 
*Diprivan’ and ‘ZcJadex*, and agrochemicals products such as ‘Karate’ 
and Torce’ — reflect investment made 5-10 years ago, when we 
began to increase the proportion of the Research budget which went 
mto the biological sciences. We have stepped up our commitment to 
biotechnology ~ a powerful enabling tedmology for pharmaceuticals, 
plant breeding and agrochemicals. 

This year’s Queen’s Awards are good evidence of IQ’s inventive- 
ness and our ability to convert it into valuable business. Besides the 
Award for the FM21 chlorine production cells. Awards for techno- 
logical achievement have been made to IQ Colours and Fine Chemicals 
for a new class of polyester dyes; and to IQ Cellmark Diagnostics, 
jointly with the lister Institute for Preventive Medicine, for discovery 
and development of genetic fingerprinting. 

Awards for export achievement have been won by IQ Agro- 
chemicals, which has doubled its exports in the last five years and to 
Cambridge Research Biochemicals, which was acquired by IQ in 1989. 

Vision andchange 

IQ began life in 1926. Sixty three years on we are thriving, have 
grown into the UK’s biggest manufacturing company and the super 
league of the world’s chemical companies. This suggests outstanding 
staying power. 

The first quarter results bear this out with profits before tax 
amounting to £4l4m — a considerable rebound from the depressed 
fourth quarter of 1989, but some £28m below the first quarter of 

1989. Bearing in mind the more difficult economic conditions today 
by comparison with the early part of last year, this performance can 
be regarded as encouraging. Particularly noteworthy was the strong 
profit growth of the Biosdenoe businesses, Pharmaceuticals, Agro- 
chemicals and Seeds, which achieved trading profits of £216m 
compared with £151m in the first quarter of 1989. 

At this stage it is difficult to predict the outcome for the whole of 

1990, but barring any further sharp economic downturn I believe 
that the strength of our business portfolio should ensure that we 
have a reasonably satisfactory year — and we shall continue to pay 
dose attention to costs, as I urged in the autumn of last year 

The period ahead may be uncertain but I would emphasise that 
we are better prepared than at any time in our history both to seize 
opportunities and to embrace change. The strategic re-direction of 
the 80s has allowed us to enter the new decade in excellent shape, 
with much improved financial ratios, beater productivity, stronger 
Research and Technology and a much more balanced, more inter- 
national portfolio. We have the people too, men and women of all 
nationalities, who are the ultimate, enduring and vital competitive 
advantage of this Group. 

I am convinced that the single factor which will ensure that 
IQ will continue to grow profitably worldwide, is the application 
with determination, consistency and farsightedness rftl^po 
which are relevant to the times in which we live. It is our ability to 
anticipate change and adapt to it that has allowed IQ to flourish. 
We have exited the 80s with record profits and clear strategies 
which will carry us forward into the next century as one of Britain’s 
very few genuinely international, science based, world competitive 
companies. 






Money 2000 is a new information service 
that brings unrivalled speed, flexibility and 
accuracy to foreign exchange and money markets. 
Using the Reuter Integrated Data Network 
Money 2000 delivers real-time information second 
by second. 

A SYSTEM WITH THE FLEXIBILITY TO 
MEET YOUR EVERY NEED 

Speed isn't the only advantage Money 
2000 brings. The whole screen can be 
arranged to meet your exact requirements. 

And the system is flexible enough to let 
you request pre-formatted displays of informa- 
tion or the individual prices and movements that 


interest you. 


A LOGICAL FORMAT TO DELIVER MORE 
USABLE DATA 

Because Money 2000 delivers data in a 
logical format it is easy to process, providing 
many opportunities for analysis. Individual prices 
are easily retrieved through simple Reuter. 
Identification Codes. We've provided Money 2000 
with a six line window of headline news with 
rapid text recall, and 24 hours of news storage. 
CUSTOMISE THE SCREEN FOR THE 
PRICES YOU WANT 

Money 2000 has the capacity to deliver 
exactly the information you require, in the 
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form you require it. You can create your own lists 
of instruments, and specify your own automatic 
limit alerts as well as the size of individual displays. 
A SPREADSHEET THAT’S CALCULATED 
V- TO MATCH YOUR AMBITIONS 

When Money 2000 is used with the 
- Microsoft* Excel real-time spreadsheet you can 
perform continuous calculations on targets and 

limits to support your specific trading and invest- 

ment needs. And naturally. Money 2000 brings all the 
benefits of Reuters unrivalled contributor base. 

So if you need to keep your finger on the 
pulse of money, Money 2000 is more than the 


fast answer. 


It's also the logical one. 


YOU WON’T HAVE HANDLED 
ANYTHING FASTER 
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BAT’s chairman gets 33% 



Patrick Sheehy: thanked shar ehnldera for too backing they gave 
to too-BAT restructuring proposals 


nring proposals - which will annual meeting were not 
niim the business down to two included in the report itself, 
activities, tobacco and fin an- bat the conglomerate con- 
firmed yesterday that it will 
ask shareholders to repeat this 
authorisation at the annual 


By Nikki Tail 

MR PATRICK SHEEHY, 
chairman of BAT Industries, 
the tobacco-based conglomer- 
ate which last month finally 
saw off the bid threat from Sir 
James Goldsmith's Hoy lake 
consortium, received a 88 per 
cent increase in his pay last 

yggj* 

Mr Sheehy's total emolu- 
ments rose from £452,255 to 
£801,813, according to the com- 
pany’s annual report, released 
yesterday. 

The salary increase follows 
several other significant pay 
rises among top executives at 
some of Britain's largest com- 
panies. Earlier this week, for 
example, it was disclosed that 
Brian McGowan and Nigel 
Rudd, who bead W illiams 
Holdings, enjoyed a 50 per 
cent rise m 1989, and increases 
for top executives at Fisons, 
Reckitt & Column, Unilever 
and Tesco - to name but a 
few - have exceeded 30 per 
cent. 

However, Mr Sheehy's pay 
is stm easily surpassed by the 
salaries of some of his coun- 
terparts at other large UK 
groups; Lord Hanson and Lon- 
rho’s Tiny Rowland far exam- 
ple received well over £im last 
year. Total directors' remuner- 
ation at BAT rose from £3£4m 
to £A59m last year. 

The Hoy lake bid straggle 
receives relatively brief men- 


dal services - Mr Sheehy 
notes only that “in marked 
contrast to the overwhelming 
s u pport we received,’* the con- 
sortium “received a derisory 
level ctf acceptances". 

Part of the restructuring 
scheme involved BAT taking 
powers to buy In and cancel 
up to 10 per cent of its shares. 

Notices of the forthcoming 


meeting. The company has so 
far bought in around AS per 
cent of its equity and is cur- 
rently in a “close season”. 

The new powers, if 
appr ov e d, would allow BAT to 
buy in a Anther 10 per cent in 
the 13 montha following the 


pay rise 


annual n yaHng , although the 
company indicated yesterday 
that purchasing may not be 
quite as brisk as it has been 
recently. 

The report clear that 
Sir Mark Weinberg will not be 
standing for re-election. 
Sir Mark resigned as a dir- 
ector of BAT during the bid 
straggle because he was also 
represented on the board of 
nn> of the Rothschild compa- 
nies, and thereby connected to 
Hoy lake. 

BAT, meanwhile, has made 
no provisions for the US court 
case brought against its 
Brown & WfiUamson subsid- 
iary by Liggett group, and in 
which Liggett has been 
awarded significant damages. 

BAT said yesterday that a 
judicial review of the decision 
was currently underway, and 
with appeals possible the pro- 
cess could be lengthy. 

Also mentioned under con- 
tingent HaMities is the issue 
of Proposition 108, the Califor- 
nian insurance rate r efor m ini- 
tiative, in relation to Farmers 
Group, BAT’s Los Angeles- 
baaed insurance subsidiary. 

However, BAT notes that 
the state Supreme Court 
allowed insurers to make “a 
fair and reasonable rate of 
return" and says that in view 
of this it believes there win be 
no material revenue reduc- 
tions to Farmers or the insur- 
ance exchanges which it man- 
ages. 


tikm in the report Thanking 
shareholders for the backing 
they gave to the BAT restruct- 


NEWS DIGEST 


The revival in the world's 

tantw Wiintat helped M a 12 
per cent increase in the earn- 
ings of LOP'S two vessels to an 
average of $13£00 per day. The 
market value of each vessel 
increased by 31 per cent Aram 
319m to (25m. Outstanding 
debt was reduced by 16 per 

rent fmrn (Iflm to flftn. 

These increases were par- 
tially offset by same non-recur- 
ring tf"™ 1 , larger expec- 
ted increases in the vessels' 
b iannual overhaul expenses 
and in corpor a t e overheads. 

Earnings per share rose from 
A3p to &2p and a dividend of 
lp (0.6p) is recommended. 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 8 May 1 990 

1. The Balk of England announces the issue by Her 
Majesty's Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid-yield 
basis on Tuesday, 8 May 1990. An additional ECU 50 
mil Bon nominal of Bids wffl be dotted directly to the 
Bank of England. 

2. The ECU 1; 000 irdBon of Bifls to be issued by tender 
wfll be dated 10 May 1990 and win be hi the foBowing 
maturities: 

ECU 300 million for maturity on 14 June 1990 
ECU 300 miHion for maturity on 16 August 1990 
ECU 400 nrilBon for maturity on 15 November 1990 

3. AH tenders must be made on the printed application 
forms svaflable on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Seasides Office, Threadneedle 
Street, London not later than 10.30 a.m., London time, 
on Tuesday. 8 May 1990. Payment for BiBs allotted wffl 
be due on Thursday 10 May 1990.. 

4- Each tender at each yield for each maturity muBt be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of 
the BiHs for which application is made, the yield bid and 
tha amount tendered foe 

6. Notification wifl be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bflte in global form to their account with 
Euro-ciear or CEDEL Bills win be credited in the relevant 
systems against payment. For applicants who have 
requested definitive Bffls, Bifls will be available for 

col lection at the Securities Office of the Bar* of England 

after 1.30 p.m. on Thursday 10 May 1990 provided 
cleared funds have been credited to the Bank of 
England's ECU Treasury Bflls Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive E 30 s win be available in amounts of 
ECU 10,000. ECU 50.000. ECU 100,000, 
ECU 500.000, ECU 1,000,000, ECU 5.000,000 and 
, ECU 10,000,000 nominal. 

7. Her Majesty's Treasury reserve the right to reject 
any or part of any tender. 

8. The arrangement fotthe tender are set out in more 

detail at the- I nfor m a tion Memorandum on the UK 
Government ECU Treasury B3I Programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 
28 March 1989, and in supplements to the Information 
Memorandum. Afl tenders wifl be subject to the 
provisions of that Information Memorandwi (as 
supplemented). 

9. The ECU 50 milBon of Bills to be aBotted directly to 

the Bank of England wHl be for maturity on 15 November 
1990. These Bids, may be made available through sale 
and repurchase transactions to the market makers listed 
In die In fo r ma tion Memorandum (as supplemented) in 
order to facilitate settlement. 

10. Copies of the I nfor mation Memorandum fond 
supplements to it) may be obtamed at the Bank of 
England. UK Government ECU Treasury Bflls are issued 
under the Treasury Bflls Act 1877, the National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 
1 May 1990 


LOFs 32% 
ahead to 
$1.32m 

LONDON & Overseas 
Freighters, the UK tanker com- 
pany* increased pretax profits 
by 32 per cent, from (LOlm to 
SL32m (£800,000) in the year to 
March 31 1990. This marks 
another period of recovery for 
the group, which did not make 
an after-tax profit or pay a divi- 
dend between 1961 and 1988. 


Apollo Watch 
advances 34% 

The year 1989 has seen pretax 
profits of Apollo Watch Prod- 
ucts advance 34 per cent, from 
£L04m to £L89m. 

This USM-quoted maker of 
watch straps and ami 

distributor of character 
watches achieved on turn- 
over advancing 48 per cent to 
£&57m (£5-8m). And in the first 
quarter of the current year 
sales woe ahead of 1989. 

Operating profit Jumped 53 
per cent to £L64m (£1.08m) hut 
interest charges rose to 
£225^)00 (£44,000) and there was 
goodwill amortisation of 
£32,000. 

Bantings worked through at 
L87p (L42p) and the dividend 
is stepped up to 05p (OASp). 


Blanchards makes 
inroads Into loss 

The reorganised Blanchards 
cut its loss substantially from 
fl ifai to £689fi00 in the fix 
months October 81 1969, 
Turnover fell from £4J)7m to 
£464*000 following the sale of 
the p rt wlp u l flonat and Harfg n 
businesses. . . 

O n the r eimmifag I n teracts, 
the d iraHmn mM Blanchards 
Interior Contracts had been 
moved to Heston and was set- 
tling in, ready for growth. The 
Middle Rustem landscape con- 
tracts were approaching com- 
pletion. anil property realisa- 
tions contin ued but not 
without fflfflfi iiij. 

They said the USM-quoted 
group was about to extend 
operations in fields “where 
there is a previous history of 
pr r rflia Mft operations’*. 

Interest charged doubled to 
£168400. After a tax credit of 
£24,000 (charge £5,000) and 
minorities £18400 (£3,000), loss 
per share worked through at 
7A7p(15fip). 

There was an extraordinary 


profit of £L25m (debit £928*000) 
which arose mainly from Qw 
disposal of Moyses Stevens and 

lfirabdle i vaip w , 

Scottish National 
earnings increase 

Scottish National Trust 
Increased after-tax revenue 
from to maim for the 
six months to March 31 1990. 

Tax charge was £2.51m 
(£L35m) giving earnings per 
25p share of 3.69p (323p). The 
interim dividend has been 
raised from 3p to 

Net asset value was l04Jp 
(14&6P) pa capital share, 62Ap 
(59.5p) per Income share, 130 Jp 
(123.9p) per zero dividend 
share, and 113p (HO^p) per 
stepped prefe renc e share. 

Losses double to 
£5.49m at Merlin 

The continuation of its degear- 
ing programme left Merlin 
International Properties with 
pre-tax losses more than dou- 
bled in the six months to the 
end of December. The shares 
lost 5p to close at 12p. 

Mr Duraley Stott, chairman, 
■aid that some improvement 
was expected in the second 
halt But he warned that the 
results for the year would pre- 
vent the payment of the next 
six monthly dividend on the 
pr e fer e n ce sh a r»»s- 

Tbe majority of the operat- 
ing loss as well the losses of 
associates occurred in Austra- 
lia. The company had concen- 
trated an the second stage at 
disposal to eliminate negative 
cash flows resulting from Aus- 
tralia’s high interest rates. 

The interim figures showed 
pre-tax losses of £5.49m 
(£2. 48m) made up of operating 
losses of £3JS7m (£L93m) and 
losses Of jncgrtrriatpa of CVOftm 
(£550,000). The loss per share 
was 2S.5p (i4J5p) and the net 
asset value was reduced to 70p. 
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NEMGIA refusing to pay 
£91m in Australian claims 


European 
Leisure 
gets 34.33% 
acceptances 

By John Thornhill 

EUROPEAN LEISURE, the 
night dub and theme pubs 
group, received acceptances 
for 34JS3 per cent of Midsum- 
mer Leisure’s shares at the 
first close of its takeover offer 
and hag extended Its bid until 
May LL 

The all-share offer, which 
currently values 
at about £75m, appeared to 
have ran into the end lad 
month when MMgmrrmgr Lei- 
sure’s board withdrew its 
recommendation following a 
heavy fall in the stock market 
and E ur opean Leisure’s share 
price. 

But Mr Bfichad Ward, EL’s 
chairman, «aiq y p« t * w i«y he 
was extremely encouraged by 
the high level of acceptances 
at this early date was con- 
fident of the po werfu l finan- 
cial and of 

the merger. 

“I think we will secure the 
company because of the sound- 
ness of oar case," he «M- 

BntMf Adam Pa p>, UIH«m» . 

mar’s chairman, «»id he was 
encouraged by the small level 
of new acceptances for EL’s 
offer aid still strongly advised 
shareholders to reject the 
approach. 

Midsummer's shares perked 
up yesterday, el twining 4p on 
the day to ii3p, while EL’s 
shares remained unchanged at 
63p valuing each Midsummer 
share at around 143p. 

When EL lanwriMwi Us bid in 
early April its paper offer val- 
ued the pah, flaw and winnlwr 
dub operator at £89m. 


Blackland Oil turns 
In £415,750 loss 

Blackland Oil, the oil 
exploration connxanv resorted 
a loss of £415,760 after tax for 
1989. 

Revenues for the period 
totalled £34^19, producing a 
gross profit of £2£91. The loss 
per share came out at 5J57p. 

Mr Rupert Green, managing 
ifirector, said the company had 
shifted its em phaafa away 
from non-operating explora- 
tion interests in partnership 
with larger companies, and 
was now con centi a ting on the 
acquisition and development 
of wnallw onshore OU and gas 
accam slatkn in flu* UK. 


By Patrick Cocfcbum 

THE National Employers 
Mutual General Insurance 
Association is refusing to pay 
A$200m (£91m) in claims in 
Australia, while it asks credi- 
tors not to push it into a forced 
sale of assets. 

The company has suffered 
losses through writing work- 
men’s compensation business 
in New South Wales and Victo- 
ria in the late seventies and 
early eighties which is now 
producing escalating claims. 

Mr Stanley HaGowell, man- 
aging director of NEMGIA, said 
yesterday: “Our lawyers have 
advised us that we would do 
well not to send any more 
money to Australia." He said 
he would not dispute reports 
that outstanding claims total 
AS200m. 

NEMGIA was until recently 
case at the largest writers of 
employers’ liability in the UK. 
Its failure to meet policyhold- 
ers’ claim* in Australia would 
be a further blow to the reputa- 
tion of the London insurance 
market already hit by the prob- 
lems of London United Invest- 
ments and its underwriting 
agent HJLWeavera. 

Mr H&llowell said that NEM- 
GIA was asking creditors to 
sanction an arrangement 
which would “facilitate an 
orderly sale of assets rather 


than hold a fire sale.” The 
assets in question mainly con- 
sist of remaining NEMGIA sub- 
sidiaries and shares in other 
insurance companies. 

Nevertheless, Mr David 
Crawford and Mr Richard 
Grellman of Feat Marwick 
Hungerford, the accountancy 
firm, have been appointed pro- 
visional liquidators of NEM- 
GIA’s business in New South 
Wales, the state where the 
company did 60 per cent of its 
workmen's compensation bust- 

Mr Hallowefl said NEMGIA 
had stopped writing work- 
men’s compensation business 
in Australia in the mid 1980 
but had faced escalating claims 
on old policies. The Impact of 
these on the company had 
been increased at the end of 
1988 when the Government of 
New South Wales bad taken 
action to speed up the settle- 
ment of ffiaimn through the 
courts. 

A spokesman for NEMGIA 
said that developments in Aus- 
tralia would not affect policy- 
holders in tim UK where the 
UK company has no remaining 
interests apart from a small 
London Market presence which 
win write no new business. 

• Brokers protection 

for clients insured through 


H&Weavers, formerly the larg- 
est underwriting agency for US 
liability business In London, 
are examining the possibility 
of gyring the Policyholders Pro- 
tection Act of 1976 to meet 

Weavers has taken no new 
business and a draft report by 
consulting actuaries Tillin- 
ghast revealed that six London 
United Investments’ subsid- 
iaries needed to top up 
reserves by £75m to £100m to 
meet fixture claims. 

An option being examined 
by brokers, led by Sedgwick 
Group and Marsh & McLennan, 
is to use the 1976 Act 

This Act waB originally 
designed to protect non-busl- 
bpm policyholders in the event 
of the insolvency an Insurance 
company by meeting at least 90 
per iwit of claims through a 
levy, amounting to not more 
than one per cent of premi um 
income, on the rest of the UK 
insurance industry. 

Although companies are not 
protected under the Act. much 
of the business handled by 
Weavers was the collective lia- 
bility Insurance of partnership 
of lawyers, accountants and 
doctors in toe US. Brokers 
believe that these may qualify 
for protection as part n e rs hi p s 
are covered by the Act 


Triton likely to 
keep Europe stake 

Shares in Triton Europe, the 
exploration company, fell 
sharply un Monday after Tri- 
ton Energy Corporation 
announced that it was not 
likely to sell Its 59 A7 per cent 
shareholding in Triton Europe. 

Triton Energy had previ- 
ously announced that it was 
considering the possible sale 
of all or part of its sharehold- 
ing in Triton Europe. 

Triton Energy said it had 
received proposals from a 
number of parties to acquire 
its shareholding or selected 
assets of Triton Europe. 

Mr David Jones of Triton 
Europe said that when the 
interested parties came to look 
at the assets, they made bids 
that Triton Energy did not 
think reflected the full value 
of toe company. He added that 
toe anwnwta being mentioned 
in respect of certain of toe 
assets were more interesting. 


Beattie’s cash store pulls 
profit up 10% to £8.8m 


By Jane Fuller 

HIGH INTEREST rates have 
not been all bad news for 
Janies Beattie, the department 
store group. It increased pre- 
tax nrofit bv nearly in ner ce nt 
to £8.77m in toe year to Janu- 
ary 31 thanks to a hefty 
advance in inte rest inwmip 

Trading profit slipped to 
tpvam (£ 6.4lm) on mIpb up 3J> 
per cent at £64. 18m. Interest 
received shot up from £L61m 

to Vft-Sm. 

However, Mr Geoff Lowndes, 
joint managing director, 
remarked: “We have benefited 
because we are sitting on some 
money, but we certainly have 
not benefited at toe tDl-foce. 
We would much prefer a buoy- 
ant high street.” 

In future years he hoped to 
see a better retom for toe cash' 
“by turning it into stores 


feraiWng thaw by playing bank- 
ers with it” 

The £20m cash pile stayed 
roughly static last year, in 
which the company spent more 
flian £3m cm refurbishing tha 
flagship Wolverhampton store. 

But it was set to diminish as 
new stores were built at 
Worcester (1992) and Maccles- 
field, where the site had plan- 
ning permission. These would 
tiring the total to eight. 

Sales in the first quarter of 
the current year were ahead of 
1969, but toe trading climate 
continued uncertain. 

Results Included a £480,000 
bonus from changes in pen- 
sions accounting. 

Ba ndog s per share fafraHwii 
to 12Jilp (lL25p). A final divi- 
dend of SAP will make a total 
cf Sp (A5p). 



If you do business in London - or with people in London— you 
must be fully prepared for the phone code change on Sunday. This 
checklist outlines everything that has to be altered by 6 May. Make 
these changes now. Or you could find yourself up the Junction. 

• Reprogram all telecommunications equipment. 

• Check access to services like Prestel and Telecom Gold. 

B Update memory phones, cellphones and fox machines. 

• Cheek autodialling alarm systems. 

• Check tariff on private pay-phones. 

• Brief receptionists and telephone operators. 

• Revise internal phone directories and change phone labels. 

071 or 08L Enow London’s new codes. 

British 

TELECOM 
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COMMODITIES AND AGRICULTURE 


Opec president calls for big production cuts 

By Steven Butler 


THE ORGANISATION of 
Petroleum Exporting Countries 
should cut between lm and 
1.6m barrels a day from cur- 
rent production in order to sta- 
bilise oil prices, according to 
Mr Sadek Boussena, the Alge- 
rian minister serving as Opec 

president 

He was speaking in Geneva 
yesterday as the thirteen Opec 
oil ministers gathered for their 
emergency session aimed at 
propping up oil prices follow- 
ing a big drop since the end of 
March. 

Reports coming from dele- 
gates to the meeting indicate 
that the ministers will be 
focusing on short term efforts 
to take an excess of crude oil 
supplies out of the market The 
difficult Issues - the Opec ref- 
erence price, quota allocations, 
and production ceiling - will 
be saved until the formal 
semi-annual ministerial confer- 
ence set for late June. 

However, some of the princi- 
pal objectives of the meeting 
appear well on the way to 
being reached. 

Although on prices are still 
below the Opec minimum ref- 
erence price of $18 a barrel, 
they had risen off the floor of 
$15 last month. Brent crude oil 
for June delivery yesterday 



Sadek Boussena: talks to 
prop up prices 


closed up 0J5 cents at $17,325. 

Opec production is also 
already coming off the peaks 
hit in March. From a high of 
about 24m barrels a day, Opec 
production is thought to fallen 
to about 2&5m b/d. Some ana- 
lysts believe it will continue to 
fall regardless of any action 
fai at the Geneva meeting. 

"It is already happening by 
force of the market,” says Mr 
Joseph Stanislaw, of Cam- 
bridge Energy Research Asso- 
ciates. 

Mr Stanislaw says that weak 
oil prices, full storage tanks, 
and difficulties in marketing 


Oil price 


Brent blend crude ($ per barrel) 
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crude oil had forced producers 
to cut back output, and that 
these factors would continue to 
push down on supplies in the 
weeks 

Opec's main challenge, be 
said, was to issue a pleasin g 
statement to oil traders and try 
to take credit for what is hap- 
pening of its own accord. 

“I think this thing is cooked 
already,” said one Opec 
watcher. They recognise that 
they have to pump some good 
news into the market” 

Opec ministers have been in 
intensive consultations by tele- 
phone in recent weeks, and 


there is widespread expecta- 
tions that the meeting will be 
short, produce a show of unity, 
while announcing production 
cutbacks of a milli on or more 
barrels a day. 

Saudi Arabia, Kuwait and 
the United Arab Emirates are 
all producing significantly 
above their quota. Libya, 
Nigeria, and Venezuela are 
over-producing to a lesser 
extent. 

Early hopes that Opec would 
agree an across the board 5 per 
cent cut from all members now 
appear unrealistic. Some mem- 
bers, such as Iran and Iraq are 
already producing below quota. 
On the other hand, countries 
such as Kuwait, have ques- 
tioned why some countries pro- 
duction quotas are set far 
below production capacity, 
while others are unable to pro- 
duce their full quota. 

These conflicts are unlikely 
to be addressed seriously at 
today’s meeting, but the 
ground could well be laid for 
June’s meeting. It Is still 
unclear bow the final commu- 
nique will be worded to ftadge 
over these differences thin 
week, or whether it will add 
strength to forces already at 
work in the market 

“It will be good for oil prices. 


hut 1 don't think they w31 rally 
significantly,” said Mr Stephen 
Turner, an analyst at Smith 
New Court “My guess is that 
oil prices wfll stay in the dol- 
drums for two to three months 
from here." 

Refining margins have 
remained very attractive, 
reflecting the continuing rela- 
tive strength of refined product 

prices. Maintenance work has 

shut down a number of US refi- 
neries, which are capable of 
processing heavy, sour, or high 
sulphur crudes. When these 
refineries start up shortly, In 
preparation for the summer 
driving season, the huge sur- 
plus on the market of heavy, 
sour sulphur, crudes should 
begin to reduce. 

One issue much talked about 
as late as March ^repeats to 
havp been pushed firmly off 
the agenda: lifting the Opec 
reference priw* above $18 a bar- 
rel for a basket of Opec crudes. 
Indeed the collapse of oil prices 
soon after the March. mpg-Hng 
of Opec minis ters looked very 
much like an effort by Kuwait 
and other big Gulf producers to 
nnrigrmiTw moves m that direc- 
turn. They could well surface 
again, however, depending on 
the strength of oil prices run- 
ning up to the June 


Prospects improve for ventures 
between USSR and the West 


Oman spends £300m to 
develop onshore field 

By Vidor Mallet 



By Steven Butler 

THE OUTLOOK for oil and gas 
joint ventures between West- 
ern companies and the Soviet 
Union’s Ministry of Geology 
has brightened considerably 
following a conference in 
Moscow last week which clari- 
fied two critical issues. 

It now appears likely that 
ventures will proceed without 
direct involvement by the 
Soviet Ministry of Oil and Gas 
along lines that are similar to 
production sharing agreements 
common in many countries. 

The Ministry of Geology has 
been marketing packages of 
seismic and geologic data from 
six large areas through an 
exclusive contract with Jebco 
Seismic, a company which 
packages and sells geologic 
data. About 20 oil companies 
have purchased the data pack- 
ages, which are seen as a ticket 
to trading in the Soviet Union. 

The conference was spon- 
sored by Jebco and the Minis, 
try. Mr Ian Edwards, Jebco 
general manager, said the 
meeting had cleared up several 
Issues which had been of con- 
cern to the oil industry. 

Although Jebco and the Min- 
istry of Geology had said that 
oil developments could proceed 
without involvement by the 
Ministry of Oil and Gas, this 
appeared to have been con- 
firmed for the first time by the 
Ministry of Oil and Gas itself, 
which has had exclusive con- 


trol over oil production. The 
Ministry of Geology has had 
responsibility only for oil 
exploration. 

An official from the Minis- 
try’s Research Institute for 

Or ganisatio n, Management and 

Economics confirmed that the 
Ministry need not become 
involved. 

Participants at the meeting 
said this was an encouraging 
sign. However, oil companies 
are still seeking clear confir- 
mation from the ministry, and 
said they would be unlikely to 
sign an agreement unless the 
Oil and Gas Ministry approved 
it This was because this minis- 
try controlled the Soviet oil 
infrastructure which joint ven- 
tures may have to tap into. 


Likewise, oil companies were 
interested in the structure of 
agreements which were dis- 
cussed in model form. 

“It is encouraging to see that 
they are thinking in the right 
direction,” said one partici- 
pant. Hie added however that 
oil companies were proceeding 
cautiously: “There is no advan- 
tage In being the first across 
the line, because the first guy 
across the line will just just 
find where the minefields are.” 

The Soviet Union has some 
of the most prospective oil 
harf™ in the world. Jebco has 
just reached agreement to mar- 
ket geologic data for the entire 
Western Siberian basin, which 
currently produces over 7m 
barrels of ail a day. 


PETROLEUM Development 
Oman (PDO), the Omani state- 
controlled hydrocarbons com- 
pany, announced yesterday 
that it was proceeding with a 
$500m (£3 04m) project to 
develop the remote onshore 
Lekhwair field in northern 
Oman. 

The main design and con- 
struction contract, the largest 
on offer In Oman for many 
years, is expected to be 
awarded to cm at four leading 
international engineering 
groups by the middle of 
year, according to a PDO state- 
ment carried by the Omani 
news agency. 

Lekhwair’ s production 


Prices from Metal Bulletin (last 
wee k's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,740-1,790 
(same). 

BISMUTH: European free 
market, min. 9939 per cent, $ 
per lb, tonne lots in warehouse, 
330-430 (same). 

CADMUiTMfc European free 
market, min. 993 per cent, $ 
per lb, in warehouse, 430-430 
(4J0-430). 

COBALT: European free 
market, 993 per cent, $ per lb, 
in warehouse, 8.10-830 (8.00- 
835). 

MERCURY: European free 
market, min. 9939 pa- cent, $ 


should increase to more than 
100300 barrels a day by 1994, 
from 24,000 b/d at present The 
development requires drilling 
126 new production wells ana. 
47 water injection wells 
between 1991 and 1996. 

PDO said the development 
would produce some 4m cubic 
metres a day of gas; part of the 
gas will be used to help lift 
Lekhwairis oil and the remain- 
der wfll be sent by pi peline for 
gas injection at Fahud and as 
feedstock for the Yflnl Govern- 
ment gas plant 

Oman’s proven ail reserves 
stand at 43bn barrels. Produc- 
tion is expected to rise to 
700,000 b/d by the year’s end. 


per 76 lb flask, in warehouse, 
215-230 (220-235). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 305330 (330-33). 

SELENIUM: European free 
market min 993 per cent $ per 
lb, in warehouse, 530-6.00 
(same). 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 
kg) WO, Cdt 4030 (39-57). 

VANADIUM: European free 
market min. 98 per cent t a lb 
VO. df, 400430 (same). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
930 (same). 


MINOR METALS PRICES 


WORLD COMMODITIES PRICES 


Productivity in fanning 
increases against the odds 


By Bridget Bloom 

THE UK’S farmers have 
succeeded over the past 10 
years in increasing their pro- 
ductivity per head by nearly 40 
pa cent - in spite of unpre- 
dictable weather patterns and 
equally unpredictable prices. 

According to figures pub- 
lished yesterday by the Minis- 
try of Agriculture, output per 
bead in agriculture rose by 43 
per cent last year. Over the 
decade since 1980, the rise has 
been 363 per cent or an aver- 
age of just over 33 per cent a 
year. 

The figures, which are 
derived from combining the 
changes in volume of the agri- 
culture industry’s gross output 
and input appear in the new 
report cm farm incomes in the 
UK*. 

An increase In productivity 
and efficiency does not neces- 
sarily mean an increase in 
physical output the rises over 
the last decade appear to have 
come about more because of a 
reduction in inputs than 
because of aa increase in phys- 
ical output, which ha s 
remained constant at around 
£113bn since the mid-1980s. 

However, they are clearly 


important in signalling that in 
sptte of decreases in net form 
Income over the period, the 
UK’s formers are continuing to 
produce more efficiently. 

The figures also have obvi- 
ous implications for the con- 
tinuing European Community 
effort, through, the so-called 
stabilisers «nd other reforms of 
the Common Agricultural Pol- 
icy to control form surpluses. 
This Is particularly significant 
because it seems probable that 
other member states are show- 
ing «iwniar patterns to that of 

*ha UK. 

The UK report says that the 
agriculture industry’s gross 
output is forecast to have risen 
by 63 per cent between 1988 
and 1988, mainly as a result of 
wifrwwing prices of sixne com- 
modities. 

The increase in the cost of 
gross input is set at 33 per 
cent with a L4 per cent red uo- 
tlom in the amount of physical 
input (such as fertilisers for 
seeds) being offset by a 53 per 
cent overall increase In their 
prices. 

However, in addition to its 
forecast of a 4.8 per cent 
increase in productivity last 


year, the ministry includes 
another more modest estimate, 
based on comparing move- 
ments in gross output with 
those of all relevant inputs, 
including materials, capital 
and labour. This shows a rise 
of 13 per cent between 1988 
and 1989 and 14.9 per cent 
since 198a 

“It is therefore clear that 
despite temporary setbacks 
due to the weather and other 
factors the industry has contin- 
ued to increase its productivity 
over a number of years,” the 
report concludes. 

The report also confirms 
that total income from faTmmc 
rose by IL1 per cent last year, 
as ann ounced In February. 

• The UK's Intervention 
Board for Agricultural Produce 
which administers all the 
country’s EC-supported com- 
modities, is to move about a 
third of Its operations from 
Reading to Newcastle, Mr John 
Glimmer, agriculture minister, 
announced yesterday. The 
move should make it easier for 
TRAP to recruit staff, the min - 
ister said. 

* Farm Incomes in the UK, 

£1934 HMSO, £16.70. - 


Rain lifts 
Turkey’s 
crop hopes 

By Jim Bodgener 

in Ankara 

AMPLE APRIL rains have 
lifted output prospects for 
Turkish agriculture, according 
to western experts in Ankara. 
The important wheat crop is 
now expected to total around 
13m tonnes, compared with an 
expected 12m - 123m tonnes 
because of a second dxy winter 
in a row. 

If these rains continue, the 
wheat crop could reach normal 
output of around 14m tonnes. 
Last year’s crop was only 
ii-fim tonnes, after an exten- 
sive drought reaching back 
into the autumn of 1988, and it 
necessitated expensive grain 
imports when a year previ- 
ously Turkey was a net 
exporter. 

Overall, agricultural produc- 
tion decreased by 108 per cent; 
drought influenced all agricul- 
tural products. 

As a result, exports 
decreased by 13 per cent, and 
imports increased by 1013 per 
pant. 

B idnfofi to tV ip first six and a 
half months of 1989/90 agricul- 
tural year, starting in Septem- 
ber, has been better than in 
1989 with the exception ; at a 
couple of centres. 

In the Mediterranean region 
it was below normal levels, but 
here the bred is far more irri- 
gated. 


LME copper rate rises m 
options-related squeeze 

By Kenneth Gooding, Mining Correspondent 


THE LONDON Metal Exchange 
price of copper for immediate 
delivery jumped by £2213 a 
tonne or 14 per cent to close at 
£1,75730 yesterday as traders 
were caught up in an options- 
related squeeze. 

Analysts suggested that 
news about strikes in Peru and 
an unexpected, rise In the 
UfE’s copper stocks gave trad- 
ers who bad options to sell cop- 
per today at 32300 a tonne, 
roughly equivalent to £1,750, 
the in centiv e to push up the 
price to that level. 

In the scramble, the pre- 
mium for cash metal compared 
with copper for delivery in 
three months (the so-called 
backwardation) widened from 
£6830 on Monday to £198 a 
tonne. 

One trader commented rue- 
’ll is best to have your 
all square and be out of 
thin market at the moment.” 

Sentiment in the copper mar- 
ket, which was bearish at the 
end of last week, was jolted 
yesterday by the revelation 
that LME warehouse stocks 
had foltea. by 7325 to 

55,150 tonnes. 

LME inventories have faUm 
by half since the begining at 
the year. 

Ironically, the LME yester- 
day started an experiment 
which involves it reporting 
stock levels twice a week - on 
Tuesdays and Fridays - in the 
hope that more-flnequent 


reporting will reduce price vol- 
atility. 

There was also news yester- 
day that employees at 
Southern Pern Copper Corpora- 
tion, who have been on strike 
for seven weeks, rejected the 
company’s offer of a bonus 
equivalent to $380 per person 
to end the dispute immedi- 
ately. 

“Wages are the issue and we 
will not accept temporary 
bonuses in place of wage 
increases,” Mr Ruben Zevallos, 
the deputy general secretary of 
the Toquepala mineworkers 
union, told Reuter. 

Mr Robin Bhar, analyst with 
fin W I Cur financial services 
group, said: "Nothing has 
changed The 

copper market is as tight as 
ever. There la very little metal 
around in spite of the big cash 
pr emiums being paid,” 

Analysts said that the mar- 
ket would probably quieten 
down after the May options 
matured at 11 o’clock this 
morning. Mr Bhar adA»Hr “The 
copper price trend is still up 
and ft jrouM be vuy foolhardy 
to sell short to this market" 
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STOCKS 

(Change since lost Thursday) 

tonnes 


Aluminium Nob grade + OATS to 130500 

Copper 

-7,825 to 65.150 

Land 

—750 to32X26 

Nicket 

+458 to 7,488 

Zhno 

+2480 *0 46,800 

Tin 

-80 to 12.485 



LONDON METAL DGCHANOB 

(Prions supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM QfflcM 

Kerb eloea Open Interest 

AhaaWum, *17% purity (8 per tonne) 



Ring turnover 9XG0 tonne 

Cash 1514-8 

8 month* 1632-3 

1505-7 

18*44 

1502 

1530/1520 

1303-4 

1522-3 

1829-30 44,484 tats 

Copper, Omde A (C par tonne) 



Ring turnover 7&A7S tonne 

Cash 1755-60 

3 months 185040 

1570-80 

1510-11 

177071680 

1062/1520 

1852-3 

102800 

1549-50 78J48 tots 

Lead (£ per tonne) 




Ring turnover 5,000 tonne 

(tosh 482-1 

3 months 483-5 

490-1 

490-1 

492 

484/480 

481-B 

481-Id 

48*3 10244 lots 

Nkhet (S per tonne) 




Ring turnover 1,484 tonne 

Cash 0880-880 

3 months 86504150 

8250-380 

HOMO 

8800/8280 

8000/8730 

8250-300 

8800-28 

8850000 7.459 lots 

Tin (S per tonne) 




Ring turnover 290 tome 

Cash 8440-78 

3 months 8380-80 

8430450 

6640-60 

8450 

654018660 

6440-80 

6838-45 

8580-60 &290 lots 

Zinc, Special Mgh Grade (8 per tonne) 



Ring turnover 11,550 tome 

Cash 1770-5 

3 months 1080-700 

1760-3 

1878-7 

1770/1780 

1700/1685 

1787-70 

1860-1 

1888-700 17,844 loti 

LME Charing VS nto 
SPOT: 1.639 

3 months: 1-6126 

6 months: 1.5B27 6 months: 1,8606 
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MARKET REPORT 

ZINC prices on the LME closed 
at the highest levels for 6^ 
months yesterday. Traders said 
the move was a continuation of 
the market's recent rise on bullish 
charts, fears of a squeeze on LME 
June supplies and forthcoming 
labour talks at Cominco's Trail 
lead/zinc smelter. Prices were 
further underpinned by news that 
US producers had raised their 
prices by 4 cents to 87 and 87.50 
cents a lb after Monday's US Mint 
tender. The aluminium market 
lacked sufficient backing from the 
physical sector to maintain last 
week's rise, traders said. The 
strength of copper and zinc helped 
to hold it steady — otherwise 


London Markets 


SPOT MARKETS 

Crude ofl (per barrel FOB) 


+ or - 

Dud a) 

S14.83-4.95ic 

+ .185 

Brant Bland 

SI 7.30-7.35* 

+ .180 

W.T.t. (1 urn out) 

SUL804L82X 

+.350 
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(NWE prompt delivery per tonne CiF) 
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Premium Gasoline 
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Gas Oil 
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+ 1 
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*84-83 
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Naphtha 

5108-160 


Febo/sum Argus Estimates 


Other 


+ or - 

Cold (per troy «)+ 

5360.26 

+ 100 

Silvor (per boy o 

487C 

+ 6.00 

Platinum (per boy oz) 

3478.00 

+ 7.25 

Palladium (per troy ax) 
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+ 1.50 
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51505 

+ 5.00 

Copper (US Producer] 

123.0c 

-3.00 

Loud (US Producer) 

45c 


Nictcol (Irco market) 

<50 

+ 5.00 

Tin (Kuala Lumpur markat) ISJMr 


Tin (Now Vork) 

300c 

+ 1.00 

Zinc (US Prime Western) 

ttJOc 


Cuttle (live weight}? 

lOB.XJp 

-1.24* 

Shoop (dead weight)! 

228J58p 

+ 3X5' 

Pigs (live woightn 

ss.aop 

-1.43" 

London dally sugar (raw) 

5379.81 

-2-80 

London daily auger (white) 5481,01 

-1.00 

Teto and Lyle oxpori pries 

£348.00 

-£.60 

Barley (English toad) 

Cl 08.5 


Usizo (us No. 3 yellow) 

Cl 401 


Wheat (US Doric Northern) 

CllflXSy 


Rubber (Jun)V 

67Z5p 


Rubber (Jul)V 

57.760 


Rubber (ML RS9 No 1 May) 7295m 


Coconut ail (PniUpplnes)B 

S380.0V 


Palm OH (Malaysian)* 

S28Sy 


Ccpra | Philippines]! 

*22Sy 

45.00 

Soyabeans (US) 

Cl72u 

•3.00 

Cotton "A* Indoi 

8360c 

-0.30 

Woottopa (6«8 Super) 

S62p 



£ a ton na unless otfwwtM stated. p-pence/kg. 
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tMoat Commission a vara go ts (stock pries*. * 
e riango tram a weak ago. ^London physical 

market. 5CIF Ron ordain. + Bullion maiKot 
ctase. m-Malaysian centsftg. 


three-month metal would probably 
have tested support at $1300 a 
tonne. Gold was steady on the 
London bullion market in slow 
trading because of May Day 
holidays, which kept many other 
markets quiet “Anyone who 
wanted to move the market . . . 
could have done so, but there is 
little liquidity,” one dealer said. 
The market could rebound to $375 
a troy ounce by the end of the 
week if Swiss and Japanese 
buying resumes tomor row, traders 
said, citing support at $388. 
Platinum prices were ahead, but 
the market remains nervous after 
last week's slump. 

Complied from Reuters 
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(5 per tonne) 
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Close 
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HlgWLow 

Aug 

35X00 

358.40 

3634)0 353.60 

Oct 

354.00 

356.00 
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340.00 
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329.00 

329.60 

330.00 326.00 

May 

326.00 
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32B.00 
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Oa 

416-0 
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me 
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1740 

17-23 
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174)9 
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15875 1534)0 
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155.00 
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154.75 
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157.25 
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Oa 

159.00 
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162.75 
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JUTS 

Uay/June e Mdf Dundee BTC SS 68 . BWC 
SSSOL STD £540. BWD £550; c end 1 Antwerp 
BTC 3650. BWC USH BTD 1630. BWD 020. 
COTTON 

Liverpool- spot and shipment sale* In 
Liverpool (or Dm weak ended April 27, C*me 
to 120 tonnes against 200 tonnee In the 
previous weok. Trading was of a fairly low 
quantity wtfli various countries Involved In 
sales including UKkfie Eastern, South 

American and African varieties. 
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price tor Apr 30 1026X1 (1617.88) 10 day aver- 
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Previous 
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Close 

Previous 

High/Low 

Aug 

T3Q4S0 

1314)0 

130.50 

oa 

13SJO 

1854)0 

13EJ0 133J0 


Turnover 35 (15) ton ol 20 tonnes. 


raowrummss - arm siwtndox point 



Ctase 

Previous 

High/Low 

May 

12.75 

1285 

1X20 12.75 

Jul 

11.06 

1112 

11.41 11.06 

Oct 

124)0 

1210 

12J6 124)0 

Jen 

12-43 

1238 

12J0 T2415 

Apr 

12J9 

1250 

12J5 

BFI 

13X5 

1301 


Turnover 323 (155) 

Oman 

i - era 


C/tonna 

Wheel 

Ctaee 

Previous 

Hlgh/Wow 

May 

11&90 

11B70 

117.15 118J0 

Jun 

118.50 

113.70 

119.00 118.50 

Sep 

113.15 

112.00 

113.70 11ZJX) 

Nov 

11825 

115-60 

11870 115.73 

Jan 

119.80 

119J0 

12 C 00 118.00 

Mar 

123.00 

123.00 

123.10 123.00 

May 

12&00 

12&7S 

125. BO 128.00 

Barley 

Ctoae 

Previous 

HJgWLow 

May 

TttLW 

104.00 

104.00 103-50 

Sap 

111 JO 

1KL80 

111.75 111.40 

Nov 

119.00 

115.15 

116.80 113JD 

May 

lawra 

121-90 

122.90 1224)0 


Turnover: Wheal 31B ( 2 GB), Barley 840 (73). 
Turnover ms ot 100 tomes. 


mo> 

- ara 


(Cash SeUemanQ p/kg 


Ctase 

Previous KgtULew 

Jun 

1Z7J 

127.5 

127.5 1274) 

Aug 

1214) 

121.0 

121.0 

oa 

122.0 

1224) 

1214) 


Turnover 73 (130) Iota of 3.250 kg 


(told (One oz) S price 

C equivalent 

Ctase 

386-388)2 

224 >2-228 

Opentag 

38a4»-3eg*t 

228-2Z5>z 

Morning fix 

- 1 MK 

228. 107 

Alttraoon fir 

369 JO 

225.676 

Day’s Ngh 

370 >4-379** 


Day’s low 

368368 >2 


Colne 

S price 

£ equivalent 

Maptotaal 

378-384 

231-234 

Britannia 

379-384 

231-234 

143 Eagle 

379-384 

231-234 

Angel 

379-384 

231-234 

Krugerrand 

368371 

224)2-228 

NewSov. 

88)2-87)2 

52 4* -S3 >4 

Old Sov. 

86)2-87)2 

62). -53 >4 

Noble Plat 

ttl.TO-ttftU 

294,10-290.75 

SBear tot 

pfflne os 

US els eqiilv 

Spot 

anyan 

496,25 

3 months 

3134)0 

ffQ&OQ 

6 months 

328JS 

5ITJ30 

12 months 

3504)5 



TRADCD OPTIONS 

Aleudntaw (99.7%) 

Cells 


Puts 

Strike price 1 tonne July 

Sop 

July 

Sep 

W50 

87 

119 

18 

32 

1550 

41 

64 

59 

74 

1650 

12 

30 

129 

130 

Copper (Grotto A) 

caflt 


PW 8 

2400 

180 

157 

44 

82 

2500 

125 

109 

81 

140 

2800 

79 

73 

132 

201 

Cages 

Jut 

Sep 

Jul 

Sep 

600 

78 

25 

7 

85 

«0 

41 

84 

3 

34 

700 

10 

40 

90 

« 

Cocoo 

Jul 

Sep 

Jul 

Sep 

8 S 0 

82 

78 

27 

38 

900 

26 

82 

S3 

83 

950 

14 

38 

88 

87 

■rani Crude 

Jun 

Jul 

Jun 

Jul 

1700 

32 


21 


1790 

12 

80 


80 


1600 


New York 

POLO 100 troy bl; 3/trpy os. 


dose Prevtoue Hlgh/Low 


May 

3704) 

388 A 

3684) . 

3684) 

Jun 

372.7 

371.4 

374.2 

3704 

Jul 

375.1 

3734) 

374.4 

3744 


377.8 

371L3 

37U.O 

37345 

Oct 

38243 

3814 

3834) 

381.7 

Deo 

337.7 

3S6J 

389LP 

3608 

Fob 

302.9 

381.4 

3802 

382-2 

Apr 

397.8 

3903 

3974) 

3905 

Jun 

403.1 

4014 

4035 

4035 


PLATINUM so trey oz; l/troy ox 



Ctaee 

Previous 

Hlgh/LaM 


Jul 

478.7 

474.1 

4805 

4700 

Oct 

4802 

4808 

480.0 

4834) 

Jan 

4834) 

487.1 

4954) 

480X 

Apr 

4B82 

4835 

4974) 

4974) 

Jul 

605.4 

4605 

0 

0 

Jul 

4964 

8124) 

0 

0 


3H-VSR 6.000 troy oc oents/troy (H. 



Close 

Previous 

wgwtbw 


May 

501.3 

4802 

5034) 

4844) 

Jun 

5055 

487 A 

504J 

60441 

Jul 

503 3 

6015 

513.0 

602.0 

sap 

5103 

6105 

321.5 

611.0 

Dec 

5304 

6222 

933.0 

573-0 

Jan 

5343 

8200 

5294) 

52841 

Mar 

6403 

8345 

5400 

537.0 

May 

550.7 

5425 

5444) 

6424) 

Jut 

5692 

5605 

0 

0 

Sap 

snag 

5508 

0 

0 


IUW4 

REUTERS (Base: September 18 1831 - 100) 

May 1 

Apr 80 

mruti ago yr ago 

10308 

19209 

18106 2011.2 

1 DOW JONES (Base; Dec. 31 1874 - 10Q) 

Apr 30 

Apr 29 

mnth moo yr ago 

Spot 133.73 
Futures 132-82 

13548 

13036 

132.35 13074 

13242 1374)0 


HMH (MADE COPPER 2 SjOOD toe: centa/tbs 



Close 

Previous 

Htgh/Low 


May 

122.10 

116J0 

12340 

118.70 

Jun 

117.30 

1124)0 

118.00 

114410 

Jul 

113-30 

10090 

114410 

11040 

Aug 

11040 

10730 

11060 

110.60 

Sep 

109410 

106.75 

110-50 

109490 

Oct 

RB46 

104.60 

0 

0 

Nov 

10735 

103.70 

0 

0 

Dec 

106-10 

102.70 

1074)0 

1044)0 , 

Jan 

10000 

101.70 

0 

a 


CRUDE OB. (Ught) 42,000 US gaBS S/barrat 



Latest 

Previous 

Htgh/Low 


Jun 

18-74 

1834 

1633 

18-39 

Jttf 

18.46 

1027 

1084 

1R17 

*ug 

1885 

10.67 

1081 

rasa 

Oct 

2032 

2018 

2037 

2010 

Nov 

2084 

2020 

2034 

2010 

Deo 

2030 

20Z1 

2037 

2012 

Jen 

2030 

2020 

2033 

2012 

Feb 

20410 

2019 

2021 

2013 


HEATWtO OB. 42.000 US gejto. cent»/US galls 



Latest 

Previous 

Htgh/Low 


Jut 

fffpp 

6133 

B 220 

6085 

Aug 

6280 

6207 

5290 

5180 

Sep 

0420 

6354 

5440 

5330 

Oa 

6518 

5439 

5513 

6415 

Dec 

6680 

9009 

6690 

5600 

Jan 

6700 

6639 

5700 

5640 

Feb 

£624 

5364 

5024 

6575 

Mar 

6430 

8409 

5430 

5430 


COCOA 10 ftmnes£A 0 Mies 



Close 

Previous 

High/Low 


May 

1300 

1276 

1306 

1290 

JuJ 

1324 

1207 

1327 

1289 

Sup 

1340 

1313 

1343 

1319 

Duo 

1365 

1334 

1306 

1338 

Mar 

1373 

1348 

0 

0 

May 

1385 

1362 

0 

0 

Jul 

1401 

1381 

1401 


S«P 

1410 

0 

0 

0 


COFnS a G aI 37 AUSts; centytta 



Ctase 

Previous 

Wgh/Low 


May 

02.00 

82 re 

0325 

02.00 

Jul 

82^2 

93.73 

94JSJ 

92.50 

ttaP 

94.73 

8X84 

9&7Q 

8480 

Dec 

9&06 

9723 

8880 


Mar 

00.13 

1SXL25 

10050 

10040 

May 

101 re 

101.18 

wire 

10180 

Jul 

103.00 

104.75 

ICQJOO 

10380 

Sap 

105. t3 

105.7S 

0 

0 


SUGAR WOULD 11" 112X00 Ibtl Oentc/lbs 



Ctase 

Previous 

Keh/low 


Jul 

1586 

1882 

16-27 

1072 

Oct 

1068 

1582 

16.13 

1062 

MOT 

1302 

1003 

1022 

14.78 

Jul 

14.75 

14.65 

1480 

1485 

Oct 

19.86 

1082 

16.13 

1062 


COTTON 50X00; eanttetb* 



Ctase 

Prevfous 

HlgWLow 


May 

7X50 

7073 

74.10 

7X20 

Jul 

7430 

7430 

74.70 

7X74 

Oct 

6935 

6930 

rere 

08X6 

Dec 

0788 

8097 

8760 

66.75 

Jul 

6090 

08-18 

flare 

68.00 

ORANQE JUICS 15,000 lbs; cants/lbs 


Ctase 

Prevfous 

Htgh/Low 



May 

164J8 

183.18 

18425 

19120 

Jul 

182.60 

191.00 

192X0 

158-40 

Sep 

187X0 

186X5 

107X0 

164.00 

NOV 

10025 

17970 

18029 

176.00 

Jsn 

175X0 

174.10 

17500 

17X00 

Mar 

17X40 

174.00 

173X0 

17X00 

May 

174 JS 

17X90 

0 

0 

Jul 

17475 

173X0 

0 

0 


Chicago 


SOYABEANS 5X00 bu mto; oents/BOto bushel 


Ctoae 

Previous 

High/Low 


May 

627/4 

632/4 

655/0 

624/4 

Jul 

043/4 

B48M 

671/4 

640/4 

Aug 

648/2 

063/0 

677/0 

046/0 

Sap 

646/4 

655/2 

675/0 

648/0 

Nov 

655/0 

000/0 

602/0 

652/0 

Jen 

686/6 

670/4 

691/0 

862/0 

Mar 

675/2 

680/0 

701/0 

6754) 

May 

684/4 

689/0 

705/0 

661/0 

SOYABEAN OM_ 60,000 Hw canta/lb 


Close 

Prevfous 

Klgh/Low 


May 

22_87 

2X45 

2X82 

99JB 

Jul 

22X8 

2382 

24X5 

22.76 

Aug 

22S5 


24X0 

2260 

Sep 

22X5 

2X47 

23X2 


Oct 

22.65 

2120 

23X5 


Deo 

gp,fS» 

23X6 

23.45 

99>.3W 

Jan 

22X7 

22X7 

23XS 

22_30 

Mar 

S2A0 

2X90 

23X0 

2233 


SOYABEAN MEAL 1QQ lone; yum 



Ctase 

Previous 

High/Low 


May 

lasx 

184.1 

1920 

1825 

Jul 

190-1 

1886 

198.7 

167X 

Aug 

1920 

1907 1 

198.0 


Sep 

184X 

193X 

200.0 


Oct 

19X2 

194-2 

200X 



19BX 

197.7 

205.5 

196X 

elan 

2002 

1996 

204X 



204.0 

2027 

2120 

201.0 


MACX 5,000 bo mtn; eanta/Mto bushel 



Ctaee 

Previous 

Hlgh/Low 


May 

jut 

Sep 

Dec 

Mar 

May 

Jul 

283/8 

3B4/S 

278/2 

270/J 

275/0 

277/2 

280/0 

291/2 

283/0 

276/4 

271/2 

278/6 

279/2 

281/8 

260/2 

291/2 

263/4 

278/0 

262/2 

285/2 

26&/Q 

279/8 

261/0 

274/4 

269/0 

274/0 

277 A) 
280/0 

WHEJ 

IT 5X00 bu min; cents/BOto-tumliM 



Ckne 

Prevfous 

High/Low 


May 

Jul 

Sep 

Doo 

Mar 

Mar 

367/4 

341/8 

348/0 

380/8 

MM 

370/0 

374/2 

348/6 

361/6 

364/6 

370/2 

870/D 

370/0 

364/0 

3800 

372/0 

376/0 

3704 

mm 

Uye CATTLE 40X00 tbto CWHS/lt» 


Ctaee 

Previews 

Htgh/Low 


Jtm 

Aug 

Oct 

Deo 

Feb 

Apr 

Jun 

7X82 

71X2 

7X65 

74X0 

74X7 

76X7 

74X5 

7297 

71X6 

74.05 

74X2 

74X7 

7HXS 

0 

73X0 

72X3 

74.45 

74X7 

7X12 

75X0 

7X00 

7X07 

71X7 

70X0 

74X2 

74X5 

75X3 

74X6 

UWb twos 30,000 lb: ratoih. 


Ctase 

Previous 

Hlgh/Low 


Jun 6X65 

Jul 6290 

Aug 60X5 
Out 6X22 

Dec S2£7 

F« 51X7 
Apr 48X0 

Ju" 61.10 

5X12 

6212 

59X7 

6287 

62XS 

50X0 

48X2 

51X0 

64XS 

03X2 

61X7 

54.10 

6X10 

61X7 

48X0 . 

61.65 

83X5 
<ra K 

99X0 

6X08 - 

62.19 

8QX6- 

4X16 

51.10 

PWHC Bales 40X00 lbs; centarih 

- 

Ctase 

Prevtous 

Hlgh/Low 


May 

Jul 

Aug 

Fob 

Mar 

May 

66X5 

66X6 

66.75 

69X7 

SOXQ 

58.70 

66.06 

00JS5 

54.75 

99.07 

66.10 

68X0 

68X5 

8X85 

86.75 

60X0 

60.70 

60X0 

67X5 . 
67.10 . 
6X10 . 
6X10 

rare 

CD-60 
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LONDON STOCK EXCHANGE 


Cautious recovery in blue chip stocks 


FINANCIAL TIMES STOCK INDICES 


A B OUND performance from 
foe Motto market yesterday 
telpal uk sanities continue 
their favourable response to 
fhe profit figures from id 
announced in the previous ses- 
sion- Turnov er was unimpres- 
sive, however, and the wmto 
ended well below the dart best 
after Wall Street made a slow 
start to the new twwUwp 


Chairman 
of United 
Transport 

■ Mr Richard Dawbam has 
been appointe d execu tive 
chair man erf UNri'K D 
TRANSPORT EUROPE, 
mcceeding Mr flay Fam-SmMi 
who has retired. 

■ Mr Alan Jones is to be 
manag in g director o f Wels h - 
Wa ter E nterprises, a WELSH 
WATER subsidiary. He was 
manag in g director of the 
Welsh Venture Capital Fund. 

■ Mr Mu G. Walker, Mr Alan 
HarOe, and Mr John Harvey 
have bee n appoin ted to the 
board of SYSTEMS 
CONNECTIONS GROUP, 
which is merging with 
Formscan. 

■ Mr David Medcalfhas been 
appointed chief executive of 
GLASS GLOVER GROUP, 
Doncaster.Hewas deputy chief 
executive - finance and 
personnel. 

■ UK PETROLEUM 
INDUSTRY ASSOCIATION 
has re-elected Mr D. Clayman 
(Esso) as chairman. 

■ LAWSON MARDON GROUP 
has appointed Mr Alan W. 
Patmore as divisional financial 
director, flexible packaging 
division. Europe. Mr A.W. . 


An early premium of 30 
points on the FT-SB Juno 
futures contract provided the 
impetus for the underlying 
Footsie stocks, mat the gain on 
the' index itself was quickly 
extended to more than 22 
points, taking it to 2J26 and 
strengthening hopes that LMO 

Initiative 
regained 
by Glaxo 

THE UPWARD momentum of 
last month was regained by 
Glaxo after further details 
woe announced of the poten- 
tial Aids treatment drug devel- 
oped by IAF BioChem, a Cana- 
than company. Glaxo would 
market the drug. 

Mr Ian White at KLeiuwort 
Benson said that the drug had 
a realistic chance of being 
effective and that it might be 
on the market by 1993 or even 
earlier. He also suggested that 
sentiment in the stock had 
been helped, among other 
things, by the prospect of a 
presentation by IAF on May 11 
and a big R&D meeting to be 
held by Glaxo on May 30. Both 
are in London. 

However, Mr Ian Moore at 
UBS Phillips & Drew took a 
more sceptical line. He said 
that the OimaJian drug WDUld 
not be an the market before 
1994 and that he was not pre- 
pared to estimate potential 
earnings at such an early stage 
in testing. Studies with human 
subjects start in the m tmm - 
Mr Moore suggested instead 
that Glaxo's rise yesterday had 
been at least partly the result 
of ICFs better-than-expected 
first-quarter figures the previ- 
ous day. They showed the com- 
pany's pharmaceutical 
operations in a particularly 
good light. 

Glaxo climbed to 7S4p at one 
point before settling at 762p, a 
rise of 15 an the day. Volume 
was an unexceptional L9m 
shares. 

Ultramar volatile 

U Hth i wb i- lU pp nrt «Ti»rpIy hr 

early trade as one securities 
house interpreted the abandon- 
ment by Tosco, a US company, 
of its efforts to sell a Calfibniia 
refinery as harmful to the 
value of Ultramar’s Wilming- 
ton refinery in the same US . 
state. 

Analysts elsewhere were 
quick to point out the differ- 
ences between the two 
operations and advised their 
cHprtfai to buy Ultramar sh ares . 
They said that the newer Wil- 
mington plant was less Ubdy 
to incur costs to cope with, pos- 
sible envir onm e ntal laws, mid 
that the Tosco refinery’s obli- 
gations to A lB|Jo|n crude 
would put off potential middle- 
eastern buyers. 

Smith New Court, a strong 
supporter of Ultramar shares, 
said that “comparisons 
between the TOsco refinery and 
Ultramar 1 s Wilmington refi- 
nery are simplistic." 

Ultramar recovered from a 
low aS Slip to dose near the 
day’s peak at 22fy, a net rise of 


is proving a defensive area. 
Also helping was the firmer 
tone of sterling and UK bonds. 

The chairman’s statement 
yesterday at the annual meet- 
ing of IQ was wall received by 
equity analysts, who regard 

/wawpawy gg a xr amti indica- 
tor Of the fortunes of UK pic, 
following ttS trading d j ffEES ifl - 


cationa over t he past dam Aw 

The favourable response to 
tCTs profit figures on Monday 
has encouraged hopes that t he 
equity market may now, at 
last, be approaching the low of 
fee present trading cyda 

While still very nervous 
ahead of the outcome of tomor- 
row's loed elections in the UK, 
as well as of the inflation 
due at the end of next week, 

fhe London market maintained 

its co nfide n ce yesterday until 
Wall Street showed signs of dif- 
ficulty in holding on to its 
early gain. 

UK stocks were losing impe- 
tus by the end of the day su d 
the final reading showed the 
FT-SB Index at 24174, a net 


Oil & Gas 

FT-A Index relative 10 the FT-A Aft-Shae Index 
104 
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4. Turnover was a little above 
average at 24m shares. 

Sentiment was also helped 
by the announcement in yes- 
terday's press that Union 
Texas, of fee US, was putting 

jfawif up for sale.. «n«i 

Ultramar each have 88 per cent 
each of an oil and gas opera- 
tion in Indonesia- The remain- 
der is owned by wnfftnpt on. of 
fee US, which is itself in the 
process of being sold to a Tab 
wan— -eg company. One ana- 
lyst added feat Ultramar's 
early weakness might have 
been exacerbated by sears that 
the company might have to 
buy out fee Union stake in the 
hnKmeshm operation. 

News that Fidelity Manage- 
ment Research (FMR), a US 

mntnfll h wHlnH mwl fntw q t tnr , 

had a 3.6 per cent stake in 

SmWilflhB n M d i M i Initially 

gave the shares a fillip. But 
analysts wen quick to point 
out that FMR had held stock in 
both smifekHne Beckman 
Beecham before the two 
merged last summer. They 
argued feat FMR was not a 
gtakaboBder in 6»» company. 

The “A" shares fi firm nr 

at 467P- 

The mystery buyers of 
Rolls-Royce were back in 
action,' Once agafo most of the 
day's business was done ontHi : 
anonymous interdealer broker 
screens. Turnover swelled to 
10m shares as the price 
touched 201p. Selling by UK 
institutions was, however, 
noted at levels above 200p and 
fee share pries eased back to 
dose 2 up at 2Q0p. . 

British Aerospace was tbs 
other feature among engineer- 
ing and aerospace stocks. The 
shares fen 15 to 509p in mid-af- 
ternoon on tiie news of a prof- 
its warning from DAF, the 
Dutch group in which it holds 
a 16 per cent stake. DAF said 
the results for March and the 


first weeks of April were “sub- 
stantially* below w pwhiHnna, 
ami thus an fai pmwvm T Tt in 
results was unlikely before the 
second half of 1990. 

Most of fee fen was attri- 
buted to marking down by 
marketmakers who thought 
BAe’s stake to DAF was still 
around the 40 per cent level, at 
which it stood before a redac- 
tion at year. Bargain H w nta— 
later helped the shares recover 
some of tiie lost g mnwi and 
they eventually dosed 6 down 
at Stop. 

An analyst said: “H was well 
known that BAe was keen to 

sell its r emaini n g staka in Ttaf, 

but feat now look* unlikely. 
First-half results win look doll 
unless the company realises 
bimBipt sale." 

The banking sector, badly 
bit recently by downgradings 
by brokerage firms, and by the 
threats to their Iwm portfolios 
WgiiRghteH hut week by the 
dwhiMH of Midland Bank, ral. 

Red wife the market. 

There were several excep- 
tions to the trend, however, 
notably ahiwH Irish Banks, 
which alma a further 5 to 229p 
on criticism of *h* I£162m 

mote Baztcbm.' -of the US. The* 
cloud caused by .fee rights' 
move overhung TBank of 
Ireland, which also dosed at 
229p, recording a fresh fell of 9. 

The UK high street banks 
looked better. than for some 
days, helped by the fbtoree-led 
buying, which boosted aU the 
Footsie stocks. At 281p, Mid- 
land recouped a few pence of 
their recent substantial set- 
back, while Barclays (510p), 
Lloyds OSSn), Natwest (309p) 
and TSB (I26p) were also 
firmer. 

Also moving higher were 
Royal Bank of Scotland (150p), 
wife the halftone figures due 
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NEW HIGHS AND LOWS FOR 1990 

CMaaf, com , cm. Dm a b»m, 
Erettno Houoo 7<4Pe ML, Cxponta lot. 
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APPOINTMENTS 


safes and marketing; LMG 
Smith Brothers. Mr Wehm 
was managing director, Coates 
LorUteux. 

■ NATIONAL A PRO VBftHAL 
BUILDING SOCIETY has 
appointed Mr Peril WfiHams 
as FT dwofopment manager 

fhuwpfal arid infepngfem 

services. 

■ Mr F.W. Brooks, assistant 
general manager sales and 
marketing, and Mr JJk Butter, 
actuary, have been appointed 
to the board of W ESLEY AN : 
ASSURANCE SOCIETY, 

B i r mi ngham. 

■ Mr TS. ffibbitt, vice 

chairman chief bmcuBvb 

of Sheppards Moneybrokere, 
a wholly-owned subsidiary of 
CATER ALAN HOLDINGS, 
has been appointed to the 
parent board. 

■ Mr Clifford Ferities has 
been appointed gro up tre asury 
and tax manager of THE 
RANK ORGANISATION. Ha 
was Vice president and head 
of tax at JJ». Morgan. Ms 
Rosarii McCarthy has been 
promoted to treasurer from 
assistant group treasurer, 
succeeding Mr Stephen Smith, 
who becomes corporate finance, 
executive. 

■ MECO INTERNATIONAL, 
a company formed last year 
to acquire the mining 
equipment division from 
Dowty Group, has appointed 
Mr James Powell as finance 


d i rector. He was finance 
di r ecto r of International 
Laboratories. 


BELLING ft CO has a ppo inte d 
Mr Michael Stewart (above) as 
financial director. He was 
financial director wife Thom 


■ Mr Mike Galley h as been 
appo inted m anaging director 
of AMPHENOL Wbiistable. 

Be was wfthBICC Cables. 

■ THE CO-OPER ATIVE ' 
WHOLESALE SOCIETY has 
appointed Mr Campbell Weir 
8S g en e ral manag nr food 

marketing. He was general 
manager Coup Brand, and now 
becomes responsible for buying 
and marketing all food 
products, Indudfag Co-op 
Brand. Mr Richard Mullock 
ti awnwn gawgral manag er, fond 

buying, reporting to Mr Weir. 

Mr MnTlnHr taVw mnrr 

packaged grocery buying, a$ 


gain of IAS points. Seaq vot 
mv of 37H8m shares compared 
with 3263m on Monday, Trad- 
ers described business as gen- 
erally poor and featureless, 
although some said there were 
signs of cautions buying from 
i nvestm ent institutions. 

Equity strategists took a 
cautious view of the day’s 
developments. The effective 
withdrawal from London mar- 
ketmaking of Prnden- 
tlal-Bache, the US based securi- 
ties firm, was not entirely 
unexpected but empha- 

sised tire strains imddn the UK 
stock market 

British Aerospace wes unset- 
tled briefly by the news that 
DAF, fhe Dutch truckmaker to 


today, and Standard Chartered 
(492p). There was further sup- 
port for First National 
Finance, 10 ahead at SOlp. 

An assertion by Mr Angus 
Phanre, the building guru at 
County NatWest, that "heavy 
buUdinK ma te rials companies 
should be sold because they 
could generate the same disap- 
pointment this s umme r as 
Uwngtng -r pliteH shares nanaprf 

last summer,* thwarted the 
recovery in the construction 
sector. 

A trader described 

votanne as the lowest for a long 
time, with price gains rarely 
exceeding a few pence. British 
Dredging was an exception. 
ridng 5 to imp rm the deter- 
mined efforts M one wnHn^ma. 
ker to obtain stock via the 
toterdeeler broker system. 

British Telecom put in a 
good performance, rising 7 at 
one paint before closing a net 4 
better at 249p. Analysts said 


FT-A 

1150 


AH-Shara Index 


Equity S h ar — Traded 

Turnover by volume (mUon) 


there was a squeeze on bear 
positions which were, to turn, 
the result of privatised compa- 
nies’ recent weakness follow- 
ing the poor ^ show ing of the 
Conservative Party to opinion 
polls. Trading volume was a 
relatively «Hwi 9 om shares. 

The annual meeting held by 
STC did not produce the profit 
warning that some . analysts 
had feared. The c om p any said 
that profits met target for the 
first quarter, that the year 
would be satisfactory and that 
the order book at the rod of 
March exceeded expectations. 
The shares rose 13 In early 
trad ing and closed a net 9 
firmer at 343p. 

A statement on last year’s 
tea ti lt s from Fe r ranti trimmed 
early gains. At an extraordi- 
nary general meeting Mr 
Eugene Anderson, the chair- 
man and chfef executive, said: 
“Write-offs of assets of a trad- 
ing and extraordinary typewfll 
be very substantial.” Ferranti 


well as fresh food 


■ GARTON ENGINEERING 
has appointed Mr John 
Frederick Sedgley as finance 
director. 

■ Mr Joh n Towier has been 
appointed director and general 
manager erf GRA NADA 
BUSINESS SERVICES. He was 
sales and marketing manager. 

■ Mr John Wahualey has been 
ap pointed director of 
personnel, aas bustoeas. at 
BRITISH GAS headquarters. 
He was assistant director, 
industrial relations. 



Mr Granville Camsey (above) 
ha« been a ppoi nte d exec uti ve 
director, operations and 
construction, at NATIONAL 
POWER. He was chief 
executive of National Power 
Thermal before tiie company’s 

wwr p iH— Hm . 


which the UK aerospace group 
has a stake, had revised its 
forecast to predict a loss to 
the first half of this year. Signs 
of renewed buying of 
Rolls-Royce shares set 
searching again for the iden- 
tity of last week's mystery 
buyer when some BUn shares 
were traded. 

The market's reliance on the 
FT-SE futures contract, which 
maintained its premium 
throughout the session, left 
traders doubtfol of the outlook 
for today's trading. Much wfil 
depend on the ov ernig h t per- 
formance on Wall Street and 
also of fee lmulications of fee 
curtailed Golden Week trading 
on the Tokyo stock market 


shed 1% to 42%p, a penny 
above the day’s low. 

Northamber lost 20 to 94> as 
the company's year -end wi gw l 
Analysts are forecasting profits 
to be £4m to £5m. compared 
with last time’s figure of more 

than ffim. 

Futures-related consider- 
ations imparted fh-mn«*«n to 
Carlton Communications, 10 
up at 467p, while Brent Walker 
rebounded a similar amount to 
2S9p ahead of the preliminary 
B brt »nw»nt ( now expected some- 
time next week. The latter 
launched a new brand of h gh* 
lager on Monday. 

Leisure went 
hieher. ringing 4 dearer at 
11 3p, after bidder European 
Leisure extended its offer to 
May ll <wii HnriwTflrt date 
as the *tn«o d— flltoe European 
has received acceptances so for 
totalling 3433 per cent 

Shares to Fairitoe Boats, the 
builder of seagoing motor 

CTUiserS which annnainmri g 

“serious approach” in January, 
responded to hopes of an early 
development. The Newington 
femfly and trusts own 55 per 
cent of the equity. Sterling 
weakness « p»ingt fe« D-Mark 
tannin to fen company, 

which usually pO S t S its foitorlm 
results to May. The shares rose 
50 to 790p. 

Another leisure stock to fea- 
ture was Cttyvlsion. which fin- 
ished 6 stranger at S7pu 

ICI continued the previous 
day’s rise that followed the 
release of bettor Wm" *nrara«i 
first-quarter figures. The 
shares added 6 at I066p as the 

ww i p m y twlH H» mmwmI mrat 

tog yesterday. The old chest- 
nut wh«m t IQ raHhiy tts 25 per 
cent stake in E n t e rprise Oil 
once g pfet ttiii few rounds. 
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quickly after announcing a 
ri ghts issue to ftmd US expan- 
sion and closed IS down at 
lBOp. The company announced 
a oneforferea rf™* lamp at 
152p to raise £29m to acquire 
HVC and Kramer, two US 
^ominoi distribution busi- 
nesses. 

Influences related to the 
futures market, where the 
“Footsie” premium widened 
unexpectedly, served to steady 
a still sensitive property sector. 

aii taiHny stocks achieved 
modest but welcome rallies. 
Wife MEPC mnWiig g W gtair at 
48^> and Land Securities dos- 
ing it 483pL WMinutaw -A“, 
artnfe er ind ex constituent, rose 
8 to 720p. whfleBrttfelt Land 
rallied 4 to 338p. CSayfoem ral- 
lied 9 to 145p, tat Great Port- 
land, after opening slightly 


higher, ran into selling which 
finally brought fee shares 
down 6 to 2S7p. 

Of the smaller-priced issues, 
BDA revealed an annual loss 
and passed the dividend but 
the shares surged higher to 22p 
for a rise at 8. The company 
anticipated that the current 
year would be one of consolida- 
tion and controlled growth; it 

is ratirflflH that it is aifaipiataly 

financed to achieve these 
objectives. 

Marlin International was 
less fortunate, plummeting 5 to 
12p following the news, 
released after Monday's dose, 
of a heavier mid-term loss. 

Parifdi, the quoted stockbro- 
ker, tumbled to dose at the 
an-tlma low point of 8, down 
14, after tire recapitalisation 
p upmnlii These tndmta fund- 


ing of £L65m by the issue of 
new shares, a share placing 
and open offer to shareholders. 

Enterprise on staged one of 
its regular sharp movements 
with a rise of 15 to 570p. There 
was widespread talk of switch- 
ing from T-atnnn , which went 
ex-scrip yesterday. On a recal- 
culated basis. Lasmo ftitawwi n 
to 36lp. Volume to both stocks 
was Rllm so any switching was 
limited, said analysts. 

UK sdhng of Saatdd ft Saat- 
dd neutralised early strength 
in the stock, which had 
resulted from US buying over- 
night. The shares fell from 
their high ot 98p to end only a 
glmdft up an the day at 94p. 

■ Other market statistics. 
Including the FT- Actuaries 
Share Index and London 
Traded Options, Page 37. 
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FINANCIAL TIMES WEDNESDAY MAY 2 1990 


FT UNIT TRUST INFORMATION SERVICE 


i currant unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-825-SM28 






































































































































































































FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES WEDNE SDAY MA Y 2 1990 


i Current Unit Treat Prices are 

Unit Trust Code Booklet ring the FT Cityline help desk on 01 -925-21 2a 













































































































































































































































40 


FINANCIAL TIMES WEDNESDAY MAY 2 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 



FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


SPONSORED SECURITIES 


Dollar and pound firmer 


,-JI 4 •■'ll i'll •• 3-T 'jV ' 
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THE DOLLAR and sterling had 
a slightly firmer undertone on 
the foreign exchanges yester- 
day, but trading was quiet with 
many financial centres closed 
for May Day. Traders looking 
for confirmation that US eco- 
nomic growth is increasing 
could find comfort in a rise in 
the National Association of 
Purchasing Management index 
to 50.2 per cent from 48.8 per 
cent in March. A figure of over 
50 per cent suggests expansion 
in the economy and, according 
to analysts, yesterday’s data 
indicate that the manufactur- 
ing sector has grown slightly 
after declining for the previous 
11 months. 

In Its half yearly economic 
forecast the general view of 
members of NAPM Is that a US 
recession is unlikely this year. 
There is hope of modest 
growth despite the threat of 
rising costs, high interest rates 
and a sluggish economy at 
present The survey did noth- 
ing to dispel recent speculation 
about a possible tightening of 
the Federal Reserve's mone- 
tary stance, but there was little 
impact on the dollar. 

At the London close the dol- 
lar had firmed to DM1.6800 
from DM1.6785; to FFr5.6350 
from FFr5.6325; to SFrl.4545 
from SFrL4510; and to Y15&85 
from Y 158.80. On Bank of 
England figures the dollar's 

£ IN NEW YORK 


index was unchanged at 68.4. 

Sterling gained a little 
ground, supported by a squeeze 
on short positions as liquidity 
tightened on the London 
money market at the begin- 
ning of this week, but the out- 
look for the currency remains 
uncertain according to traders. 
The next test for foe pound is 
likely to be tomorrow’s local 
government elections in 
Britain, but large losses for the 
ruling Conservative Party are 
probably already built in to 
sterling's value. This suggests 
there may be room for a rally if 
the Government can find some 
comfort in the result. 

In London sterling rose 10 
points to $1.6405. It also 
advanced to DM2.7550 from 
DM2.7525; to FFr9 .2450 from 
FFr9.2350; to SFI2.3850 from 
SFr2J800; and to Y260.50 from 
Y2602& According to the Bank 
of England the pound's index 
rose 0J3 to 88.9. 

The D-Mark drifted aimlessly 


in quiet trading with many 
European centres, including 
Frankfort, closed for May Day. 
At the London close the 
D-Mark had firmed slightly to 
L7S2.75 from L732.65 against 
foe Italian fira but had eased 
to FFr3.3540 from FFX&3555 in 
terms of the French franc. It 
was little changed at T9L55 
a gains t the yen. 

The Australian dollar weak- 
ened against its US counter- 
part after further intervention 
by the Reserve Bank of Austra- 
lia. The central bank Inter- 
vened to sell the Australian 
dollar at around 74A0 US cents, 
and the local currency closed 
In Sydney at 74455 emits. Later 
in London it fell to 74.60 cents 
from 75.00 emits on Monday. 

Figures on this page for 
Fre nch financial futures 
(MATIF) under the heading of 
Financial F utures and Options 
are for Monday April 30. Paris 
markets were closed yesterday 
for May Day. 
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COMPANY NOTICES 


LONRHO FINANCE PUBLIC LIMITED GOMR1NY 
£6S0OUyMO 446 per cent. Convertible Bonds 2002 
Gsartratecd by Lesviho Politic Limited Company 
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Superb Example 

fully restored red . 
M.G. B. 1972, £9,750. 

Contact Mr Everett on 0462 894594 or 
Evenings on 0462 435652 


9-11 GROSVENOR GARDENS, LONDON SW1W 08D 

Tel: 01-828 7233 AFBD member 
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Where Next? 
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CAL Futures Ltd 
. Windsor House 
50 Victoria Street 
London 
SW1H0NW 
lU:07X-79»2233 
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CHEMICAL WEEK AND CHHlflCAL WEEK INTERNATIONAL 

Present an International Conference 

OPPORTUNITIES FOR JOINT VENTURES, 
INVESTMENTS, AND TRADING IN THE EAST 
EUROPEAN CHEMICAL INDUSTRY 
HOTEL INTERCONTINENTAL 
PRAGUE.CZECHOSLOVAKIA 
JUNE 18-21, 1990 

Go-sponsond by the Qseclmslovak Academy of Sciences. 
Prague; The Czechoslovak Society of Chemical Engineering, 

Prague; 

and Credit Suisse First Boston, London 

This pioneering canforenca will introduce chemical execu- 
tives from the West and Far East to their counterparts in Eastern 
Europe. It will allow for both high level and grass roots discussion 
of Jqint venture, investment, markoting and other cooperation op- 
portunities. 

Speakers from Eastern Europe include ministerial level and top 
industry rapceserriativBs from the USSR, Czechoslovakia, Hun- 
gary, Poland, Romania. East Germany, Bulgaria, and Yugoslavia. 

Speakers from the West will include executives from Dow, KJ, 
Mitsui, Henkel, Hoechst, Neste, Wacker, DSM, Chon Systems, 
Gist Brocades, and Credit Suisse First Boston. 

Attendance is limited to 350, with over one third of available 
places to be filled by East bloc delegates. We strongly advise you 
to register early for this unique opportunity to get a foothold in the 
door to Eastern Europe. 

Details available from: 

Peter Waygood. Publisher. Chemical Week. 810 Seventh Avo., 
New York NY 1001S; (222) 586-3430; fax (212) 586-3147/3218 

M. G. Deaensy, conference rii ^lmmi , Kon. Wllhelminalaan 74, 
2264 BN Leldschendam, Holland. Tel +31-20 598-3211; +31-70- 
327-6260 (private); fax +31-70-317-6989 

Lyn Tattum, Editor-In-Chief, Chemical Week international. Qual- 
ity House, Quality Court, Chancery Lana. London WC2A 1HP, 
UJC; 

TeL +441-430-2800; fax +441-404-3312 




1 Deal with the bench (6) 

4 Most pleasing bousing white 

the moat contemptible (6) 

8 It’s strange perhaps showing 
no grief (7) 

9 Magazine including ***», 


11 Consenting by letter do) 

11 Finding nothing right, 
almost everybody Is vocal 
(4) 

IS Scholars taken by soldlera 
in an Iraqi dty (5) 

14 A scientist, a Goman, set in 
his dlaqc gniaed way g) 

18 Forwarded about ten ww itn 
as a deposit (8) 

18 Limits the area for stock (5) 
20 Hardy girl in panta- 
lettes - seldom worn nowa- 
_ days (4) 

23 Ihose with a simple remedy 
for all ills CO) 

28 The last to be engaged in 

underhand activity (7) 

24 Sea a great deal in 
black-and-white when so 
guided (7) 

25 Note wrung answer is given 
(W 

28 Aim of popular nurse (6) 

DOWN 

1 Wats 1 side buttress (5) 

2 In i nclem e nt weather most 
people carry a Bask (7) 

8 Decree support is overdue 


5 Moderate rating at one point 

8 Gain the utmost benefit 
from enterprise (7) 

7 Few put Into temporary 
accommodation scoffed, 
being cautious (9) 

10 Creditors originally on foe 
board (9) 

18 The warden fairing drink 
mound oriental G# 

lo Experienced saflor managed 
set-up and no one capsized, 
so the story goes (9) 

ITTbnekpniaSor 

19 Creating a row about an 

... order that’s abhorrent (7) 

21 He doesn't Hh» causing 
heartbreak (6) 

22 Sort of shirt to spttt whoa 
leaning© 

Solution to Puzzle No.7,227 
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a^n o q o o 

□□□□03 UEHBHDO 

□ 0 D C U 13 

□□□□□an HQD0BQ 

□ HQ 3 Q 

aa00QoacaQ ODEEn 
a □ □ □ o 0 a li 
pag00Q qohqoudu 

□ Q H 3 □ D a 

gaaaBB tnoaQucino 
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TrayeDing on business in Portugal? 

Enjoy reading your oompUmentary copy of Ihe Financial Tnnes 
wfaen you're staying in . . . 

. . . LISBOA 

at the Alfa, Continental, Dip toai aiico, Flamingo. Lisboa Plaza, 
McricHen, Novotel, Sberaion, Tivoli 

.. .PORTO 

at the Meritfien, Sheraton 

...CASCA1S 

at the Albatroz, CSdadel a 


FINANCIAL TIMES 

(CBOm OUlMtUN|WAl«* 


No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
feet, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tbkyo or in other major Japanese 
cities. 

If you’re a resident, well hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 


45B 

,L66 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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3pm prices May 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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49 * Tflmy 90 34 10 713 33% 022% 22%- ■ 

30% 21 Trtnona 48 9430 127 2SV 26% 26% 

10% 9 THmO 248 8%d0% 8%- 

18 9% TrbEng .Mb 9 8 782 W% »% 10% 

29% » TrkCpf 2 99 80 20% 20 20% + 

“ «% w% 


98% Softy pO40 04 1 

20 BwAH .14 JiaiMS 24% 
W% fiMSaa 140 79 8 221 17% 

47%9aBM1 270 8.1 H18M 65% 


23% 34 + ■ 

95% a% 
35% 36% 
30% 30% — 


18 8% TrbEng .Mb 9 0 732 »% 

29% 20 TrkCpf 2 89 00 20‘ 

39% 9% TucoEP an to* 

M% 8% TUtax 48 47 38 204 7* 

M% 9% Ttark a 43a J 286 11k 

83% 34% iye<tb 42 3 17 BH 48* 

9% 4% TyW n 46 940 802 B*j 


i?i+ % 

in ii % 


33% 22% SnEnr 48 


a%8wfl« 220 7910 444 


4 101193 94% 23% 94V+ % 
79 8 221 17% 17% 17%+ % 
6.1 IS 1884 68% 64% 64%- % 
19 19 13 30% 30 a + % 


98% 22VUQC pf 275 10. 0 23% 23 

27% 19% UOG 290a 13. 6 91 23% 21 


■ 23% 23% *V- V 

91 22% 21% * - % 

37 22% 22% 22V- V 


7910 444 29% 27% 28%+ % 
89 7 634 *V 29% 30% 

80 MB.WV M% 18 V— V 


» 10% Spain 98a 80 148. W% «V 18%— V 

11% 4 SpMM.ri 90 4% 4% 4% 

U 4% Sprague Mo 14 18 3% 8% 6V+ % 

46V 29 tftalUO 4,1 9 92 29% 39% 29%- v 

82% 49 BqmrO 2J0 4.1 13 210 83% S3% 63 V 

19% 11% 8rtMI t- 88 170 12 11% 11% - V 

18% 9% StdCm 42 6.1 9 10V 10% 10%+ % 

12% 7% STdOc 40 ' 52 6 778 7% 7% 7% 

a IIVffIMr 92 2413 10 12% 12% 12% 

19% (2%aMPbD29S*. a 3 273 U 124 U4- % 
34V *V09IPrt 90- 4918 M 22 21% 21% 

28V 22V3Mndox jg 5411 17 a 22% 23 

35% M SttflOm 40 24 12 248 a% 28% 28V+ V 

40 82%6mt«k140 9418 80088% 32% 33%+ % 

a 20 % sum 44 41 1 w 20% av 20%+ % 
11% 9%StaMSa IM TO. a ,0 9% 10 

10% 7V8MBEP 90 24 It 8 7% 8 - % 

13% 6% SMt» 1 13.fi 65 7% 7% 7%+ % 

»% Siamai 12 ms 10% » 10 - % 

48% W% 8W» p(7J0 M. 44 48% 46% 45%+ % 

12% 11 MMfCpr 1 9.1 4600 11% fl IT 

7% 4% SOW W. 180 . 4% 4% 4%+.%. 

49% 34VSa«tW«TJa 5427 7 85% 55% 38% -■ 

S3 17% 


• 3 4 % 4 %'%-X 

8 368 21% 21% «% 
181000 27% 27 27 - % 

117108 33% 32% 33%+ % 
M 45% 40 48 - % 


8MW9129 54 27 _ 7 35% 35% 38% -■ 

SUMC fima .18% .HV-17%- % • 

Stmtftx 9 7% 7% 7%-.% ■■ 

^ SbaGq. JO 24 8 198 8% 6 8% 

25% 9% SXJrTcn 182087025% 24% 24%+ % 

89% U%S*atw W TOT 21% 20% 91 + % 

30% IBVSMOnaJO 14 M 2540 24% 25% 24% +1% 

7% 5 8ua«Sh 27 » 5% a% B%- % 

10V 9% hadta nl.10 12. im 9% 9% •%- % 

4% 3 SuoOMB 400 4% 4 4%+ % 

Mad 1888 19 H% 19 + % 

SwEng Ufa It. 30 200 11% 11% 11% 

BuoCa 140 49 571074 30% 35% 38%+ % 

SunWr290 3410 TOT 00% 85% 06%+ % 


28% 30% U0C pi 392 W. S7 22% 22% 22 V- V 

40V31UQI 2 a 8.711 20 srf 35% 35% 

95% tSVUJBmtlS 58 60018 13% 415% M%- % 

9% 3%UNCkie 877 4% 4% 4% 

61% 91V 19091 49 UTI 4GB 44% 43% 44 + % 

34 26% USFQ 242 10.24 1688 28% a 28%+% 

48V 40% U6FQ pH.M Ml 180 40% 40% 40%- % 

B 2% USO 0 Ml 3% 3% 3%— % 

25% 21 usuco i 47 a an 21% 21% 21% 

31% 23 UBT L10 41 181000 27% 27 27 - % 

38% 31% USX 140 42117108 33% 32% 33%+ % 

48 44% l)SXpM48a 87 10 45% 48 48 - % 

12% 8% Utbnia 20 97 5% 6% 5% 

94 IBVUnkVtS.n JH 15 17% 17% 17%+ % 

48% 34%(Mtarf4Ba *712 99 41 40% 48* + % 

06 80% IMNV242e 33 13 12+4 74 73% 73% 

41% 33%UflCBVtflB 44 0 687 38V 35% 35% - % 

31% «%UCarb 1 *1 60871 19% MV «%+ % 

21% MVlMcnC 122894 20% 30% 2D% 

28% M UMSCC246 59 9 TM 25V 28% 25%+ % 

41 H ttalpBJO - *2 ZtOO a « 39 

«% 15% UoSxpi 178a S4 17 47 17% 17% 17%+% 

81 88% UnPao 292 *4 O WOT «% «7% 88 

15% 7% UPkltr 48 50 fS x80 6 7% 5 + % 

a etUoTmc JO 14 IB 1810 20% 20% 20 %- % 

mV iovummp 44 42 s * 10% ia% to%- % 

27% 12%Uohgra 1 . 89 B0» M% M% M%+ % 

«% 31 IMay p<376. HL 389 58% 58% **%+■% ■* 


23% 17% Wripc 176a 
28% MVWawpft46s 
33% 23V tamo 1 
38% a%Way«rtiU0 
40% M Weyar prZOZ 
42% a WNbTa 
W% 1% «MM>n 
at 23% Make 1.M 
18% UVWMtcM 
37% MVWdkMijn 
18% 7% ntiHk n 

1% % WHrad 

at BV WHcxO 4.10 
44% 29% WKKm 140 

01% 47%wmmpaj7 

7% 0% WMmO JOt 
a% 4% W Udmr 
■5 48% KflnDfa IM 

8% 4% WhaWg * 

82% 25VWKfia1Jt 
24% a%WflKPS 192 
46% 81% WHn 1.72 
15% 10% WofvrW .M 
72% 40% WWwIb ZOB 
15V 5% WrtdQp 
19% 15% WrldVI 14Sa 
57 38% Wriglw 98 

12% 7% WytcLh * 
27% 18 Wynn 90 


79 7 34% 34% 34%+ % 

26 ai 37% 38% 37 

WB 7% 7% 7%— % 

5911 MS 28% 27% *% 

a M 14% 14 M%— % 

55191222 28% a 28% + % 

8 24 10 8% 10 

8 % 8-18 %+VW 

LI 7 * 8% 8% 8% 

<7271616 « 28% 29%- % 

51 19 48 47% 48 

51217 12 8% 6V 8V 

12 833 6 3% 8 + % 

53 IS 3a 61 nv 60% + % 
4.1 a 4% 4% 4% 

84 10 *1041 27 % a% 27%+ % 
7910 aw 20% 20% a% 

84* a 32 31% 31% 

1JM IM 11 w% n%- % 

34 T2TT62 80V «% 00% 

9 242 7% 8% 7 

V. 31 15% MV 15%— % 
1719 121 32% 52% 32% 

2915 10 11 11 11 - % 

31 12 57 18% 18% 18%+ % 


- X-Y-Z - 

40% taw. 3 51 83506 40% d48% 

23% XTRA J2 54* 170 92 d21% 
nVXTRA pf>94 15 72 MVdlO 

2%Z4pm a 3% 9% 


M ZnM 91 64 8 20 13% 

a Zonta 90 tt. « 6% 
Zoro ■ 40 .3413 70 13% 


2 % 2 %+ % 

a a-% 

T* V- v 

5 «f> + ^ 


M% M%+ % 

-og-ae-r— ”... - * % w4 

»t% i5% imu . jo aaa n rt st *%+'% 
54% 23%unw 242 55 4 308 28% 27% » - V 
18 8% UnWnd 94 09 8 M 9% 8% 9%+ % 

20% 16*2 Utam JO 1911 M 18% 15% 15% 

11V 8% UKJng JBe 89 U 8% 8% 9% 

2% IV umia 20 1% 1% 1%^ , 

84% mlMka.M A M8 37% 27% 37%+ % 
2. 1 UEHora 4848 1% 1% 1% , 

* MVUBShae 98 24 » 537 M% M% »%- V 

70 38% US Burg a 1.1 M 1030100% 80V 39%+lV 

81 M USWw 4 5912 80S 71% 70% 71 - % 

40% 32 usunm oa at 

09%. 48%{JnT«* V40 52 M 1MB 95% 65% 56%+ % 

43% 38%UnkMB 1 2821 M82 39% 38% a + % 

M8% aevurmpnjo ta 21M ns no +2% 

17% 14%UWR M 8918 « M%<tM% M%- V 
7% 3% IlDtaB 47 148 3% 3% 8%- V 


8% 8unM pftIO 
aVSuaTW 94 


882 3% 3 3 - % 

H M 9% 8% 0%+ % 

49 BUM 21% 20% 91%+ % 
UM MS 17% M% 1T%+ h 
56 12 855 M" 


22 15% SoH 532 U M MB 17% M% 17%+ V 

30% Z3%8upVUi90 56 12 SS0 24% 23% 94%+ % 

a% ia%snM«a 1911 » 21% 21% 21%+% 

25% 8% SjWTe .93214 8V 7% 7%-t 

19% M SyWM 94 22 IS MB 16% 18 15%+ % 

64% 40 Syam 140 52 M MOB 60% 48% 80%+ % 

33% *%8yn»B SO J 22 1410 81 M% SO - % 
28% ttVSywa 18 772 M 17 18 +1% 

a »% TC8Y .12 9 » 374 22 21% 21% + % 

17% 0% TCP Fn 40 44 7 n 0% 9% 9%- % 




22%Sy«co a SO 
MVSyWCI 


17% 11 Untwr J 40 2912 32 13% 13% 13% - % 

a 29% UMCp 148 49 9 Ml 30% 30% 38% . 

a% 21% UrivfVC 48 59 M 366 27% 27% 27%+ % 

14% M% UrrvHH LOT 15 10 3 12% 12% 12% 

V* SiSJ&j*. ti. » iV \ V s * 

38? ^ttanlBjD 54 a 5082 29% av j%+ % 
42% 25%{Jpicha I 57213940 V 38% 38% 


AMEX COMPOSITE PRICES 


AT8E 

ATT Fd518s 


AodM .M 
Mnri J7 b 
AMmA 44 
AMBU 
APrac J2 
ASdC 


B HO 3a 
BAT bi19Be 


B M0b Man ton 
878 M% 13% 
48 64% M 
3 4 12% MV 

TO 203 MV 15% 
6 18 7% 7% 

» 1 % 1 % 
* 15-18 13-18 
MB 8 3 

M 0» 37% 28% 
11 1250 13% 13% 
IT * 20% M% 
1 18% 18% 
25 8 % % 

a 4 a 20_ 
8 5 % 5 % 

B 244 3% 3% 

» 5 2% 2% 

M2 1% 
M 382 6 6% 

6 21 1% 1% 
22 3% 3% 

- B-B - 

S 48 15% 15% 


M%+% 

W+t 

15M+T-1B 

a;i 


Cron 191 
CraCP 40 b 
CTCPB 40* 
Cunic 48 


18 129 30% 30% 30 V- % 
M * 80 80 30 - % 

» x2S a% 28% 29%+ % 

0 01 18% 18% 18%+ % 

M 61 V % V+M6 

31 8% 8% 6%- % 


KH 

BS 94 
rnpOBfiJO 


10406611 11-18 11% 11 

g 5% 5% 6% 

5 5% BC 4 V 
1 8% BV 6V 


BcrgB • 40 
BkCp 112 b 
BUM 190 
Btofl 8 
Nona 
B tMMitA 45 


CM Cp 
CaCng 
CtJprap J B 
CUiic 9 SB 
earner 48 
CFCda »OlB 
CDvAM 
CUIbwA 
Q>pE4 
CWP*r .It 
ewft* L20B 
Condoo J0i 
CanpBB 
OontH 
Comte 
Com g JSC 


=a & 
msi 

M% »% 


w%dtrj 

$ «, 
6 % |% 

•rxi 

a 19% 

8 8 
92% 22% 

a% 5% 
2 % 2 % 
it i% 
16-18 8-16 
6 % 6 % 


av+i% 

S%- % 

a*' 

»«+v« 

M + % 
17% - V 

2 % 

SOV+ % 
15-18- MB 

»%+ h 

09% 

2V+ % 
6 - % 

a =5 

8-M-i-ia 
6 %~ % 


«hKt 

COM 

DataPd .16 


EaxtnCo 46 
eusp 500c 
Ectaftr 47 
EcoCn .14 
Bahn 
EN6CO 
EMMU 
E*ocy JO 

Fairtnil a 
FAMPrlOfta 


en) 

on 

Qhu4Fd 40 
Onfflg 
OMBr 1 
Gknr 1JB 
eum 
suru- 
OnUtro SO 
GOta0 40 

Hc mpo tan 
HMbra ' .16 
mt£b 
Hitat 

HcJeo .10 

HcrBEfl 

HcrckO 

HUhav a 

XenwSh 

Mntar. 

HomEn 


- 0-0 - 

■11 1% 1% IV- V 

827 MV MV 10V- % 
122 6% 9% 9%- V 

6» 6-M V 6-M 
12 2V 2V 2V 

M M ^ 9?- % 
M 203 M% 18% M% 

- e-e - 

16 OT 16% 18% MV+ V 
3 62 17 (06% 17 + % 


« g a- % 
18% 18% «% 

'«% 18% MV+ V 
IT (08% 17 + % 

7-M 7-M 748 

% it 

T7% «% .17% +1% 


11 179 T7% 16% 17%+1% 

M 9 83% 33% 33 V- % 
x8M8 19-18 8 18-188 1348 

a a o% av mV . 

8 M 23% 23% »t- V 

a 127 38% 37% 37%+ % 

ii n ^ 5 

11 413 13% 18% 13V+ V 

9 1% 1% 1%+ V 

- e-G - 

M 8% 5V 5V- V 
16 421 M% »V M%- % 

ninn 

O XT 26% 38% 28%+ % 
M » 7 7 7 

8 OT 7-18 7-M 7-48 

IS M M% 14% MV 

42 12% «% 12%+ % 

- H-H - 

9 » • », * - % 

11 317 17% 17% 17%+ % 

6 1% 1% 1% . 

j*s a a a*; 

41 . 1 1 1 + % 

5 S S 6 

3885 1% 1. 1 - % 

3017 7% T% 7%— % 

375. 4% 4% 4%- V 

5 IM 5% 3 8 - % 

- 1H - 


tan 48 

LyocbC 


1 1 + % 
S B 

k rVS 

4% 4%— % 


HYTtan 43 
HCdOg 90 


DBA 

OMJ 

OdMA 

0WM3 -M 
OOtaptTSa 
PBSCp JB 
PaglSd job 
P eopBc 46 
PwMC JO 

FHM 1.70 
PMLO .MB 

KIM JO 


• M2 1% 1% 

M 2V 2% 
61 2% 2% 

6 7% 7% 

6 77 2 it 

68 8 2% 2% 
816 2t 2% 
180 «-« 6-10 

- J-X - 

ii an e% av 

20 s 2% 2% 

B 202 st 6% 

a m .ah n 

- t-L — 

JTW % 
10 8 % <% 
101 3% 3% 

Ml 2* t* V MM. 1 

BOW 3% 3* 

13 9W 8% d BV 

15 82 22% 21% 

- U-M - 

» 2 % 2 % 

4 887 5% 4% 

70 6% 9% 

3 91 42% 41% 
m .m a% asv 

s a -a 

* 160 M 18% 

0 OB 7% TV 

- N— N - 

3 181 8Vd 3 

ss ssa 

IM 10% IDJ^ 
30 800 21% 21% 

•sil-s 

-O-P-O- 
M 28 47% 48% 
M 88 U 9% 
42 10 5 S 

n m mV mV 
> to BV 8% 

21 TO 31% 31% 
27 6B2 10% 9% 

8 1 13% 15% 

8 82 28% 36% 

5 12% d12% 

« 467 11% 11 

16 2 21% 21% 


Zero ■ AO .5013 70 W% 13 13%' 

Zurnin JS 14 M «• 42% 42 42% 

Zwata 191a 11. 180 11% 11% 11% 

ZanigVIJB Ml 983 «% «% 9% 


SUca iiguraa are unaOUaLYaarly Mgfia and totaa rafted m 
pravtous 3B waoks pfua BH* onM weak, but not the Ideal 
badbi fl dayL^Whara.a apot or mock dMttead amoundnaio 25 
' parccnr or owra baa bean part. Me years Mgivonfy range aad 
dMdwHl.m atanm lor ■« ear* dock only. Unlace abtanalaa 
OMU, ram of dMdand ara annuel detaraeraenlB band on Ota 
MO dedaradan. 

d d h ddind dn mnOT bud rate of MiMand ptuc dock 
OTMad. u nmAdediiu divide nd . uM-odtod. d-oaw yearly low. 
a dMda n il daebarad or paid la preoadliia 12 motahsdfdMdand 
bi CanarBao hinds, aub)act to 1586 non-raoManoa lax. 1-dMdand " 
daotaad dkr apJJHv or Mac* dhddand. bdMdond ptU tMa 
ymr, owned, ddb rr a d . or no aeden Wean at Mm Mvldand 
m aaU ng . bdMda n d da da tad or paid Oila year, aa nocmn ul aUve 
•aaua iaMh dhrldanda la arreara. new Msuo in the past 52 
wake. Tba Mah-tow range bagkia Win the start of trading. 
n+Nd day daOvery. P/E prlco-aamlng* ratio, r-dhrldand 
doc ta iad or paid la pnwadlng 12 nofttaLplua stock OTManL 
a sto ck split DMdanda boghi wMi data of cpUt a M o al oa. 
MOtrJdand paid In atnoh M praoadbng l2ntomha, a aM a a Md oaab 
Malua on aa-dMdand or aadUrtbuUofi data, w-naar yearly high, 
vdradhtg halted. *rt-Jn bartoujacy or rooelveraMp or botaig 
rMraanMed andor lha Baid u u p t cy Act. or aacurMaa aaau m i d 
by such oompanlo*. ant+fiatrlbuiad. a+whon Mauod. a i dh 
werram. x-ax-dMdond or n+igMa. xtda aa dM tr ib u Bon. w+ 
without warrants, y-ex -dividend and aaiaa InfuiL yW-ytakt 
aaala a In ML 


3pm prices 
May 1 


Mock Ha-E 198a HU Low Cta* ChB| 
PtaryA JO 13 31 M% 28% 28% - % 
PtyOam .12 8 441 7% 7% 7% 

Praad B MS 8 6% 8% 8%- V 

Praad A .10 141 8% 8% 6%- % 

Proem a 88 3% 3% >%- % 

ProMad jC 18 41 5% 5% 5%- % 

PitdOra 18 260 6 4% 5 + % 

- H-R - 

RBMT 0 40 8% 0% 8%+ % 

RoCap 11 22 14% M 14 

madU M4 * 11% 11% 11%- % 

Hogm .12 88 » 22% 22 22%+ % 

Aldtt -40a 12 43 27% 27% 27%+ % 

- 8-8 - 

SJW 146 15 3 M M M 

Satan S 1 8% 8% 8%— % 

Sdnib 46 M M T2% 12% 12% 

SHoaaA 94 *062 W% 18% 18% 

SoUCon 827 M% 14% 14%+% 

SpaUng * 297 8% ■% B%- % 

Starts 48a SB 13 2% 2% 2%- % 

Syoaloy A0 B » 7% 7% T%+ % 

- T-T - 

TIE 987 13-1 S 11-W % 

TD TM 1% 1 1%+ % 

TabPrd JO 10 1 MV mV mV 

TandyB 15 8 23% 23% 23% - % 

Tama 98 100 308 86 M% 88 + % 

Tataaph 23a IBM S 4% 4%- % 

TaxAIr 1117 8% 8% 6%+ % 

Thanod 111 36 13% 13% 13% 

Tfcrtaa M 36 U% M% M% 

ToBPat 40 28 M« *% 28% 26%+ % 

TwCty M SB B% 5% 5%+ % 

TdbUta * 8% 8% 5% — % 

- II— U - 

UVodA 8 MO 2% a*j 2% 

US Cad 288 22% 21% 22%+% 

UavPat 13 &% 5% 5% — % 

- v-w - 

VaJFrg 90 10 27 »% 0% 6% 

VHWi 21 5 1% 1% 1%+ % 

WaoflH 477 4% 4% 4%- % 

WhngC 31 7 7 7 - % 

VMM 218 6% 5% B%- % 

VMAn » 9-M % 9-16+1-16 

WHmBo AA t3 3 20% K j 20%-% 

«man u'wo u% 10% n%- % 

MRETL42 18 40 17% 17% 17%+ % 

Wort* W 4 12% 12% 12% 


OV - % 
iv+ % 


a — 

st-.\ 


Steak Of*. 

AftWBd 

ACC Cp .76 

ADC 

ACT 

ASK 

AST 

AcMlm • 
AcmeSl 
AdARl t 
AcxJcra 
AdadJ Mi 
Adapt 
Mntf a 
AdaSv ,14 
AOTkaB Jla 
AdbOf* 
AdMkSv 
AdvPoty 
Adl/Tol 
Advama .13s 
MnSy 
Aagon 149a 
Aaron 
AflSalt 
AgncyR 1 
Agnlco a JO 
AJrMd 

A«n« I 
Airtran .16 
AkM 1A0a 
Aldus 

AlaxSr 22 


106a HU Low LastCtng 

S 215 30% » 38 

10 OT 9% 9% 9% 

1* M 21% 21 21 - % 

10M84 26% * 28%- % 

M Ml 6% 6 8 + % 

21 797 21 % 20 % 21 %+ % 
289 9% 9% BV 

6 86 17% 15% 16% 

10 844 6 3% 5%- % 

» *1 22% 22 22 - V 

6 3* 1% 1% 1% 

18 IBS 18% Tft T8V+ V 

27 87 18 17% M + % 

M M 22% 22% 22% 

M 4726 41% 38% 40% +2% 

7 IM 8 8% 9 + % 

B42 6 5 4 V 5 + % 

1773 4% 4 4%+3-M 

15 SM 17 16% 10%- % 

7 8o 10% io mV + V 

11 635 M% 0% MV+ V 

8 8 83 S3 83 -1% 

2S3 4% 3% 4 

17 29 10% 10% M%+ V 
18 1638 M 12% 13%+ t 
R!0 8% 6% 6%+ V 
300 3% 5 8V+ V 

MB SO MV MV W%- % 
tl 9 7% 7% 7%+ % 

6 7U 31% 31% 31%+ V 

19 2377 02% 21% 21% 

9 80 11 11 11 


ADdCdp 1.19* 
AHCall .Ma 


Aiwa 

AFFF 140 
AFTKE I 
AWAM 
ABnkr 40 

AmCaH 
AOraat 48 


APwCs 

A8oB a 42 

ATwCin 

/unTrav 

AwRBk 

Amatte U8 

Arporn 

AmakBk 

AMcCp 

Aiovas JO 

Arwlya M 
Annual 140a 
AndvSe 40 
Andrew 
AgcgEa J4 
ApptaC M 


AptdBio 
AgMUi 
ApidP a .12 
AroMwe 
Artnra .M 
ArgoOp 140 
ATOaR 
Armor 44 


AxdBne J2b 
AsdCmB 
Afldmn A0 
Atf&aAr A0 


12 MB 30% 30 30% 

« 4 6 % 8 % 6 %+ % 

<38 9 8% 8% 

29 944 7% 6% B%+ % 

11 16518% 17V M 

448 17 MV 16%— % 

* 1283 9% 8% 8 

M 17 17 V 17 V 17V + % 
33 398 4% 49-16 4% 

18 SM M% 10% 10% — % 

S% eV fl%- % 

98 18% MV MV- V 

21 9% 8% 8% — % 

38 128 9% 9 9% + V 

8 178 M d 9% M - V 

18 333 9% 9% 0V- % 


18 333 9% 9% SV- % 

13 MOT 33% 33% 33%- V 
M 746 u 8% 7% 8 

M 09 13% 13% 13%+ % 

M 03 33% 33% 33% 

Tl 84 12 11% 11%+ % 

17 255 31% 30% 31%+ t 
17 BOO H% 19% 19% - % 

37 1322 34 32% 33*2+ % 

W 108 26% 26 25 — V 

272 2% 2% 2%- % 

M TOT 19 MV 19% 

343 1614 uB3% 64% 8S% + 1% 
101 2% 2% 2% — V 

366 M 18% 19 +1% 
111 3% 3% 3% - V 

16 M 18% 17% 18%+ % 

4 3a 13% 18% 13% 

2* It 8 6 8 

13 M 22V 22 22% 

M 464 16% M% lit +1% 

1013004 40 39% 39%+ % 

351 13 14 14%+ % 


13 22 22V 

*8 46* 16% 

10 MOM 40 

351 13 . 

18 741 27 28V 28%+ % 

M 198 13 MV «2%+ % 

9 1479 27% 27 27%+ % 

M 721 25% 04% 28% +1 

9 2144 10% H% H%+ % 

17 TOT 18% 17% 18V+1 

9 X153 72% 71% 71%— V 

19 «n20% 20 20 - V 

17 827 15% 14% 16% + % 

* 13 5% 5t 6%- V 

4M7 11% 11 11 + % 

18 X70 9V 9% 0% 

42 61 7% 7% 7%+ % 

0 xS9 22% 21% 22 

I» 25% d26% 25% — V 
5 13% 18% 16%+ % 

7 68 18% 17% 17%- % 


Aid oW 
Avntck 
Avndta 42 
Altar 

DOST a 40 
BQ £1 JOa 
BHA a 
BHABs 
BUA 140 
BMC SI a 
BSB Bcp JO 
Babaga 
BafeorJ 40 
BldLyB 40 
Balard -M 
SncPno 140 
BcpHur a144 
Budtc 
BKSou J2 
Bantra 
BkkMa 1 
BkWore J3| 
Banta 40 
BantP la 
BayVW -45a 
GuBtoUD 
BaaoC aJOa 
Bart lay AA 
Balrtb 148 
MgS .19 
BtUada 
Blegan 
BIoot pB.12 
Btanei a 
HUM 
BkwDr 
BUM .TOT 
Boaasn 2.12' 
BcbEnJOT 
Bohema JOB 
Bonyfl* 
Bortad 
BosOTc JO 
BamPB Jt 
Beam: a 
Bodyw A0 
Brand 

Bronco JO 

GrtMV 

BlTOte 

Bnmoo .M 


10 M 3«% 
38 13 18% 
*258 « 
48 MB 3 
364 3% 

02 22 it 

3 1284 6% 

- B-B - 

4 SOT 19% 

5 S3 8% 

zr 32 20 
27 2 M% 

8 1 34% 

27 8396 20 


17% — % 
M%+ % 
W%— % 
44%+lV 
4% — % . 
3 -1-M 

r+% | 


a & 

18% 20 -I 


17 8306 20 18% 20 +1% 

7 83 14% M 14 - % 


10 32 4% 4% 4% 

0 SOT at «% a%+ % 
7 2 2D * 20 - V 

* S 23% * * 

13 M 44% 44% 44% 

92176 46% 48% 45%+ % 

19 82 17% 17% 17%— % 

7 890 10% 9% 9% 

389 M% B% W%- % 
a 1 70% 70% 70% —1 
293 13% 12% M% 

B 42 21 20% 28%- % 

3M 22 36% 38% 39% 

81058 17 «% 17 + % 

8 733 18% 16% M% 




9 733 18% 16% W% j 

18 38 17% M% 16% 

0 1* 41% 41 41%+ % : 

W 332 67% 96% 88%— % 1 

20 « 10 % W% W%- % : 

30 338 15% 14% M%+ V ! 

1700791 17 18% 17 + % ■ 

M 31% 31% ®1%+ % , 
341787 34% M M - % 
6 u mV a o%+ % : 

OT 1417715-187 9-M 7% +1-16: 

13 *1.36% 34% 34% i 

a •ta-’wS so^ ao%+ %'• j 

14 Bn 12% 12% «%- % 1 


8 473 18% 17 17%— 1 

son 8 % 3 % 6 %+ % 

17*805 18% 18 »%* % 

fl s a « w? 

M 5M M% 3S% »%+ % 

26 « 32% 82 32% 

21 B4 7% 7% 7% 

9 68 5% 3 6%+ % 

1 8% 8% 9% 

19 313 M% n 13 

39 432 >1% 20% 21 + % 

271 12% 11% «% 

18 SM M% 13% M% 

8 42 11% 11 11%+ % 

14 883 9t •% «%~ V 

- c-c - 

hm* 13 «%«%+% 

■» *34 M% -MtV 10% 
9143-M41-W43-16 


17 7 20 
1516 M! 

4 429 8 

tt 1367 B% 8% 8%+ % 

6 41 13% 13 13%+ % 

21 287 13% 13% 13V 

18 407 13% 12% 12% - % 

44 MOT u8% 7% 7% , 

26 4 22% 22 22 - % 

W 8 18% M% M%+ % 

22 36* 11% lOf 11% 

81M8 »% 17% 17% 

388 29% 29 39% , 

29 2* 17% 17% 17% — % 

11 388 71% 71 71% 

33 801 43% 42% 42% . 

2R8 13% 13 18%+ V 

BOB 24% 23% 23%+ % 

10 13% 18% 18% 

8 M 22% * 22% 

17 224 33% 33% 33%+ % 

18 * 32% 32% 32%-% 

12 20 31% 21. 21%+ % 

31 380 * 21% 22 + % 

20 MB 8% 8% 8% - V 

2ST MV M 14%- % 

13S2SS 4% 3% < + k 

24 396 34% M, 34 + % 

22 23 22% 22V- V 

_ « 3% B% *%- H 

M SB 18% IS WV+ % 

20 M 10% 10% »%+ % 

17 339 10% 10% W%+ V 

35 213 18% MV 15%+ % 

6 W 6t 6% 8% 

II 1 21% 21% 21% 

9 3* 18% 17% 18% 

44 MO IS MV 15 + V 

21 438 7% 6$ 7 - % 

Tl 143 W% ISt T0% . 

MBS 12% 12 a%+ t 

Mil 12% 11% 12%+ V 

81*0 40% 039% 39% — V 

7 S3 29% *% 23% + % 

84 49 47% 46 47V + 1% 

29 39 84% 23% 23% 

84 200 12% 12% 12%+ % 

M 8 7% 7% 7%+ % 

tt 4M s at n-t-u 

18 44 49% 41% 43% +1% 

11 76 5 11-18 5% 6% - % 

3SS5Mu1S% tt. MV- V 

19 SB 22% 21% 21% - % 

W 1U0S 1S% 19% »%+ % 

2B 348 21% 20 SnV + 1% 

» 518 39% 9B% 30 - % 

7 229 16% 15% 16 + % 

127 16% H% 18% 

23 220 12% 11% 12%+ % 

23 193 3% 3% SV+ % 

172293 23% 22V 22%- % 

128 18 12% tt + % 

28 429 18% 15% tt% - % 

8«12 37 38% 37 + % 

18 IS 11% 11% 11% 

86 1483 10% 9% M + % 

22 727 38% 88 36%- % 

7 IM 7% 7 7% 

17 116 16 T4t 16 

22 030 20% 20 20 - % 

au 4< 4% 4% 

7HM 22% 23% S%+ % 

W 249 11% 11% 11% 


44MOTU9V 
26 4 22% 

18 8 18% 
22 36* 11% 
shot »% 


r=i 

m 

m 

n%+ % 

ji%+ % 


TraveUing on Business in the Netherlands? 

Enjoy reading your complimentary copy of the Financial Times when 

you’re staying in 

Amsterdam 

at the Ascot Hotel, American Hotel, Amstel Hotel, Apollo Hotel, 
Baitoizon Centre, Barbizon Palace, Doelen Crest Hotel, Grand Hotel 
Krasnapolsky, Garden Hotel, Hilton Hotel, Hotel Estherea, Schipbol 
HBlton Hotel, Sonesta Hotel, Victoria Hotel 
Eindhoven .... 

at the Hotel Pierre w «mm«OT*»4»»»4| 

FINANCIAL TIMES I 

CUkOPn BUSINEM NEWSHAP8R I 


Cofflop JO 
COiQm L7B 
GoJCoa 44 
COlaM .18 
Cotaroa 
Comalr 40 
ComcU a .12 
Cmc ap a. tt 
Comarfc2J» 
CniBaba J2 
CroOr 140 
CmlTak 48 
CmprtL 
Cmpch 
CmpPr 
Conabr 
CmMR I 


CoofPr 

ConPap 1JB 

CraWet44 

ConOClB 

OBttd 

Coohar 

Qxn B 40 

Copyila 

Confla 

CdrtM U2 

CorpSR 

CorcrCp 

Costa) 

CtnSU JB 
CouaPr JOT 
CrtSrta 
CrayCm 
Crater 1J2 
Crania 
CroaTr 
Crwffia 


22 727 38% 
7 IM 7% 
17 lie IS 
72 930 20% 
3U 4< 
7 10M 22% 

tt a« 11% 

SIS G% 


Stack Wd. 100a High Lew UWCtag 

w “ 5 s ii a 

— D-D — 

DPfiOU .0OT 4 2 11 Tl 11 
DHlS* 11 « 14% MV MV- % 

DMA PI 171 T 5% 8% 

DSBnclJOT 6 64 11% 11% 11% +% 


oh Ten ii 08 1U 
DMA PI 171 T 

D3 BnclJOT 8 M 11% 
DSC 133133 11% 

Oottbrg 14 99 M 
DartOp .13 15 4 D1 

DattCp IT 194 72k 

Dsuohn 142 9 1OT 32^ 


133183 11% 410% MS- % 
14 » 14 13% 13% - % 


DatKp IT W 22V 22 HV+ % 

Dsupim 142 HO 32% 32, 32, 

OabShp JO 11 146 13 12% 12t+ % 

DsHBE JO 11 8 29% *% 28% 

DMbGn 4So 13 * 38% W%-1 


DUCM JO M 8 9 
Doottk 48 8 362 tt 


Dn/gE UM 11 147D 


Drotrns 40 11 *3 171 
Durfll JO IS OZ * 


eci t*i tt ai wv mV i4V 

BKHa 18 157 18 15% 15% - % 

EHCEo M M2 11% 11 H%+ % 

EaacoT 69 7% 7% 7%+% 

EhAi .Ml 361 15% 15V 16%+ V 

Egghead I486 U(4% (3% M%+ % 

EPaa 279 8% 8% 8%- V 

ElcDta M 93 10 9% M + % 

BcSd O 171 5% 6% 6%+ % 

BuzAB 1470 7 5 43% 43% <3%+V 

ElOCArt 485 1114% 14% 14%+ % 

EknFn 23 10% 10% WV - % 

EfltpBM 3B 9 16% 16% 1S%-1 

Enwtax 33 6V 5% 5% 

Engana -13 21 111 13% 13 13 * % 

EnaffO 43 331 2% 2% 2% . 

Envsra 8 37 C 4% 4%- % 

Enzon 23 9% 9% 9% 

EqtCM .Me « 09 6% St 6 

ErUTI 143a M 9 M2V V3% 162%+ % 

EVnSdt 80 1840032% 81% 32 + % 

Et+n M *B3 9% 8% ■%+ % 

Exabyte S0 1304 77% 18% 17 

ExcWBc 48 n 83 7 8% 8% 

EXTOH 409 2V 2. 2% 

EHda a 49 av »% av+ % 

Expte 15 104 » 23% 29%+% 

- F-F - 

FHP • 164243 15% 14% «% + % 

Farr 40 18 HD 16% 18 IS - % 

PWrll 43 203 22% 21% 22%+ % 

Perafl » 25 »% 13 13% + % 

FflxDnc 21 188 8% 0% 8%+ V 

FBIhT a 48 11 1182 81% 31% 31%+ V 

FkpaA S 40 148 23% 22% 23% + % 

FBartet 38 10 M 13% 14 

FMfwa 33 1SB 7% 7 7 - % 

RoWan M» 19% 18% 19% 


ii ii%+ % 
7% 7V+V 
15V 18% + V 
0% M%+ % 
6% 8%— % 
6% M + V 


» 93 t0 9% M + V 
O 171 8% 8% B%+ 4 

7 8 43% 43% 43%+ V 
485 1114% 14% 14%+ % 

28 10% 10% WV- % 

39 8 16% 16% 1S%— 1 


EnrtrQ 48 331 

Envsra 8 37 

Enzon 23 

EqtCM .Mo « 89 

ErUn 143a 3* 9 

EvnSdt 80 1840 


37 6 

2 8 % Si 

• «2V *53% 


Rbrooc 21 188 8 
FBBlT B 48 11 1M2 31 


38 10 M 

33 MB TV 

Ftelgn 1832 19% 18% 10% 

FAlaSk 42 0 1900 16% 15% 13% 

FatAbl 240 7482048 43%4St+% 

FlATo 1-25 BMB1 13% ttt tt + % 
FBOh 140 8 88 25% 26 25-% 

FCoffin .44 Tl 26 16% 16% 15% 

FCoaiC 14 10 S 23% 23% 29% 

nCoftet -HI 742 4% 4% 4% 

FCste 1.U 0 223 25% 21% 25 - % 

FTExac 1 5 888 2% 2*9 2%- % 

FE* plEZtto 28 8% B%_ 6%+ % 


15% 13% 

ar: i 


nconat .11] 742 4% 4% 4% 

FCstn 1.U 0 223 25% 21% 2S - % 

RExac 1 8 BOB 9% 2% 2%- % 

FEx plEZtto 26 8% B% 6% + V 

FEn pfF248 72 WV 9% 10% + % 

FEX pfSUB 143 4% 4% 4% 

FEx DlH 7 3 3 3 

FWMV40 8 687 13% 13% 13%- % 

FFFdl 40a 9 28 W%dl9% 19%- V 

FtFnCp 44 8 38 13% 13% 13% 

FWh 48 11 37 22% * 22%+ % 

RHWI 40 11 409 21% 21 21% 

FteCp AA 12 *4 9% 1% S%- % 

FMkBo 42 M 120 20 20 - % 

FMtaa 80S 291 0 8% 8%+ % 

FPaoFn 7 W 28% 28% 28% 

FSecC 1-28 9 280 33 »% 33 + % 

JTmm 140 W 81 23% 29% 23% - % 

FBVFrt 46 8 80 7% 8% B%- % 

FlWrtd 133 10% ID W%+ % 

FMtar UO M 34 40% 40 40% - % 

Fhonr 18 52 22% 22 22%- % 

Ftegftl AO 7 623 12% t2% tt%+ % 

FkwH M B213M-18 3% 3%- % 

Fhnda 20 139 9V 8% 0 + % 

FdUoA .13 27 361 13 12% tt%+ % 

FdUoB .13 2B 511 13% 12% 13 + V 

FoiAm LOB 316 32 31% 31% 

ForaatO t 3 B% 9% 9% 

FraO pC.12 84 * 21% 21% - % 

fonsF 49 80 430 10 0V W + % 

FrttF a 40 tt fl 28 25% 28 + % 

Frame 40 8 -Q3 M% WV W%- % 


Ftagm ao 

FkwH 

FhnMa 


ForAm LOB 316 * 

ForaatO t SB 

FraO 0(2.12 84 * 

Fdra# 40 00 430 10 

FrBFa 48 13 fl 28 

Frame jo 8 iss M 

Frwmr 34 11V 4 

FuifHB 40 M 32 22 

FuhM JOT 8 8 171 

Pirn 24 11 91 M 


M 32 2% 21% 21%- % 

i? sc & si” * 

- 6-G - 

11 18% WV 18% — % 

n* US S-i 

110 6% 5 S%+ % 

M MB 15% tt 16%+% 
T139 39% 38% 38% . 

468 68% B7% 97%+ % 


Oantos 
Gemot 
GawryFD 431 


Oanus 81624 4% 

Oaoxym 77161118% 

Qaragbt 311230 17% 
BfcmnQ 44 9 1819 23% 

GMLaw .18 11 X208B 17% 
OtatAa 40 TC 7 28 
OtatiH 13 B87aa% 

GOa«y 18 44 13% 


BM24 4% 4% 4V- % 
1718 UW% 17V 17%+ % 
311230 17% 15% 16% 
91819 23% 23% 23% 


a % s%;5 


OoodGy 
GaoW> JB 
GrndOO 
Brphflc 
QACm JOBS 
GHY9v AS 


tt 178 184 
M 18X 
22 SOT 8% 
815 8k 
173 B3| 


18 18%+ V 

*8% 18% — V 
8% BV 


TIM* 13 H% 12V+ % 

19 134 10% 10% W%+ % 

91 43-16 4 MB 4 3-18 
298 84 18% 17% 17%+ % 
12 MB 80% 60% 60% + V 
*8910 23% 23 *%+ % 

89 MB 24% 24 21% + % 

71 7< 7% 7% 

27 901 OT 48% 47%+ % 
287 B 7% B 

10 337 8 7% 0 + % 

18 4 8% 8t 9% 

271 4% 4% 4% 

■7 15 13% 13% 18% — % 

122 MS 9% 9% 9% 

17 « 22% 21 » - % 

*302 13% 13% 13%+ % 

113178 W% ttt 10 + % 

11 0*1(14% 13% 13%+ V 

213 28% »V » - % 

H 2 MV WV 16V- % 

7 082 IV W 2% 2 11-18+ MB 
tt IM 9% 9% 0% . 

11 tt 8% 8%- % 

SB 4V 8% 4 - % 

14« *V 29 *% 

8 M% M% M% . 

362 8% 8 S%+ V 

« 22S *V 22% 22%+ % 
*3 1383 u34% 32V 84% + lV 

7 88 14% 14 MV+ V 

8 805 27% 27% 27% + .% 

17 7 20% 20V 20% — % 

1518 M% ttt 13%— V 


Grana 40 10 28 »V 

GmRhb 17 m 12% 

BrawPh >407 8% 

Orta 11 58 6% 

Groamo 8 671 4% 


tt 44 »% 13 13V+ V 

cndPou a 44 tt 617 8% 8% 8% 

“ ~f U 178 WV W 18%+ V 

JB M 18% 18% 18% - % 

22 SOT 8% 8% tt 

6W 9% 8 0% 

JOSS 173 8% 6% tt- V 

’As a 138 av av JV- V 

40 10 * 28% 27% » + % 

i tt m at a% av- V 

l 3407 tt 6V tt+ V 

n so 8% 6t o + V 

I 8 671 4% 4 tt . 

tt 440 « »% 21%— % 

m |h|_|| _ 

jo u via iov mv »%+ % 

8 01 3V 4% 8 * V 

■to n era 33% wv 33% . 

23 1141 U22% 21% 21%+ V 

A4 7 16 27% 27% 27% 

l 21 E03 19% WV. I* V 

40 7 17 21% 21 21 

40 11 0V 0 8 — V 

.Wa 14 SIS 22% 20% 21%- % 

LOT M 314 62% 81% B2V+T 
4 68 7% 7% 7% — V 

37 *1013% MV 16V+ V 
47 * 60 17% 17% 17%+ % 


42b * 364 0% 

14 889 M 

* 635 11% 


7% 8 + % 

tt% 11% - v 
w% 11 


Imfcal 
MW El 
Want 

taWn J4 
Enfgph 

Mrtaf 


hOttrA 
IGano 
MUa .10 
MfoU 
mRahs JB 
mnonx 
Mrbn 40 
MM* 


BIS G% tt tt+ V 
701 8% tt B%+ % 


J JOT 6 
JU3 JO 
Jacban 40 
Jacor 

J8B0A 1 
JyLob 
MS 
Jond A 
JnaUod J8r 
Juno J8 
Joadna 40 


9 939 8 3t 8 

44 20 13 12% tt%+ V 

17 BOM 40 ®9% »V 

1078 u 17% 17%+ V 
V 134 «% 6% 51- % 

17 44S 16% 14% 15 

tt 3* 33% 33 33%+ V 

183 16% UV 15% + V 

12 848 16% 18% 16%+ % 

13 MOT MV 17% tt - V 

W 6t tt 3%- % 

tt TM *% 10% 19% — V 

IS 2* 7% 7% 7% 

182 0% d 8% B%- % 

a IT 37% 98% 56% -IV 
23WB3U35 33% WV + 1% 

tt 073 23% *% 23%+ % 
1873 8V 8 tt+ % 

km i tt o + % 

7 392 4% 3% 4%+WB 

tt 300 12% 12% 12%+ V 
W 431 23 22h tt + V 

5 SIS 4 MB 3 13-183 1S-W 
fl 76 30% 30 30% + V 

a to a% tt au 

- J-J - 

11 in 0% 9 9 - % 

10 S2 2i% »% a. + V 

11 ii a% av a%- V 

aa 4% 4% tt 

34 24 17% 17 17% 

097 2% 2% 2% 

13 4 24 23% 28V 

MS tt tt «5+ h 

a 307 11V tt% «v+1 

is a 2i% a% 2iv , 

T7 46 IS 13 15 - V 


Stack Dtv. loot Mgb Low LtafChna 

XLA MOfflVfl fl — % | 

Kami l44 24 78 6 % 8 8 I 

Kardir a .08 M 930 7% d 7 7% - % I 

Itator .Wa 31 373 0% fl% B%+ V | 


DteCtya AO U 107 25V OT WV- V 

DrtCpi a S83 8% 8V tt+ V 

DtdpFin w «% ttfi M%- V 

DapQfy 148 7 2 SU 36% »%+ t 

Dawn a JSe 8 80 24 20 23 - V 

IMVBui W 8% tt tt - V 

34 837 11% 10% 11V+ V 

107 BV tt BV- % 

tt M6aU% 11% 11%+ V 

tt 1818 mV nV wV+ U 

47® 7% ?t 7%+ % 

IS 208 72 V 21% 22 - % 
14 8 9% 9% 0%— % 

6 362 Ttt Ttt 18% 

17 OT 11V 11% 11V . 

217 190 7 tt tt- % 

10220 *94% » 33%+ % 


222 3 2% 3 

11 283 17% M% 17 - % 

15 92 »V 22% 22%+ V 
24 242 Z7 28V 27 + V 

15 32 «% IS IS - V 

s ^-% 


Itator -Ma 31 373 9% tt ■%* V 

Kaydon * 11 79 31 30% 30%+ V 

Kowan 266 S 4% 4%+ V 

WySfti 46 IS 110 38% 38 38 - % 

KyCnU -40 S 179 13% 13% 13%+ % 

KyUada 6 43 23V 23 23V 

KrryCen OT 12 183 M% 14 14 - % 

Kkatel 40 11 21 a% a% a%+ U 

KndrLr 420 3% 3%3 5-16 + 1-tt 

Khwkc JOT 11 S87 5% 5% 5%+ % 

KaurfW 22 196 * WV 20 + % 

Kooag 92 10 10% 10% *0% 

KlKfca 14 1064 6V 8 8V+ V 

uxcp I 10 38 19V M% 15 + V 

LFLa U 56 24% 24% 24%+ % 

LSI Ind a 43 13 73 10% 0% 10 - % 

LVMH 1.12a 21 1 187% *67% W7%+2% 

UPew IS 1142 9% 9% BV 

laidlA 44 18 4 19% 19% 19%+% 

WB JH 19 4177 19% 19% 19% 

LBtefta 8 24 8% 8% OV 

Lancatr JB ii W8 72 Z1V 21%+ V 

Lane* 44 18 262 33% 23% 23%+ % 

LdmkQph OT 360 17% 18% 17 + % 

Lawasp PM9U17 15% 17 +1% 

Lanka 23 3083 1113% 12% t3%+ % 

Lams JB UtU 26% 28% 26 V 
Lesaro it an 23% 22% 2j + % 

Lame jm b no »v 2s% 25% 

LWnaB 18 IM 7% 8% 8%+ % 

UeTcn 14 bi n% nv tsv- % 


44 If 4 W% 19% 19%+ % 

41 194177 19% WV 10% 

8 24 8% 8% 8V 

4 11 W a 21% 21%+ V 

44 10 262 23% Zl% 23%+ % 


8 MO WV 2S% 25% 

18 IM 7% St 8%+ % 

m bi 13% nv nv- % 


OTA JE 12 7 13% 13% WV- % 

LinBid t U 1183 84% 82% 83 - V 

UncFn 1.U 8 34 23% 23% 23%+ % 

LtaTI a J4 M 31 34% 23 34 +1 

Umtaay 8 270 32 30t 32 +1 

UnatfT 181678 11% T®% 11%+ % 

LoeEras 12 721 20% ta% *%+ % 

UzClab 25 W3703 *% * 25% + V 

ucfii sr aiv ar * - % 

Lome 18 8010 31% 30% 31%+ V 

Loyola 8 37 12% 12% 12%+ % 

MAFBep " 10 7% 7% 7%- % 

UO 15 MM3 36% 33 35%+ % 

MOT Cp 28 82 S% 9% 8%+ V 

M9Car t3 40 20% 29% 20 %+ % 

MIS A0 10 355 24 23% 23%+ V 

MadHTr 144 St 5% 6% - V 

MB g OT 6 IS ttt U% 13% 

MadBE 2L98 11 * * 31% 31%- % 

UnamP 33 m 36% »% 35%-l 

Magnet 44 740 3 5-18 3 1-W 3 5-184 3-18 

MagGp jBOT 10 18 15% 16% 15% - V 

MaUBx a 37 73 10% M% 18%- V 

Manttw la 11 IBS 20% * »%+% 

MfraM 2.18 8 845 42% d41 41%- % 

Marlot » 7T 25% 26 25% + V 

MtaOSu 48 W * 18 17% ia + % 

Mtatefl 140 8 117 31% *% 31% — % 

Marta. g 478 a% rt b%+ V 

Maacoi It 247 6% 6% 5%- V 

Maaa M lc 173 7% 7% 7% 

Maidro 21 2 10% io% w%- % 

Maxtor ann 13% 13% U% 

MaxwMOTa a 9 M 13% 13 V 

MCC«W 6643 28% 24% *%+ % 

McCora A* nun 21% 21 21%+ t 

blldcCa 44 17* 18% W 18% + v 


Hina ay ant *2 

51 2D% 20 20 - % 

18 8019 31% 30% 31%+ V 

8 37 12% U% 12% + % 

- M-M - 

10 7% 7% 7%- % 

IS WM3 36% * 33%+ % 

* 82 6% 8% 8%+ % 


ii no an* a zux r *« 
8 845 42% (HI 41% - % 
a 7T 25% 25 25% + V 
» * n 17% 18 + % 


■ a 1144 1132% 31% 32% + 1% 

« a STB 10% 10% «S%+ % 

MartSh a 48 27 813 25% 25 25%+ % 

UartaM 233 3% 3% 3%+ V 

MalamUte 10 96 U% 12% 12% - % 

Manbir .10 * 1033 17 16% M%+ % 

MaoKI ■ 40 108389 21% 20% 21% +1% 

MercBc L40 1ST 62 24% 23% 34% 

Haft a OT 9 576 22% 22 22% 

IbcMKUO 11 182 24 21 24 +1 

UmSn OT 6 92 15% 15% 15%+ V 

MntnBc L29 7 235 18 15% Wt+ V 

Marik- 708 2% 2% 2%- % 

Mecca* a 2 27 27 27 

MacAIri * *2 5% 4% G + % 

MatrFd 4SS 3% 3% 3%~ V 

Mayarf HUM 13% 13%+ % 

MtebF JO 12 800 15% M% M%- % 

MkkNt 2 3 32S 38% 38 36%+ % 
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AMERICA 

Dow regains early highs 
after dipping on data 

— manufacturing- skunped $5V 


Wall Street 

A DOWNTURN in the Trea- 
sury bond mar ket after a stron- 
ger than expected report from 
US purchasing managers pul- 
led equities off their morning 
highs yesterday but they 
clawed back by midsesalon, 
writes Janet Bush in New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
15.76 higher at 2.672S2, after 
gaining more than 15 points in 
the first half hour of trading 
but then dipping to the day’s 
low of 2,653.83 after release of 
the data. Volume was moder- 
ate with 92m shares changin g 
hands by midsession. The Dow 
had closed on Monday 11.71 
points higher at 2,656.76. 

The early buying was a con- 
tinuation of the late rally on 
Monday which had been 
encouraged by a strong show- 
ing by technology stocks,, par- 
ticularly IBM, some stability in 
bond futures prices and some 
end-month buying by Index 
funds. 

However, the rebound was 
stopped in its tracks by 
another fall in the Treasury 
market . 

Bonds had stood as much as 
% point higher in early trading 
but then dipped back quite 
sharply to leave the bench- 
mark long bond around % 
point lower at midsession to 
yield. 9.04 per cent. 

Treasuries reacted nega- 
tively to the publication of the 
latest report for April from US 
purchasing managers which 
showed an expansion in the 
manufacturing sector of the 
economy. The purchasing man- 
agers' index rose to 50.2 per 
cent, above the 50 per cent 
level which suggests growth In 
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manufacturing. 

The gain in April came after 
11 consecutive monthly 
declines in the index of manu- 
facturing activity and was seen 
in the bond market as support- 
ing any tendency within the 
US Federal Reserve to tighten 
monetary policy. 

The attitude of the Fed 
towards inflationary pressures 
is not dear. Mr John La ware, 
one of the Fed's governors, 
said yesterday that he thought 
that the central bank had been 
pretty successful in fighting 
inflation. 

On Monday, Mr Alan Green- 
span, Fed chai rman | said that 
he saw somwhere between 
modest and moderate growth 
In factory output over the com- 
ing year. The bond market 
appeared to be encouraged by 
this remark which some 
argued suggested that the Fed 
was not leaning clearly 
towards a tightening. Others 
did not draw that conclusion. 

Among featured issues yes- 
terday was Boeing, which 
added 91% to $71% after 
repcri fa jg fa*** on Monday that 
its operating earnings had 
jumped 87 per cent In the Brat 
quarter compared with a year 
earlier and announced a three- 
fbr-two stock split 

International Business 
Machines, which jumped $1% 

(in Monday after Hw nompany 

said that it expected a substan- 
tially Improved performance 
this year, was $% point lower 
at $108%. 

Chrysler gained $% to $15% 
after reporting net income of 
32 cents a share compared with 
$1.50 a share a year earlier. 
This was still better than 
expected. 

Tosco, the refiner and dis- 
tributor of petroleum products. 


slumped $5% to $17% after the 
company announced late on 
Monday that it had taken itself 

ffr^ refining n pprutifflis off 

the auction block. The com- 
pany also said that it would 
resume its stock repurchase 
programme and pursue the 
ible sale of Its fertiliser 


Symbol Technologies fen $% 
to $8 after reporting first quar- 
ter net Income of one cent a 
share from 28 ce n t s a share a 
year ago. 

Cental, the telephone and 
communications company, 
added $% to $30% after the 
brokerage house, Smith, Bar- 
ney, raised its investment rat- 
bag on the stock to a buy from 
hold. 

Canada 

TORONTO stocks steadied at 
sli ghtly lower levels in lacklus- 
tre trade after the US April 
purchasing managers report, at 
the highest level in a year, 
sparked fears of a rise in inter- 
est rates. The composite Index 
lost 3d to 34374 on volume of 
8.88m shares. Declines led 
advances 281 to 229. 

Oil shares were quiet despite 
OPEC meetings to cut oil out- 
put. Smaller oil companies 
bounced back from depressed 
prices In recent weeks. Canada 
Northwest rose 15 cents to 
C$2.10, Turbo Resources gained 
two cents to 41 cents and 
Ranger Oil finned CS% to C$7. 

Encor lost seven cents to 
C$2.18 after reporting a net 
first quarter loss of 11 cents 
per shar e after three In 
the year-ago period. 

Domtar fell C$Vt to C$12. 
The company's first quarter 
net fell to 19 cents a share from 
26 cents. 


EUROPE 

Record cash 
call knocks 
Dublin for 
second day 

IRELAND FELL again 
yesterday, taking its two-day 
loss to 4L5 per cent Most other 
bourses, with the exception of 
tha Ne therlands and Denmark, 
were closed for May Day. 

DUBLIN dropped 1.8 per 
cent, following its 2.7 per cent 
loss on Monday which followed 
the largest ever funding call by 
an Irish public company. The 
ISEQ index fell 2927 to 1483.66 
yesterday after losing 45.26 on 
Monday, while the financial 
index dropped 4528, or 2.7 per 
cent to 1 537.43. Turnover was 
said to have been heavier than 
in recent weeks. 

Allied Irish Banks (AIB), the 
country's biggest bank, said on 
Monday that it was seeking 
I£l62m through a rights issue 
to finance its $217m (I£l36m) 
takeover bid for the Bank of 
Baltimore in the US. AIB fell 
K0.06 to I£245 yesterday and 
the other bis bank. Bank of 
Ireland, lost K0.J0 to K245. 

One analyst said that the 
market had overreacted to the 
rights issue news and the 
decline was likely to be short 
term. “The biggest losers are 
the stocks that have outper- 
formed the market recently. 
Investors would not have sold 
these shares without the AIB 
rights issue." 

COPENHAGEN slipped in 
light trading as most local 
Investors took a half day's 
break for Labour Day. The 
bourse index eased 1.64 to 
35544. Shipping shares pulled 
the market down in early 
trade, but finished above their 
lows. AP Moeller's DS Svend- 
borg B ended DErLSOO down at 
DKrl39,000 after falling to 
DKrl36JKX) earlier. 


Nikkei firms in thin holiday trade 


Tokyo 


A HOLIDAY atmosphere domi- 
nated Tokyo yesterday after 
Monday’s closure and share 
prices ended firmer after mov- 
ing in a narrow range in very 
thin trading, writes Mictriyo 
Nakamoto in Tokyo. 

There was very little activity 
on the first of only two trading 
days this week because of the 
Golden Week holidays. The 
stock market saw volume 
shrink to 240m shares, half Fri- 
day’s turnover of 480m. 

The Nikkei average moved 
in a much narrower range than 
investors had become accus- 
tomed to, fluctuating between 
a high of 29491-58 and a low of 
2941945 before closing 105.03 
higher at 2948943. Advancing 
issues just outnumbered 
declining ones by 467 to 427 
and a further 205 issues were 
unchanged. The broad-based 
Topix index saw a modest rise 
of 842 to 2414.78 and, in Lon- 
don trading, the BE/NSkkei 50 
index rose 1.79 to 1,70945. 

It was widely expected that 
the market will remain fairly 
quiet until after the string of 
holidays. Investors also pre- 
ferred to wait for Friday’s 
release of US employment data 
for April and next week's US 
treasury bond auctions, before 
malting new commitments. In 
addition, although market sen- 
timent has improved since the 
huge falls earlier this year, 
there were still lingering fears 
of another increase in the offi- 
cial discount rate. 

After a sluggish start to trad- 
ing. which took share prices 
lower by the morning close, 
the market was supported by 
small-lot buying in high tech- 
nology Issues, particularly elec- 
tricals, which many Investors 


expect to be market leaders 
after the holidays. 

Among the favo u red issues 
was TDK, the maker of mag- 
netic tape, which rose to the 
third slot an die volumes list 
with 6.4m shares, on a surge of 
buying interest It gained YI80 
to Y7.060. Sony was also 
actively traded anil increased 
by Y180 to Y8.650. Pioneer, 
which has attracted interest on 
the strength of its buoyant 
laser disc business, advanced 
Y60 to Y6420. 

Meanwhile, investors seek- 
ing bargains picked up blue 
chip electricals such as Hitachi 
and NEC, which are at rela- 
tively attractive levels. Hitachi 
added Y20 to YI400 and NEC 
r ose Y30 to Y2.140, both in 
active trading: 

Nippon Mining topped the 
volumes list with 18m shares 
and gained Y19 to Y1.000. The 
resources company, which has 
oil interests, continued to 
attract buying on talk of a Mid- 
dle Eastern country looking at 
the prospect of buying a Japa- 
nese oil refinery. 

Investors stayed in pursuit 
of Isuzu, the automobile 
maker, on reports that it has 
developed a blood testing 
machine which can test for 
AIDS and the hepatitis B-type 
virus. Isuzu was second in vol- 
ume with 124m shares and 
rose Y20 to Y1420. 

Interest in special situations 
gave the OSE average in Osaka 
a modest boost of 93.85 to 
32,146.69. Trading was thin 
with turnover falling to 244m 
shares from 364m on Friday. 

Roundup 

SOUTH KOREA bounced back 
yesterday after its 4.4 per cent 
fall on Monday, and Australia 
and New Zealand also rose 


after protracted weakness. 
Taiwan, however, took another 
tumble. Several markets, 
including Singapore and Mal- 
aysia, were dosed for holidays. 

SEOUL swung upwards, 
after the previous day’s record 
plunge, on the news that the 
Government had changed its 
stance and was intervening in 
the market. 

The composite fader gafanri 
29.79, or 44 per cent, to 71845 
In spite at a call for a national 
strike in protest at the recent 
police action at the Hyundai 
Heavy Industries shipyard and 
other concerns hit by indus- 
trial action. Turnover more 
than doubled to 136bn won 
from Monday's 64hn won. 

Economic ministers urged 
securities, insurance and 
finance companies to stop 
property speculation and 
exhorted them to invest in 
stocks instead. The govern- 
ment said that it could force 
this issue, but dealers expected 
the raDy to be shortlived. 

TAIWAN fell sharply on 
international and domestic 

E olitical worries. Relations 
e tween China and Taipei 
appear to have worsened after 
Chinese criticism of Taiwanese 
support for a radio ship, 
d esigned to broadcast prode- 
mocracy propaganda to the 
mainland. 

In addition, Taiwan’s Cabi- 
net is expected to resign by the 
middle of the month, and a 
new Cabinet to be announced 
after the inauguration of Presi- 
dent Lee Teng-hui on May 20. 

The weighted index dropped 
557.44, or 6 per cent, to 8,73443, 
the year’s low. Vo lume was 
L18bn shares worth NTJ974hn. 

AUSTRALIA rose for the 
first time in seven sessions as 
leading stocks gained after 
recent losses. But the recovery 


was half-hearted and many 
smaller stocks continued to 
slip. 

The All Ordinaries index 
rose 6.1 to 1,440.6 and turnover 
grew to 79m shares valued at 
A$150m from Monday's 71m 
shares valued at A$125m. 

Elders XXL recovered 7 cents 
to A$L75, after falling to a 
morning low of ASL89, buoyed 
by newspaper reports that Har- 
fin Holding*, Elders’ troubled 
parent, was trying to negotiate 
an injection o f capi tal from its 
shareholders. BHP, which has 
a - large investment In Hariin, 
rallied 16 cents to A9840. 

Gold stocks sank further as 
bulHon prices weakened. ACM 
Gold fefi 6 cents to A9L17 and 
Emperor dropped 5 cents to 
A$140. Bat more diversified 
miners firmed as the Austra- 
lian dollar fell. 

NEW ZEALAND edged 
higher in thin turnover follow- 
ing a drop in the domestic dol- 
lar, after a four-session decline 
which had wiped 4.6 per cent 
off the Barclays index and 
pushed the market to a two- 
year low. Brokers said the 
recovery was a technical 
rebound because the funda- 
mentals were unchanged. 

The Barclays index added 
1L51 to 1,68441. Turnover fell 
to just 44m shares valued at 
NZ$5 4m, down from Monday’s 
7.1m shares valued at NZ$74m. 
Market leader Fletcher Chal- 
lenge finned 1 cent to NZ$4.18 
on volume of 340400 shares. 

Among other leading shares, 
Brier ley Investments also 
added 1 cent to NZ$142. 

HONG KONG finished down, 
but above its day’s lows, in 
quiet trading. The Hang Seng 
index eased 441 to 2445 J8 in 
turnover of HK$720m, down 
from HK$81Sm cm Monday. 
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DOLLAR INDEX 

Figures in parentheses 
show number o? stocks 
per grouping 

US 

Donor 

Index 

Day’s 

Chanda 

■Sfc 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

Day's Change 
% local 
currency 

Graas 

ON. 

Yield 

US 

Oollar 

Index 

Pound 

Sterling 

Index 

1 umI 
Currency 
Index 

1990 

High 

1990 

Low 

Year 

ago 

(approx) 

Australia (81) 

12641 

-0.7 

114.87 

11148 

-IS 

641 

127.69 

115.68 

11349 

158.31 

126.81 

134.61 

Austria (19) _.. 

248.52 

-2.3 

224.73 

216.91 

-2.6 

143 

25448 

23048 

227 59 

285.63 

193.15 

123.44 

Belgium (61) 

146.56 

+ 0.1 

132,55 

125.25 

+ 0.1 

4.65 

148.48 

132.89 

125.15 

160.02 

132.11 

13349 

Canada (1201 

130.46 

+0.1 

117.97 

110.05 

+ 04 

3.62 

13037 

118.11 

109.84 

153.61 

130.37 

13645 

Panmark (34) 

241.52 

-14 

218.41 

209.74 

-1.3 

140 

244.63 

221.62 

212S2 

26042 

236.69 

179.98 

Finland (26) - 

132.32 

+ 1.8 

11946 

11041 

+ 1.5 

2.42 

13018 

117.94 

108.70 

15249 

129.99 

155.00 

Franco (125) 

161.91 

-0.9 

146.41 

14a 05 

-0.7 

2.83 

163.32 

14746 

144.04 

166.43 

141.69 

119.69 

West Germany (93)......... 

127.71 

-04 

115.49 

111.44 

-04 

148 

12845 

11648 

11141 

137.71 

12245 

68.02 

Hong Kong (48) 

122.03 

-14 

11045 

122.09 

-1.1 

5.10 

123.48 

11145 

123S0 

126.90 

11244 

132.02 

Ireland (17).. 

176.66 

— 3-2 

159.75 

15547 

-3.0 

2.76 

182.50 

16344 

160.77 

198S7 

176.66 

148.68 

Italy (96) 

39.85 

-0.6 

90.29 

91.70 

-0.4 

2.50 

100.42 

90.97 

92.11 

103.73 

9185 

81.31 

Japan (454) 

135.25 

+ 0.0 

12241 

135.76 

+0.0 

061 

135.25 

12243 

135.76 

19748 

124.40 

188.71 

Malaysia (35) 

205.52 

-1.0 

165.85 

21440 

-1.1 

2S2 

207.66 

166.13 

21741 

24542 

205.52 

177.64 

Mexico (13)... 

406.46 

+ 04 

36949 

125448 

+04 

041 

40747 

369.51 

1253.09 

412.02 

324.53 


Nettierland (43) 

13548 

-0.2 

122.87 

117.09 

+ 04 

441 

138.10 

12340 

11749 

145.66 

130.43 

117.52 

New 2oaJand (17). 

59.90 

-14 

54.18 

55.33 

-1.7 

7.92 

60.86 

55.16 

5640 

7548 

59.90 

70.83 

Norway (24) 

220.24 

+ 0.2 

199.16 

195.05 

+0.1 

1.60 

219.87 

199.19 

19440 

24540 

20244 

185.81 

Singapore (25) - 

181.12 

-0.7 

163.78 

156.58 

-04 

143 

182.46 

16549 

157.77 

19948 

179.70 

153.18 

South Africa (80) 

170.31 

+ 0.7 

159.44 

156.34 

+04 

3.79 

175.02 

15846 

155.84 

2S149 

17340 

141.87 

Spain (42)- 

151.82 

+0.0 

13749 

121.80 

-0.3 

446 

151.64 

137.58 

12242 

165.19 

132.84 

15247 

Sweden (35).- 

185.87 

-0.4 

167.90 

167.60 

-05 

2.40 

18SS0 

168.96 

168.41 

208.95 

17349 

1S847 

Switzerland (65) 

90.00 

-1.1 

81.38 

80.66 

-IS 

2S6 

91.03 

82.47 

62.17 

99.12 

ffl.75 

7443 

United Kingdom (306) 

13947 

-0.1 

128.49 

126.49 

—0.3 

542 

140.04 

12647 

12847 

164.31 

139.67 

147.63 

USA (637) 

133.78 

+0.6 

120.97 

133.78 

+05 

340 

mu 

12049 

133.11 

14440 

130.81 

125.82 

Europe (986) — 

136.03 

-0.4 

123.01 

120.08 

-OS 

071 

138.62 

123.77 

120.63 

14846 

135S7 

119.78 

Nordic (119) 

185.98 

-0.6 

168.18 

158.36 

-0.6 

1.78 

18748 

1B9.48 

159.37 

20149 

185.01 

155.09 

Pacific Basin (660) 

13446 

-0.1 

121J50 

134.11 

-01 

045 

134.45 

12140 

13443 

192.75 

12443 

184.13 

Euro -Pacific (1646) 

135.39 

-0.2 

122.43 

12846 

-04 

2.07 

135.66 

12242 

12947 

174.18 

13045 

158.41 

North America (657) - 

133.49 

+ 0.5 

120.71 

13241 

+ 05 

3.60 

13245 

12038 

13147 

145.78 

131 .02 

12648 

Europe Ex. UK (6SO) 

131.88 

-0.6 

119.06 

115.50 

-OS 

242 

132.48 

120.02 

116.13 

13841 

124.81 

102.47 

Pacific Ex. Japan (206)... 

123.05 

-0.9 

111.28 

112.06 

-14 

5.40 

124.18 

11240 

113.65 

13942 

123.05 

129.19 

World Ejl US (1639) 

135.78 

-0.2 

122.78 

128.90 

-04 

2.14 

136.04 

123.24 

129.19 

173.77 

131.30 

157.49 

World Ex. UK (2070) 

133.48 

+ 0.1 

120.89 

13044 

+ 01 

2.38 

133.37 

12043 

130.76 

162.00 

130-80 

144.86 

World Ex. So. Af. (2316).. 

133.76 

+ 0.0 

120.96 

13040 

+0.0 

243 

133.70 

121.13 

130-17 

161.84 

131.05 

145.11 

World Ex. Japan (1922)... 

134.72 

+ 0.1 

121.83 

127.78 

+0.0 

3.71 

134.82 

12146 

127.72 

14452 

13442 

12444 

The World Index (2376)... 

134.02 

+0.0 

121.19 

130.38 

+0.0 

2.64 

133.95 

121.35 

13045 

162.05 

13245 

145.09 


German union and local profit 
worries obscure Dutch outlook 

Europe’s would-be financial gateway is drifting, writes Laura Raun 


B Y RIGHTS, the Amster- 
dam stock market 
should be booming. 
Dutch economic growth is 
robust, inflation is low, 1969 
corporate earnings . were 
impressive and German unity 
is expected to provide a farther 
economic fillip. 

But uncertainty over Ger- 
man political and monetary 
union and Dutch corporate 
profits in 1990 is clouding the 
market outlook. Analysts gen- 
erally expect the bourse to 
trade sideways or slightly 
lower over the next few 
months as it awaits clarity 
about Germany, interest rates, 
inflation and profits. 

The more cyclical comnauies 
might see profits decline in the 
first half of 1990, observes Mr 
Kees de Sort, an analyst with 
Barclays de Zoete Wedd in 
Amsterdam. The question is 
whether that will be temporary 
or the beginning of a longer 
term decline," he add*. 

Since the beginning of the 
year, the CBS General All 
Shares Index, including inter- 
nationals more affected by for- 
eign investment interest and 
the dollar/guilder exchange 
rate, has slipped by 54 per 
cent However, its local coun- 
terpart, the CBS General/Local 
Index, has held its ground; 
companies more dependent on 
the Dutch economy are expec- 
ted to benefit from German 
economic growth, which will 
suck in exports from the 
Netherlands. 

This year Amsterdam has 
lagged behind the German 
bourses, which advanced on 
the prospects of a commercial 
bonanza in Eastern Europe 
before they retre a ted again on 
monetary and economic fears. 
The generally lacklustre per- 
formance of the Dutch market 
is blamed on rising interest 
rates, which have been influ- 
enced by fears of accelerating 
German inflation, ffl g hp r inter- 
est rates have made Dutch, 
bond yields more attractive 
than equity yields, keeping a 
lid on share prices. 

Most analysts expect more 
darkness before the dawn. For 
one thing, Dutch corporate 
profits in the first half of 1990 
are eHmhlng more slowly, or 
actually falling compared with 
last year. Bwrinp growth will 
plunge to 3 per cent this year 
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DUTCH INVESTORS, analysts and traders came back from 
Monday’s holiday to be confronted yesterday with an unex- 
pectedly bad Aarirfng s s t a teme nt from DAF, the truck manu- 
facturer. DAF was suspended at FI 3340, un c ha n ged from 
Friday’s dose, before report i ng that It expected to post a 
FI 20m to FI 30m loss In the first half of 1990 following a 
FI 744m profit In the same period last year. 

The statement came as a shock to London brokers and 
fond managers because, at a presentation in London on April 
19, the wwnpawy apparently gave no indication that its 
trading attnatton had deteriorated to such an extent. Fur- 
thermore, the forecasts made in Its Issue prospectus in May 
1989 had been less than forthcoming, according to some. 

Brokers said DAP’s news would depress the entire Amster- 
dam market; corporate first quarter results due soon were 
expected to be-neutral overalL DAF was expected to open at 
least FI 5 knrat today. “DAF is another 1989 issue to be Usted 
at its peak and to go wron g, and this is not good for 
sentiment/* said one analyst. Elsewhere, trading was lack- 
lustre; the CBS Tendency index eased 02 to 116.0. 


from 15 per cent last year, 
according to BZW, although 
Pierson, Heldring & Pierson 
expects 10 per cent growth. 

Wage demands in the 
Netherlands are rising and will 
boost inflation, shrink profit 
margins or erode market share 
if they continue unabated. 
Until now labour productivity 
gains have kept pace with 
wage rises, thus holding down 
inflation. Analysts also note 
that Dutch pay demands - 
running at 34 to 4 per emit - 
are stul lower than in Ger- 
many, where they are about 8 
per cent, or the UK, at between 
8 and 10 per cent. 

But investors at home and 
abroad are expected to turn 
increasingly to Dutch shares as 
the implications of German 
monetary and political union 
become clearer. Dutch compa- 
nies are good value compared 
with other European markets. 
West Germany in particular. 


accoptfag- to many analysts. 

"Over the longer term Tm 
op timistic about the [Dutch) 
market because Germany will 
provide a positive impulse,” 
ex plains Mr Jan van der Harst, 
an analyst with Amsterdam- 
Rotterdam pank. 

The stock market has been 
encouraged by signs that 
Dutch inter est rates are begin- 
ning to stabilise, which could 
perhaps herald a decline. 
Looking further ahead, profits 
of Dutch companies are expec- 
ted to riifah by between 7 and 
10 per cent in 1991. 

The Amsterdam Stock 
Exchange, meanwhile, is 
introducing another sweeping 
set of reforms following a grad- 
ual modernisation in recent 
years. The reforms are port of 
a broadly based initiative by 
the financial community to 
make Amsterdam a "Financial 
.Gateway to Continental 
Europe.” The most Important 


are as follows: 

_ trading hoots win 
be on June l; 

• stamp duty of 0.12 per cent 
will be abolished on July 1; 

• minimum securities com- 
missions will be abolished an 
July U 

• the introduction of an open 
order book for Dutch govern- 
ment bonds; 

• all securities trades with 
foreign institutions will have 
to be be reported to tin stock 
exchange; and 

• corporate anti-takeover 
defences will be curbed. 

Evening trading takes place 
now In the top five interna- 
tional stocks - Royal Dutch/ 
Shell, Unilever, Philips, Akzo 
and KLM Royal Dutch Air- 
lines. But the stock exchange 
Intends to expand that list to 
cover another 19 Dutch compa- 
nies, such as Amro, Elsevier, 
DAF and DSM. The bourse 
believes there is sufficient 
demand from foreign investors, 
particularly Americans, and 
from Dutch institutional inves- 
tors. who may want to adjust 
positions overnight 

On July 1 the stamp duty 
will be scrapped to try to 
recoup business lost to Lon- 
don, where as much as half of 
all trading in Dutch govern- 
ment bonds takes place. 
Removal of the duty will lower 
transaction costs compared 
with London, but attics won- 
der whether Amsterdam’s job- 
ber system, involving the spe- 
cialist even in block trades, 
can ever match London prices. 

Introduction of a new "open 
order” book for bond trading is 
still planned this year in spite 
of delays. Market makers will 
be able to compete with job- 
bers in providing quotes, creat- 
ing a hybrid market of central- 
ised auction and direct dealing. 

For the first time stock 
exchange members will also be 
required to report all trades 
done with foreign institutions, 
including their overseas 
branches, to the central floor. 
Transparency and volume are 
expected to Improve. 

How effective the reforms 
will be in- pulling business 
back to Amsterdam remains to 
be seen. Mr Wlm Duisenberg, 
president of the Dutch Central 
Bank, admitted last week that 
efforts over the past year to 
recoup business have failed. 


Copyright. The Financial Times Limited, Goldman. Sachs & Co. and County NatWeet Securities Limited. 1987 
Latest prices were unavailable for this edition. Markets dosed April 30Japan and Netherlands. 




CLASS 

The most successful companies ship 
their products to and from the United 
States through Gateway America. 
Gateway America, the Newark and New Jersey 
Region, is the mostimportant gateway to the USL 
More products pass through its world class 
transportation system every day than anywhere 
else in the world. ■ 

Oiirllireem^r airports and our EXPRESSPORT 
harbor facilities, North America’s finest, 
handle 120 bfllion dollars in cargo annually. 

If you’re interested in shipping to the United 
States, your local office of the Port Authority of 
New Tforis and New Jersey should be your first 
port of call. 

Our business development specialists in London, 
Zurich; Tokyo and New Ibrk are experts at 
helping companies move products fast and cost- 
effectively They can show you the best way 
to use the region’s vast transportation network. 
And provide information on schedules* and 
oveT-the-road delivery 

The Port Authority builds and operates the 
region's major airports, shipping and cargo 
centers, and prestigious industrial and office 
parks. Our Warld Trade Institute offers 
international trade and finance seminars and 
executive training programs worldwide. 

For a free copy of our “Gateway America” 
brochure, call or write today. And discover why 
Gateway America is the first choice of so many 
world class companies. 
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International House, World Trade Centre, 

St Katharine^ Way. London, £1 SUN England. 1-481-8909. 

Loutacfag nb a c bstraaaa 45, CH-8050 Zflrlch, Switzerland. 1-302-1310. 

Kokusai Building, Suita 701, 3-1-1 Mamnonchl. Chiyoda-ku, 

Tokyo 100, Japan. 34134856 

World Trade A Economic Development Department, Director; One 
World Trade Center53W, New YjrkjNew York 10048. 1-800-548-0190 
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